
Abstract
Political leadership of various states in India is under tremendous pressure to provide instant relief to

the farmers reeling under debt trap, resulting in suicides in several cases. Often, suicides by peasants

are widely covered in the media which in turn sway the people’s perception about apparent

indi�erence of the government towards the farming communities of the country. This certainly brings

in concerns related to political economy revolving around judicious distribution of wealth and national

income of the country. State governments of India are generally reluctant to waive o� the farm loans

as a matter of routine due to concomitant burden on exchequer that might adversely a�ect their �scal

balances. However, political parties tend to use farm loan waiver as tactics to come to power in spite of

the fact that such populist measures are not good for the economy, nor do they o�er a long-term

solution to the age-old problem of higher degree of incidence of indebtedness among the farming

communities. This article explores the antecedents and consequences of farm loan waivers and the

way forward. Besides, it also reconnoitres whether the state takes such decisions as farm loan waiver

purely on the basis of economics or any hidden political agenda.

󩉦󩉧󩉨󩉩
Get full access to this article

View all access and purchase options for this article.

Get Access 󩌤

References
Aiyer S. S. A. (2019 January 6). Why Naveen Patnaik has the best solution for farm distress. The Sunday
Times of India p. 19. Retrieved from https://timeso�ndia.indiatimes.com/blogs/Swaminomics/why-nave
en-patnaik-has-the-best-solution-for-farm-distress/

Impact Factor: 2.5

FIIB Business Review

󩊻 Contents 󩉦󩉧󩉨󩉩 Get access 󩃿 More

We value your privacy
We and our  store and/or access information on a device, such as cookies and process personal data, such as
unique identifiers and standard information sent by a device for personalised advertising and content, advertising and content
measurement, audience research and services development. With your permission we and our partners may use precise
geolocation data and identification through device scanning. You may click to consent to our and our 1478 partners’
processing as described above. Alternatively you may click to refuse to consent or access more detailed information and
change your preferences before consenting. Please note that some processing of your personal data may not require your
consent, but you have a right to object to such processing. Your preferences will apply to this website only. You can change
your preferences or withdraw your consent at any time by returning to this site and clicking the "Privacy" button at the bottom
of the webpage.

partners

MORE OPTIONS

DECLINE ALL

ACCEPT ALL

https://timesofindia.indiatimes.com/blogs/Swaminomics/why-naveen-patnaik-has-the-best-solution-for-farm-distress/
https://journals.sagepub.com/metrics/fib
https://journals.sagepub.com/home/FIB
https://journals.sagepub.com/


Google Scholar

Banik N. (2018). Are loan waivers a panacea for rural distress? Economic & Political Weekly, 53(47), 14–
16.

Google Scholar

Barua A. (2019 January 2). Arm the farming sector. The Economic Times p. 14. Retrieved from https://eco
nomictimes.indiatimes.com/blogs/et-commentary/arm-the-farming-sector/

Google Scholar

Bera S. (2018a December 24). Punjab farmers �nd no solace in farm loan waiver. Mint. Retrieved from
https://www.livemint.com/Politics/8SzF3qtBCbJWo6DboaXRNK/Punjab-farmers-�nd-no-solace-in-farm-l
oan-waiver.html

Google Scholar

Bera S. (2018b December 19). Elections 2019: India shining 2.0 surfaces in rural India. Mint. Retrieved
from https://www.livemint.com/Politics/Hb1jpRp4R3fkY15yDlfj0O/2019-lok-sabha-elections-rahul-gand
hi-farm-loan-waiver-modi.html

Google Scholar

Chidambaram P. (2019 January 6). It is ‘fail’ on the report card. The Indian Express p. 15. Retrieved from
https://indianexpress.com/article/opinion/columns/it-is-fail-on-the-report-card-narendra-modi-govern
ment-lok-sabha-elections-5524915/

Google Scholar

Damodaran H., Verma S. (2018 December 20). Politics over economics of farm loans: My waiver vs.
your waiver. The Indian Express pp. 1–2. Retrieved from https://indianexpress.com/article/india/politics-
over-economics-farm-loans-my-waiver-your-waiver-amit-shah-gehlot-rajasthan-bjp-congress-agrarian-
distress-5501315/

Google Scholar

Desai S.(2017). India’s farm loan waiver crisis. Federal Reserve Bank of San Fransico Paci�c Exchange Blog.
Retrieved from https://www.frbsf.org/banking/asia-program/paci�c-exchange-blog/indias-farm-loan-w
aiver-crisis/

Google Scholar

Jha S. (2004 December 28). Opportunities in rural non-farm sector. The Hindu. Retrieved from https://w
ww.thehindu.com/op/2004/12/28/stories/2004122800111700.htm

Google Scholar

https://scholar.google.com/scholar_lookup?title=Why+Naveen+Patnaik+has+the+best+solution+for+farm+distress&author=S.+S.+A.+Aiyer&publication_year=2019&pages=19
https://scholar.google.com/scholar_lookup?title=Are+loan+waivers+a+panacea+for+rural+distress%3F&author=N.+Banik&publication_year=2018&journal=Economic+%26+Political+Weekly&pages=14-16
https://economictimes.indiatimes.com/blogs/et-commentary/arm-the-farming-sector/
https://scholar.google.com/scholar_lookup?title=Arm+the+farming+sector&author=A.+Barua&publication_year=2019&pages=14
https://www.livemint.com/Politics/8SzF3qtBCbJWo6DboaXRNK/Punjab-farmers-find-no-solace-in-farm-loan-waiver.html
https://scholar.google.com/scholar_lookup?title=Punjab+farmers+find+no+solace+in+farm+loan+waiver&author=S.+Bera&publication_year=2018
https://www.livemint.com/Politics/Hb1jpRp4R3fkY15yDlfj0O/2019-lok-sabha-elections-rahul-gandhi-farm-loan-waiver-modi.html
https://scholar.google.com/scholar_lookup?title=Elections+2019%3A+India+shining+2.0+surfaces+in+rural+India&author=S.+Bera&publication_year=2018
https://indianexpress.com/article/opinion/columns/it-is-fail-on-the-report-card-narendra-modi-government-lok-sabha-elections-5524915/
https://scholar.google.com/scholar_lookup?title=It+is+%E2%80%98fail%E2%80%99+on+the+report+card&author=P.+Chidambaram&publication_year=2019&pages=15
https://indianexpress.com/article/india/politics-over-economics-farm-loans-my-waiver-your-waiver-amit-shah-gehlot-rajasthan-bjp-congress-agrarian-distress-5501315/
https://scholar.google.com/scholar_lookup?title=Politics+over+economics+of+farm+loans%3A+My+waiver+vs.+your+waiver&author=H.+Damodaran&author=S.+Verma&publication_year=2018&pages=1-2
https://www.frbsf.org/banking/asia-program/pacific-exchange-blog/indias-farm-loan-waiver-crisis/
https://scholar.google.com/scholar_lookup?title=India%E2%80%99s+farm+loan+waiver+crisis.+Federal+Reserve+Bank+of+San+Fransico+Pacific+Exchange+Blog&author=S.+Desai&publication_year=2017
https://www.thehindu.com/op/2004/12/28/stories/2004122800111700.htm
https://scholar.google.com/scholar_lookup?title=Opportunities+in+rural+non-farm+sector&author=S.+Jha&publication_year=2004


Jha S., Mohapatra A.K.(2017). Leveraging periodic proportionate farming in Bundelkhand for
Augmented Livelihood: Case study of a progressive farmer. Review of Management, 7(1/2), 5–8.

Google Scholar

Kaul S. (2018 July 23). Are loan waivers the only way to help farmers? The Hindu Business Line. Retrieved
from https://www.thehindubusinessline.com/economy/agri-business/are-loan-waivers-the-only-way-to
-help-farmers/article24496777.ece

Google Scholar

Kundu T. (2017 August 10). How will farm loan waivers impact the Indian economy? Mint. Retrieved
from https://www.livemint.com/Politics/HcS9M9n9rus7h5JiLQC2ZM/How-will-farm-loan-waivers-impact
-the-Indian-economy.html

Google Scholar

Lasania Y.Y. (2018 December 26). Telangana shows alternative to loan waivers. Mint. Retrieved from htt
ps://www.livemint.com/Politics/2719Mq7Dqo8c5xJ6s9xnJP/Telangana-shows-an-alternative-to-farm-loa
n-waivers.html

Google Scholar

Mohapatra A.K., Jha S. (2018). Bank recapitalization in India: A critique of public policy issues. FIIB
Business Review, 7(1), 10–15.

Crossref

Google Scholar

Nambiar B.K., Ramanathan H.N., Rana S., Prashar S. (2019). Perceived service quality and customer
satisfaction: A missing link in Indian banking sector. Vision, 23(1), 44–55.

Crossref

Web of Science

Google Scholar

Ponappa S. (2019 January 3). Breaking out of the unproductive cycle. Business Standard p. 9. Retrieved
from https://www.business-standard.com/article/opinion/breaking-out-of-the-unproductive-cycle-1190
10200974_1.html

Google Scholar

https://scholar.google.com/scholar_lookup?title=Leveraging+periodic+proportionate+farming+in+Bundelkhand+for+Augmented+Livelihood%3A+Case+study+of+a+progressive+farmer&author=S.+Jha&author=A.K.+Mohapatra&publication_year=2017&journal=Review+of+Management&pages=5-8
https://www.thehindubusinessline.com/economy/agri-business/are-loan-waivers-the-only-way-to-help-farmers/article24496777.ece
https://scholar.google.com/scholar_lookup?title=Are+loan+waivers+the+only+way+to+help+farmers%3F&author=S.+Kaul&publication_year=2018
https://www.livemint.com/Politics/HcS9M9n9rus7h5JiLQC2ZM/How-will-farm-loan-waivers-impact-the-Indian-economy.html
https://scholar.google.com/scholar_lookup?title=How+will+farm+loan+waivers+impact+the+Indian+economy%3F&author=T.+Kundu&publication_year=2017
https://www.livemint.com/Politics/2719Mq7Dqo8c5xJ6s9xnJP/Telangana-shows-an-alternative-to-farm-loan-waivers.html
https://scholar.google.com/scholar_lookup?title=Telangana+shows+alternative+to+loan+waivers&author=Y.Y.+Lasania&publication_year=2018
https://doi.org/10.1177/2319714518766113
https://scholar.google.com/scholar_lookup?title=Bank+recapitalization+in+India%3A+A+critique+of+public+policy+issues&author=A.K.+Mohapatra&author=S.+Jha&publication_year=2018&journal=FIIB+Business+Review&pages=10-15&doi=10.1177%2F2319714518766113
https://doi.org/10.1177/0972262918821228
https://gateway.webofknowledge.com/gateway/Gateway.cgi?GWVersion=2&DestApp=WOS_CPL&UsrCustomerID=5e3815c904498985e796fc91436abd9a&SrcAuth=atyponcel&SrcApp=literatum&DestLinkType=FullRecord&KeyUT=000512975000005
https://scholar.google.com/scholar_lookup?title=Perceived+service+quality+and+customer+satisfaction%3A+A+missing+link+in+Indian+banking+sector&author=B.K.+Nambiar&author=H.N.+Ramanathan&author=S.+Rana&author=S.+Prashar&publication_year=2019&journal=Vision&pages=44-55&doi=10.1177%2F0972262918821228
https://www.business-standard.com/article/opinion/breaking-out-of-the-unproductive-cycle-119010200974_1.html
https://scholar.google.com/scholar_lookup?title=Breaking+out+of+the+unproductive+cycle&author=S.+Ponappa&publication_year=2019&pages=9


Raghumanda R., Shankar R., Singh S. (2017). Agriculture loan bank accounts—A waiver scenario
analysis. Mint Street Memo No. 04. Retrieved from https://rbi.org.in/scripts/MSM_Mintstreetmemos4.as
px

Google Scholar

Rajaraman I. (2019 January 4). Will farm loan waiver go the way of the property tax repeal? Mint p. 15.
Retrieved from https://www.livemint.com/Opinion/f1FYxS1gjQkk8Tv17MPfwK/Opinion–Will-farm-loan-
waiver-go-the-way-of-the-property-t.html

Google Scholar

Siva M. (2017 April 10). All you need to know about farm loan waivers. The Hindu Business Line.
Retrieved from https://www.thehindubusinessline.com/opinion/columns/slate/all-you-wanted-to-know
-about-farm-loan-waivers/article21957423.ece1

Google Scholar

Tagat A. (2019 January 4). Impending hazards: The case of farm loan waivers. Mint p. 15. Retrieved from
https://www.livemint.com/Opinion/FGYsi8tgaUPCf8M4mrsViM/Opinion–Impending-hazards-The-case-o
f-farm-loan-waivers.html

Google Scholar

The Economic Times, . (2018 December 26). No silver lining for farm sector. The Economic Times p. 18.
Retrieved from https://economictimes.indiatimes.com/news/economy/agriculture/loan-waivers-no-silv
er-lining-for-farm-sector/articleshow/67249983.cms

Google Scholar

The Economic Times, . (2019 January 2). The hard truth on farm loan waivers. The Economic Times p. 14.
Retrieved from https://economictimes.indiatimes.com/blogs/et-editorials/the-hard-truth-on-farm-loan-
waivers/

Google Scholar

About the Authors

https://rbi.org.in/scripts/MSM_Mintstreetmemos4.aspx
https://scholar.google.com/scholar_lookup?title=Agriculture+loan+bank+accounts%E2%80%94A+waiver+scenario+analysis&author=R.+Raghumanda&author=R.+Shankar&author=S.+Singh&publication_year=2017
https://www.livemint.com/Opinion/f1FYxS1gjQkk8Tv17MPfwK/Opinion%E2%80%93Will-farm-loan-waiver-go-the-way-of-the-property-t.html
https://scholar.google.com/scholar_lookup?title=Will+farm+loan+waiver+go+the+way+of+the+property+tax+repeal%3F&author=I.+Rajaraman&publication_year=2019&pages=15
https://www.thehindubusinessline.com/opinion/columns/slate/all-you-wanted-to-know-about-farm-loan-waivers/article21957423.ece1
https://scholar.google.com/scholar_lookup?title=All+you+need+to+know+about+farm+loan+waivers&author=M.+Siva&publication_year=2017
https://www.livemint.com/Opinion/FGYsi8tgaUPCf8M4mrsViM/Opinion%E2%80%93Impending-hazards-The-case-of-farm-loan-waivers.html
https://scholar.google.com/scholar_lookup?title=Impending+hazards%3A+The+case+of+farm+loan+waivers&author=A.+Tagat&publication_year=2019&pages=15
https://economictimes.indiatimes.com/news/economy/agriculture/loan-waivers-no-silver-lining-for-farm-sector/articleshow/67249983.cms
https://scholar.google.com/scholar_lookup?title=No+silver+lining+for+farm+sector&author=The+Economic+Times&publication_year=2018&pages=18
https://economictimes.indiatimes.com/blogs/et-editorials/the-hard-truth-on-farm-loan-waivers/
https://scholar.google.com/scholar_lookup?title=The+hard+truth+on+farm+loan+waivers&author=The+Economic+Times&publication_year=2019&pages=14


Srirang Jha is currently Associate Professor & Head, HR Area at Apeejay School of Management, New
Delhi. He holds Master's degree in Labour and Social Welfare and PhD in Social Sciences from T M
Bhagalpur University, Bhagalpur. He is a proli�c writer. He has published over 500 articles in
newspapers and journals such as The Economic Times, Times of India, The Hindu, Hindustan Times, Yojana,
FIIB Business Review, Review of Management, Journal of Politics & Governance, etc. His areas of interest are
public policy issues in �nancial institutions, labour market, public health, corporate social responsibility
and education. He can be reached at jha.srirang@gmail.com

Amiya Kumar Mohapatra is Associate Professor and Chairperson-IQAC at Fortune Institute of
International Business (FIIB), New Delhi. He holds a PhD and four Masters Degrees and has completed
an FDP from IIM Indore. He has also quali�ed UGC-NET in three subjects (Economics, Management and
Public administration). He has been engaged in teaching as well as research in the areas of Economics,
Finance and Public Policy. His main research focus in recent years has been to explore economics from
the policy perspectives. He has co-authored �ve reference books and published twenty one edited
books. He has published more than seventy research papers /articles in various indexed
journals/magazines/books and also presented his research works at IIM Ahmedabad, IIM Bangalore,

https://jha.srirang@gmail.com/


IIM Indore, IIT Delhi, Jawaharlal Nehru University, Delhi University to name a few. He is honorary editor
of Journal of Management & Public Policy (indexed in EBSCO, ProQuest and Indian citation Index). He
can be reached at amiya.mohapatra@�ib.edu.in

Shyam S. Lodha is Professor of Marketing and Global Business at Southern Connecticut State
University, USA since 1983. He has been Chair of the Department of Marketing for almost thirty years
(until 2016). He had his education in India and the USA. He began his academic career in 1958 and
served at the University of Jodhpur and Indian Institute of Technology, New Delhi. In 1983, he moved to
the United States to join Southern Connecticut State University. Dr. Lodha has also taught at the
University of New Haven, University of Hartford, Quinnipiac University and other colleges in USA. Dr.
Lodha has founded several professional organizations including ‘New England Business Administration
Association’ (NEBAA) and has been editor of 'Business Journal’, a referred publication besides being
member of editorial boards of various journals. He has published a book and numerous edited works.
Dr. Lodha has written several research papers and organized several national, regional and
international conferences, symposiums and seminars in the USA and India. He can be reached at
lodhas1@southernct.edu

Similar articles:

Loan Waivers and Bank Credit: Re�ections on the Evidence and the Way Forward

Show Details 󩆙

Institutional failure and farmers' suicides in Andhra Pradesh

Open Access

Restricted access

https://amiya.mohapatra@fiib.edu.in/
https://lodhas1@southernct.edu/
https://journals.sagepub.com/doi/10.1177/0256090919896873?icid=int.sj-abstract.similar-articles.1
https://journals.sagepub.com/doi/10.1177/004908570603600401?icid=int.sj-abstract.similar-articles.2


Institutional failure and farmers  suicides in Andhra Pradesh

Show Details 󩆙

Undeserved Death: A study on suicide of farmers in Andhra Pradesh (2000-2005)

Show Details 󩆙

View More

Sage recommends:

Loan Waivers Making Merry When The Going Is Good

Show Details 󩆙

Financing Rural Development

Show Details 󩆙

Credit and Indebtedness

Show Details 󩆙

View More

You currently have no access to this content. Visit the access options page to authenticate.

View full text | Download PDF

Restricted access

SAGE Knowledge
Book chapter

SAGE Knowledge
Book chapter

SAGE Knowledge
Book chapter

https://journals.sagepub.com/doi/10.1177/004908570603600401?icid=int.sj-abstract.similar-articles.2
https://journals.sagepub.com/doi/10.1177/004908570603600408?icid=int.sj-abstract.similar-articles.3
http://dx.doi.org/10.4135/9789354792854.n20
http://dx.doi.org/10.4135/9788132108399.n14
http://dx.doi.org/10.4135/9788132107705.n14
https://journals.sagepub.com/action/showLogin?uri=/doi/10.1177/2319714519844128
https://journals.sagepub.com/doi/full/10.1177/2319714519844128
https://journals.sagepub.com/doi/pdf/10.1177/2319714519844128?download=true


We value your privacy We and our partners store and/or access information on a device, such as cookies and
process personal data, such as unique identi�ers and standard information sent by a device for personalised
advertising and content, advertising and content measurement, audience research and services
development. With your permission we and our partners may use precise geolocation data and identi�cation
through device scanning. You may click to consent to our and our 1478 partners’ processing as described
above. Alternatively you may click to refuse to consent or access more detailed information and change your
preferences before consenting. Please note that some processing of your personal data may not require your
consent, but you have a right to object to such processing. Your preferences will apply to this website only.
You can change your preferences or withdraw your consent at any time by returning to this site and clicking
the "Privacy" button at the bottom of the webpage.

Also from Sage

CQ Library

Elevating debate

Sage Data

Uncovering insight

Sage Business Cases

Shaping futures

Sage Campus

Unleashing potential

Sage Knowledge

Multimedia learning resources

Sage Research Methods

Supercharging research

Sage Video

Streaming knowledge

Technology from Sage

Library digital services

https://library.cqpress.com/index.php?utm_source=cross-product-footer&utm_medium=cross-product
https://www.data-planet.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/cases?utm_source=cross-product-footer&utm_medium=cross-product
https://classroom.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://methods.sagepub.com/?utm_source=cross-product-footer&utm_medium=cross-product
https://sk.sagepub.com/video?utm_source=cross-product-footer&utm_medium=cross-product
https://www.technologyfromsage.com/?utm_source=cross-product-footer&utm_medium=cross-product

