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Abstract

Many return predictability anomalies disappear over time. One explanation is that investors arbitrage profits away. But investors have always used

technical analysis, so this argument may not apply to technical analysis strategies. In this article, the authors study what happens when a new

technical trading rule appears and becomes popular over time. Bollinger Bands, introduced in 1983, provide a natural experiment. Before their

introduction, trading on Bollinger Bands was very profitable. However, since their introduction, their predictive power seems to have gradually

decreased, and it has largely disappeared in most international markets since 2001, the year that Bollinger published his book on Bollinger Bands.

TOPIC: Technical analysis (https://www.pm-research.com/topic/technical-analysis)

 Download PDF  Add to Favorites  Share  Labels  Cite  Alerts

Related Topics

Portfolio Management in Theory and Practice

Performance Measurement

Economics and Financial History

Asset Classes

Equities

Technical Analysis

International Investment

By clicking “Accept All Cookies”, you agree to the storing of cookies on your device to enhance site navigation, analyze site usage, and
assist in our marketing e�orts.

Cookies Settings  

Reject All  

Accept All Cookies

https://www.pm-research.com/content/iijpormgmt/43/4/137
https://www.pm-research.com/content/iijpormgmt/43/5/1
https://www.pm-research.com/topic/technical-analysis
https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjsvT_5doMHLW6s6ESZNkd-kcPaY8LZrTxSht1nP2QW8zVwERLeBbpbV94-PR5KY_gYINwW9-K6OfVp6VIENw_BySUdOafgf5YWHTlfLVD3myji-MhfEJM899ry_DT3zbkvu49hiydNPMtNdqRzDiGXo9hP9beUWPyhysO1b_W2lES2A2bn0teUGL-fj0zhopdARWAjbGxgh5DBZpb8Rq93Emu2zzqyn9A7Yix3qwnQFmc2F74FThvCB3TzLKtTfrtqFX3n-bPkjpllPGVrH-35wiW8JGoNNHFvIsr6P32kvUqos282De1He7GRxqCVzX4gsdhBdKcSpcFkPdiV04ZSXG9gdjkEqxSbWdNohwjnfR3lyUELQQ&sig=Cg0ArKJSzCFWiamVK_Er&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://pardot.pageantmedia.com/JOI-Call-For-Papers
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A69
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A79
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A96
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A97
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A98
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A100
https://www.pm-research.com/search?query=&f%5B0%5D=topics%3A118


 (/)

Part of the With Intelligence Group

 

About
(/about-

us)

Contact
(/contact-

us)

 

 

tter.com/PM_Research_)ww.linkedin.com/company/pmresearch/)

Locations

New York

41 Madison Avenue

20th Floor

New York, NY 10010

646 931 9045

London

One London Wall

London, EC2Y 5EA

0207 139 1600

Hong Kong

By clicking “Accept All Cookies”, you agree to the storing of cookies on your device to enhance site navigation, analyze site usage, and
assist in our marketing e�orts.

Cookies Settings  

Reject All  

Accept All Cookies

https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjsvQ8cweTwp6l9Y7V-QTN_VDLDRb56DR4xBylErshURoZPTbGnZDvSSbtfD5GFlnT7ZrPB-rr3iaaUdt3O6eccEiT34ZkjGkGDmbn5qf9Xn9Ul2hNiIOirYXoYwy19oiv9cUF3rNBMzhlfEMyplErKXu5Mv5EYEB1p9jL3eADbVY2Mhcy6q2a-i99uU8bA4MQlCE1KMA_3ALl-6qyLYlHmPQ_hZhxFt_ee5CLZ6mycCqcZ0aabknJSh6TQPve-JAmdES0CprNhYzVclPasN9dmchUH1YhREj-p9gKTS68pkXsY8ExtE_FZuwBpeZX8EgnsHwbJ638xa3Pq9tOn8wYVjdwBQsxTBl3lD4JMjxYs-FFzrdb4dG&sig=Cg0ArKJSzERDV2tUK6ER&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=http://www.jlem.com
https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjsvoznu31TgGweNaIBhjp7i0gPTRUUZrrILVa5LLfzWbIZ7OrUwy52h0DasAfOuddd_izNGqLbBRRFclBHOdOEOBiLny9HmaWvrKLuErgbvN-WehcqyyDEONAxAqlwvsl21QxdbSuqcJZqTCE7ezFZLziMAQMuzd7W19Uk0x_Npgcsn_eg4KgLYgWb1r8ygF7ZybWROgflrk3uhXHEIRbVDuU8hTBwisjr71UcTkHDGUc3A0wsr4pyupfrVVZe3lO0s-Ix_NXSr1NI0VvVDklK3Oe3gmE8wteJCfjgYk3M4lHGuqN0JP_-sRIONoij5FBJUgYLm_CmPqjadG46yFq__PXLTL0lcNe72Nllvx-Za3xSpcpHqN&sig=Cg0ArKJSzHjAHlu2Zj2j&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://www.pm-research.com/publish-your-research
https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjssK5Yh1IKnQYuYTMjtKfWBtnCFKuwDzA21Zj_j08vmsXyFUdRr96ptxRuO9lS6QNG3wydOapB2t9p9peAOd6iJ87qI1cKDpdUP4hiqIN5hrrehyJO-3Lj6QYDSfH02_XDjjSztTojXmI_vhlZW5QYaDoJ3hTCtxfRdGhv9_c4byO_dwhCBdOOHYBi5pwQxiK-iCnCXEyuT4Sy19wKMs50e8NyKqJ__Nz2RQlGvjx3-w9N3iAVOYp-PdFbrB9GjBssZojxzs2qNC8pMpauEScSaOxbtZGrhFfDC0fsIAaT8oTXr9amT7zNjXvRpjE_RaGqow7NlZujV8diIw3E9qmQUSQE3P5UDjMlKOSM5SgVenhmFqjWGT&sig=Cg0ArKJSzPS0p-_x-4Mi&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=http://www.jlem.com
https://www.pm-research.com/
https://www.pm-research.com/about-us
https://www.pm-research.com/contact-us
https://twitter.com/PM_Research_
https://www.linkedin.com/company/pmresearch/


21/F Cityplaza Three,

14 Taikoo Wan Road,

Taikoo

Explore our Research

By Topic

By Journal

Portfolio Management in Theory and Practice (/topic/portfolio-management-theory-and-practice)

Quantitative Finance (/topic/quantitative-finance)

Economics and Financial History (/topic/economics-and-financial-history)

Risk Management in Theory and Practice (/topic/risk-management-theory-and-practice)

Asset Classes (/topic/asset-classes)

Regulation, Taxation, Governance, and Compliance (/topic/regulation-taxation-governance-and-compliance)

Portfolio Management (/content/iijpormgmt)

Financial Data Science (/content/iijjfds)

Impact & ESG Investing (/content/pmrjesg)

Fixed Income (/content/iijfixinc)

Investing (/content/iijinvest)

Derivatives (/content/iijderiv)

Alternative Investments (/content/iijaltinv)

Retirement (/content/iijretire)

Wealth Management (/content/iijwealthmgmt)

Beta Investment Strategies (/content/iijindinv)

Structured Finance (/content/iijstrfin)

Trading (/content/iijtrade)

Private Equity (/content/iijpriveq)

Practical Applications (/pa-reports)

© 2023 With Intelligence Ltd (https://withintelligence.com/) | All material subject to strictly enforced copyright laws.

Cookies (https://www.pageantmedia.com/cookies/)

Code of ethics (/code-of-ethics)

Terms & conditions (https://www.pageantmedia.com/terms/)

Privacy policy (https://withintelligence.com/privacy/)

By clicking “Accept All Cookies”, you agree to the storing of cookies on your device to enhance site navigation, analyze site usage, and
assist in our marketing e�orts.

Cookies Settings  

Reject All  

Accept All Cookies

https://www.pm-research.com/topic/portfolio-management-theory-and-practice
https://www.pm-research.com/topic/quantitative-finance
https://www.pm-research.com/topic/economics-and-financial-history
https://www.pm-research.com/topic/risk-management-theory-and-practice
https://www.pm-research.com/topic/asset-classes
https://www.pm-research.com/topic/regulation-taxation-governance-and-compliance
https://www.pm-research.com/content/iijpormgmt
https://www.pm-research.com/content/iijjfds
https://www.pm-research.com/content/pmrjesg
https://www.pm-research.com/content/iijfixinc
https://www.pm-research.com/content/iijinvest
https://www.pm-research.com/content/iijderiv
https://www.pm-research.com/content/iijaltinv
https://www.pm-research.com/content/iijretire
https://www.pm-research.com/content/iijwealthmgmt
https://www.pm-research.com/content/iijindinv
https://www.pm-research.com/content/iijstrfin
https://www.pm-research.com/content/iijtrade
https://www.pm-research.com/content/iijpriveq
https://www.pm-research.com/pa-reports
https://withintelligence.com/
https://www.pageantmedia.com/cookies/
https://www.pm-research.com/code-of-ethics
https://www.pageantmedia.com/terms/
https://withintelligence.com/privacy/

