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Abstract.

The paper empirically examines the dynamic relationship between financial

development and economic growth in Australia in terms of bank-based and

market-based financial structure. A time-series approach using the VAR Model is

used to provide evidence for the dynamic relationship. The paper provides

empirical evidence on the causal impact of the financial market on the economic

growth of the Australian economy. The results suggest that financial

intermediaries and financial markets have different impacts on economic growth

given their diverse roles in the domestic economy. In particular there is evidence

of causality from economic growth to the development of the financial

intermediaries. On the other hand, development in the financial markets causes
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economic growth but there is no evidence of any causality from economic growth

to financial markets. The sensitivity test using different interest rates does not

change the results.

 This is a preview of subscription content, log in via an institution  to check access.

Access this article

Subscribe and save

Springer+ from €37.37 /Month

Buy Now

Price includes VAT (Poland) 

Instant access to the full article PDF.

Institutional subscriptions 

Similar content being viewed by others

Log in via an institution 

Starting from 10 chapters or articles per month

Access and download chapters and articles from more than 300k books and 2,500 journals

Cancel anytime

View plans 

Buy article PDF 39,95 €

https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1007%2Fs00181-003-0163-7
https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1007%2Fs00181-003-0163-7
https://link.springer.com/product/springer-plus


Explore related subjects
Discover the latest articles, books and news in related subjects, suggested using machine learning.

Asian Economics Economic Growth Econometrics Financial Econometrics

Financial Economics Quantitative Economics Finance and Economic Growth Dynamics

Author information

Authors and Affiliations
Department of Economics, National University of Singapore, Faculty of

Arts & Social Sciences, AS2 Level 6, 1 Arts Link, Singapore, 117570,

Republic of Singapore

Shandre M. Thangavelu, Ang Beng Jiunn &  James

Corresponding author
Correspondence to Shandre M. Thangavelu.

Additional information

I Jel classification: O16, G18, G28

I We would like to thank Tilak Abeysinghe and Rajagurn Gunasekaran for their

helpful comments on the first draft. Also, we would like to thank the Editor, Prof.

Baldev Raj, and two anonymous referees for their helpful comments.

Chapter  © 2024

Financial Development and
Economic Growth: A Case of
Developing Countries

Article  Open access

20 November 2025

Effects of financial
intermediation on real
variables: a discrete-time
dynamical framework

Article  Open access

09 December 2019

Examining the relationship
between finance, institutions
and economic growth:
evidence from the ASEAN…

https://link.springer.com/subjects/asian-economics
https://link.springer.com/subjects/economic-growth
https://link.springer.com/subjects/econometrics
https://link.springer.com/subjects/financial-econometrics
https://link.springer.com/subjects/financial-economics
https://link.springer.com/subjects/quantitative-economics
https://link.springer.com/subjects/finance-and-economic-growth-dynamics
mailto:ecssmt@nus.edu.sg
https://link.springer.com/10.1007/978-3-031-67770-0_20?fromPaywallRec=true
https://link.springer.com/10.1007/s10203-025-00549-2?fromPaywallRec=true
https://link.springer.com/10.1007/s10644-019-09257-5?fromPaywallRec=true


First version received: October 2001/Final version received: October 2002

Rights and permissions

Reprints and permissions

About this article

Cite this article
Thangavelu, S., Beng Jiunn, A. & James Financial development and economic growth in Australia: An

empirical analysis. Empirical Economics 29, 247–260 (2004). https://doi.org/10.1007/s00181-003-0163-7

Issue date

May 2004

DOI

https://doi.org/10.1007/s00181-003-0163-7

Key words.
Financial markets financial intermediaries economic growth vector autoregression

Search

Search by keyword or author

Navigation

Find a journal

https://s100.copyright.com/AppDispatchServlet?title=Financial%20development%20and%20economic%20growth%20in%20Australia%3A%20An%20empirical%20analysis&author=Shandre%20M.%20Thangavelu%20et%20al&contentID=10.1007%2Fs00181-003-0163-7&copyright=Springer-Verlag&publication=0377-7332&publicationDate=2004-05&publisherName=SpringerNature&orderBeanReset=true
https://link.springer.com/search?query=Financial%20markets&facet-discipline=%22Economics%22
https://link.springer.com/search?query=financial%20intermediaries&facet-discipline=%22Economics%22
https://link.springer.com/search?query=economic%20growth&facet-discipline=%22Economics%22
https://link.springer.com/search?query=vector%20autoregression&facet-discipline=%22Economics%22
https://link.springer.com/journals/


Publish with us

Track your research

https://www.springernature.com/gp/authors
https://link.springernature.com/home/

