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Abstract

In the wake of recent corporate scandals, this paper traces the growing power of

pension funds to provide managerial oversight of the firms they hold in their

investment portfolios. Increasingly pension funds are exercising their legitimate

rights as owners to raise the corporate governance standards of the firms they

invest in. Within corporate governance generally, pension funds are shifting their

attention away from managerial accountability and toward measures that increase

transparency in firm-level decision-making. Pension funds use transparency to

ensure that shareholders are the primary interest being served by the firm.

Transparency not only aligns managers and owners, it also raises issues of firm

behaviour that allow other stakeholders to engage the corporation more broadly. I

contend that secrecy is economically inefficient. When organizations are opaque

Log in

Menu Search  Cart

Home  Journal of Business Ethics  Article

The Economic Inefficiency of Secrecy:
Pension Fund Investors’ Corporate
Transparency Concerns
Published: February 2006

Volume 63, pages 385–405, (2006) Cite this article

Aims and scope

Submit manuscript

Journal of Business Ethics

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 95 partners , also

use optional cookies and similar technologies for advertising, personalisation of content,

usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and

access personal data on your device, such as browsing behaviour and unique identifiers.

Some third parties are outside of the European Economic Area, with varying standards of

data protection. See our privacy policy for more information on the use of your personal

data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'. 

You can also change your preferences or withdraw consent at any time via 'Your privacy

choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:

Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,

audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences

https://link.springer.com/article/10.1007/s10551-005-3968-9/metrics
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/article/10.1007/s10551-005-3968-9
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/journal/10551
https://link.springer.com/journal/10551/aims-and-scope
https://www.editorialmanager.com/busi
https://link.springer.com/journal/10551
https://link.springer.com/privacystatement


and interests are secret, decision-making can and does distort efficiency. I

examine recent pension fund corporate governance campaigns with particular

reference to the California Public Employees Retirement System.
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