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curriculum: How does the well-run business firm function? All of the core
courses—marketing, production, organizational behavior, finance, accounting,
cconomics—address this question. Of these, the discipline of economics is the
most general and arguably speaks with the greatest academic authority.

The basic theory of the firm that is [eatured in microeconomics textbooks
describes the firm in technological terms as a “production function” in which
inputs (labor, capital) are transformed into outputs (goods, services) according to
the laws ol technology. Upon assigning an objective function to the firm (usually
profit maximization) and describing the market in which it operates, students
learn how firms set price and output and respond 1o changing opportunities
(demand, input prices).

Helpfu comments on an earker verson of ths paper by Glenn Carroll and Pablo Spller are gratefully
acknowiedged.
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