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Abstract

This study investigates whether the relative bargaining power of spouses plays a
role in explaining household financial risk taking. Traditional models assume that
household decisions are made based on pooled resources and common
preferences. In contrast, bargaining models hypothesize that household decisions
depend on the relative bargaining power of spouses. According to bargaining
models, if women are more risk averse, then households should exhibit less
financial risk taking as the bargaining power of the wife increases. Results of an
analysis of household financial risk taking in a sample of dual-earner, married

households from the 2004 Survey of Consumer Finances are more consistent with
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decision making based on pooled resources rather than on the relative bargaining

power of spouses.

0 This is a preview of subscription content, log_in via an institution (2 to check access.

Access this article

Log in via an institution —

Subscribe and save

® Springer+ from €37.37 /Month

® Starting from 10 chapters or articles per month
® Access and download chapters and articles from more than 300k books and 2,500 journals

® Cancel anytime

( View plans — >

Buy Now

( Buy article PDF 39,95 € )

Price includes VAT (Poland)

Instant access to the full article PDF.

Institutional subscriptions >

Similar content being viewed by others



https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1007%2Fs10834-008-9102-2
https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1007%2Fs10834-008-9102-2
https://link.springer.com/product/springer-plus
https://link.springer.com/10.1007/s10591-023-09666-9?fromPaywallRec=true
https://link.springer.com/10.1007/s10834-024-09996-2?fromPaywallRec=true
https://link.springer.com/10.1007/s10834-025-10061-9?fromPaywallRec=true

Factors Associated with Young Women'’s Financial '";":" = D:'zi“;'t"'gkr"w“'
Couples Pooling_their Satisfaction: The Roles of anc Touseno oc

. . . . . . Investment
Finances Financial Decision-Making

Pawar Snniical Ralativa B
Article  Open access

Article 01 April 2023 Article 22 October 2024 09 October 2025

Explore related subjects

Discover the latest articles, books and news in related subjects, suggested using machine learning.

Behavioral Economics Behavioral Finance Economic Psychology Feminist Economics

Household Finance Risk Theory

Financial Literacy and Decision-Making_ in Investment Behavior

Notes

1. We do not distinguish between the three categories of perceived risk taking
because the highly subjective nature of the survey question makes this
distinction problematic. For example, one respondent’s perception of above
average risk could be another respondent’s perception of average risk or
substantially above average risk. We believe there is a clearer distinction
between any of the three risk-taking responses and the fourth response,
unwilling to take any financial risks. We estimated the four models reported in
Tables 3 and 4 separately for each of the three risk-taking responses. The
results are consistent with those combining the three risk-taking responses

together. These additional results are available on request from the authors.
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