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Abstract

This article presents a trade based theory of casino taxation along with empirical

evidence found from Macao as a typical tourism resort. We prove that there is a

unique optimum gaming tax in a particular market for casino gambling, argue that

any change in this tax is engendered by external demand shifts, and suggest that

the economic rent from gambling legalization should be shared through such

optimal tax between the public and private sectors. Our work also studies the

tradeoff between economic benefits and social costs arising from casino tourism,

and provides some policy recommendations for the sustainable development of

gaming-led economies. The theoretical arguments in this article turn out to be

consistent with empirical observations on Macao realities over the recent decade.

Log in

Menu Search  Cart

Home  Journal of Gambling Studies  Article

A Trade Based View on Casino Taxation:
Market Conditions
Original Paper Published: 25 August 2013

Volume 31, pages 585–606, (2015) Cite this article

Save article

View saved research

Aims and scope

Submit manuscript

Journal of Gambling Studies

https://link.springer.com/article/10.1007/s10899-013-9407-4/metrics
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/article/10.1007/s10899-013-9407-4
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/journal/10899
https://link.springer.com/article/10.1007/s10899-013-9407-4/save-research?_csrf=De3B0KHQ6F8z_IwtYXB4bPLoy5cANFhL
https://link.springer.com/saved-research
https://link.springer.com/journal/10899/aims-and-scope
https://www.editorialmanager.com/jogs
https://link.springer.com/journal/10899


 This is a preview of subscription content, log in via an institution  to check access.

Access this article

Subscribe and save

Springer+ from €37.37 /Month

Buy Now

Price includes VAT (Poland) 

Instant access to the full article PDF.

Institutional subscriptions 

Similar content being viewed by others

Log in via an institution 

Starting from 10 chapters or articles per month

Access and download chapters and articles from more than 300k books and 2,500 journals

Cancel anytime

View plans 

Buy article PDF 39,95 €

Chapter  © 2021

Using Casinos for Growth: The
Benefits and Limits of
Commercial Gambling as an
Economic Development…

Article  14 February 2020

A Study of Adaptive Gambling
Behavior of Casino Employees
in Macau

Chapter  © 2017

Introduction

https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1007%2Fs10899-013-9407-4
https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1007%2Fs10899-013-9407-4
https://link.springer.com/product/springer-plus
https://link.springer.com/10.1007/978-3-030-61274-0_14?fromPaywallRec=true
https://link.springer.com/10.1007/s10899-020-09934-5?fromPaywallRec=true
https://link.springer.com/10.1007/978-981-10-3138-0_1?fromPaywallRec=true


Explore related subjects
Discover the latest articles, books and news in related subjects, suggested using machine learning.

Cultural Economics Game Theory Public Economics Taxation Policy

Tourism Economics Agent-based Economics

Sustainable Tourism Development and Community Impact

Notes

1. Social cost arising from problem gambling is divided into two parts. The first

part is borne by local society as shown in Fig. 4 while the second part is

exported to tourists’ home communities. Usually, the first part is much less

serious than the second one, and will not be the focal point in our study. While

the first part can be remedied by gaming tax financed compensation to local

society, the second part, if too large, may trigger trade partners’ retaliation

that in turn hurts the local economy and society very badly. Thus public policy

in the casino resort must attach great importance to curbing the second part

of social cost as discussed below in our paper.

2. In Fig. 6, only the trading origin \( O_{T} \) on the left-hand side is explicitly

drawn while the consumption origin \( O_{C} \) on the right-hand side is

omitted to make the graph neater.

3. Following the Chow test result, a policy dummy for the intercept or the slopes

or both is supposed to be incorporated into new regressions for estimation to

be more precise as done in Gu et al. (2013). However, we will not elaborate on

estimation along this line since we are interested not in magnitudes of any

estimates but only in their signs that are just enough to indicate the

applicability of our theoretical assertions to Macao gaming realities.
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