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Abstract

The purpose of this investigation is to extend earlier research on the relationship
between corporate social and financial performance. The unique contribution of
the study is the empirical analysis of a sample of companies from the banking
industry and the use of Community Reinvestment Act ratings as a social
performance measure. The empirical analysis solidly supports the hypothesis that

the link between social and financial performance is positive.

Q This is a preview of subscription content, log_in via an institution (2 to check access.



https://link.springer.com/article/10.1023/A:1013082525900/metrics
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1023%2FA%3A1013082525900
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/article/10.1023/A:1013082525900
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/journal/10551
https://link.springer.com/journal/10551/aims-and-scope
https://www.editorialmanager.com/busi
https://link.springer.com/journal/10551

Access this article

Log in via an institution —

Subscribe and save

@ Springer+ from €37.37 /Month

® Starting from 10 chapters or articles per month
® Access and download chapters and articles from more than 300k books and 2,500 journals

® Cancel anytime

( View plans —> )

Buy Now

( Buy article PDF 39,95 € )

Price includes VAT (Poland)

Instant access to the full article PDF.

Institutional subscriptions -

Similar content being viewed by others

gitalisa WA Strategic Outlook
Opportu R — Lok TN TR for Innovative
and Challenges o TRRREEREARSICRIIRSES SRR RIECERE Work Behaviours
for Business iyl

Wil |

Dig

Frge e

Social Responsibility and Corporate social The Relation Between
Corporate Financial responsibility, financial Corporate Social
Performance: Theoretical performance and risk in times Responsibility and Financial
Framework of economic instability Performance: Reviewing...

Chapter © 2023 Article 28 June 2019 Chapter © 2020


https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1023%2FA%3A1013082525900
https://link.springer.com/product/springer-plus
https://link.springer.com/10.1007/978-3-031-26956-1_27?fromPaywallRec=true
https://link.springer.com/10.1007/s10997-019-09476-y?fromPaywallRec=true
https://link.springer.com/10.1007/978-3-030-50131-0_10?fromPaywallRec=true

Explore related subjects

Discover the latest articles, books and news in related subjects, suggested using machine learning.

Business Ethics Corporate Finance Corporate Social Responsibility Social Indicators
Social Influence Social Economy
References

Alexander, G. ]J. and R. A. Buchholz: 1978, 'Corporate Responsibility and Stock
Market Performance', Academy of Management Journal 21, 479-486.

Google Scholar

Belkaoui, A.: 1976, 'The Impact of the Disclosure of the Environmental Effects of

Organizational Behavior on the Market', Financial Management 5, 26-31.

Google Scholar

Bragdon, J. H. and J. T. Marlin: 1972, 'Is Pollution Profitable?', Risk Management
19, 9-18.

Google Scholar

Brown, B. and S. Perry: 1995, 'Halo-Removed Residuals of Fortune's
"Responsibility to the Community and Environment"-A Decade of Data', Business
and Society 34, 199-215.

Google Scholar

Carroll, A. B.: 1979, 'A Three-Dimensional Model of Corporate Social

Performance', Academy of Management Review 4, 497-505.

Google Scholar



https://link.springer.com/subjects/business-ethics
https://link.springer.com/subjects/corporate-finance
https://link.springer.com/subjects/corporate-social-responsibility
https://link.springer.com/subjects/social-indicators
https://link.springer.com/subjects/social-influence
https://link.springer.com/subjects/social-economy
http://scholar.google.com/scholar_lookup?&title=Corporate%20Responsibility%20and%20Stock%20Market%20Performance&journal=Academy%20of%20Management%20Journal&volume=21&pages=479-486&publication_year=1978&author=Alexander%2CG.%20J.&author=Buchholz%2CR.%20A.
http://scholar.google.com/scholar_lookup?&title=The%20Impact%20of%20the%20Disclosure%20of%20the%20Environmental%20Effects%20of%20Organizational%20Behavior%20on%20the%20Market&journal=Financial%20Management&volume=5&pages=26-31&publication_year=1976&author=Belkaoui%2CA.
http://scholar.google.com/scholar_lookup?&title=Is%20Pollution%20Profitable%3F&journal=Risk%20Management&volume=19&pages=9-18&publication_year=1972&author=Bragdon%2CJ.%20H.&author=Marlin%2CJ.%20T.
http://scholar.google.com/scholar_lookup?&title=Halo-Removed%20Residuals%20of%20Fortune%27s%20%22Responsibility%20to%20the%20Community%20and%20Environment%22-A%20Decade%20of%20Data&journal=Business%20and%20Society&volume=34&pages=199-215&publication_year=1995&author=Brown%2CB.&author=Perry%2CS.
http://scholar.google.com/scholar_lookup?&title=A%20Three-Dimensional%20Model%20of%20Corporate%20Social%20Performance&journal=Academy%20of%20Management%20Review&volume=4&pages=497-505&publication_year=1979&author=Carroll%2CA.%20B.

Carroll, A. B.: 2000, 'A Commentary and an Overview of Key Questions on

Corporate Social Performance Measurement', Business and Society 39, 466-478.

Google Scholar

Catalano, J.: 1993, 'A Clearer Focus on Your CRA Examination', ABA Bank
Compliance (Spring), 5-12.

Evanoff, D. D. and L. M. Segal: 1996, 'CRA and Fair Lending Regulations:
Resulting Trends in Mortgage Lending', Economic Perspectives: Federal Reserve
Bank of Chicago (Nov.-Dec.), 19-43.

Friedman, M.: 1962, Capitalism and Freedom (University of Chicago Press,
Chicago).

Google Scholar

Frooman, J.: 1997, 'Socially Irresponsible and Illegal Behavior and Shareholder
Wealth', Business and Society 36, 221-249.

Google Scholar

Greene, W. H.: 1997, Econometric Analysis (Prentice Hall, Upper Saddle River,

New Jersey).

Google Scholar

Griffin, J. J.: 2000, 'Corporate Social Performance: Research Directions for the
21st Century', Business and Society 39, 479-491.

Google Scholar

Griffin, J. J. and J. F. Mahon: 1997, 'The Corporate Social Performance and


http://scholar.google.com/scholar_lookup?&title=A%20Commentary%20and%20an%20Overview%20of%20Key%20Questions%20on%20Corporate%20Social%20Performance%20Measurement&journal=Business%20and%20Society&volume=39&pages=466-478&publication_year=2000&author=Carroll%2CA.%20B.
http://scholar.google.com/scholar_lookup?&title=Capitalism%20and%20Freedom&publication_year=1962&author=Friedman%2CM.
http://scholar.google.com/scholar_lookup?&title=Socially%20Irresponsible%20and%20Illegal%20Behavior%20and%20Shareholder%20Wealth&journal=Business%20and%20Society&volume=36&pages=221-249&publication_year=1997&author=Frooman%2CJ.
http://scholar.google.com/scholar_lookup?&title=Econometric%20Analysis&publication_year=1997&author=Greene%2CW.%20H.
http://scholar.google.com/scholar_lookup?&title=Corporate%20Social%20Performance%3A%20Research%20Directions%20for%20the%2021st%20Century&journal=Business%20and%20Society&volume=39&pages=479-491&publication_year=2000&author=Griffin%2CJ.%20J.

Corporate Financial Performance Debate: Twenty-Five Years of Incomparable

Research', Business and Society 36, 5-31.

Google Scholar

McWilliams, A. and D. Siegel: 2001, 'Corporate Social Responsibility: A Theory of
the Firm Perspective', Academy of Management Review 26, 117-127.

Google Scholar

McWilliams, A. and D. Siegel: 2000, 'Corporate Social Responsibility and
Financial Performance: Correlation or Misspecification?', Strategic Management
Journal 21, 603-609.

Google Scholar

Preston, L. E. and D. P. O'Bannon: 1997, 'The Corporate Social-Financial
Performance Relationship: A Typology and Analysis', Business and Society 36,
419-429.

Google Scholar

Pindyck, R. S. and D. L. Rubinfeld: 1998, Econometric Models and Economic

Forecasts (Irwin McGraw-Hill, Boston).

Google Scholar

Roman, R. M., S. Hayibor and B. R. Agle: 1999, 'The Relationship Between Social
And Financial Performance: Repainting a Portrait', Business and Society 38, 109-
125.

Google Scholar

Rowley, T. and S. Berman: 2000, 'A Brand New Brand of Corporate Social

Performance', Business and Society 39, 397-418.


http://scholar.google.com/scholar_lookup?&title=The%20Corporate%20Social%20Performance%20and%20Corporate%20Financial%20Performance%20Debate%3A%20Twenty-Five%20Years%20of%20Incomparable%20Research&journal=Business%20and%20Society&volume=36&pages=5-31&publication_year=1997&author=Griffin%2CJ.%20J.&author=Mahon%2CJ.%20F.
http://scholar.google.com/scholar_lookup?&title=Corporate%20Social%20Responsibility%3A%20A%20Theory%20of%20the%20Firm%20Perspective&journal=Academy%20of%20Management%20Review&volume=26&pages=117-127&publication_year=2001&author=McWilliams%2CA.&author=Siegel%2CD.
http://scholar.google.com/scholar_lookup?&title=Corporate%20Social%20Responsibility%20and%20Financial%20Performance%3A%20Correlation%20or%20Misspecification%3F&journal=Strategic%20Management%20Journal&volume=21&pages=603-609&publication_year=2000&author=McWilliams%2CA.&author=Siegel%2CD.
http://scholar.google.com/scholar_lookup?&title=The%20Corporate%20Social-Financial%20Performance%20Relationship%3A%20A%20Typology%20and%20Analysis&journal=Business%20and%20Society&volume=36&pages=419-429&publication_year=1997&author=Preston%2CL.%20E.&author=O%27Bannon%2CD.%20P.
http://scholar.google.com/scholar_lookup?&title=Econometric%20Models%20and%20Economic%20Forecasts&publication_year=1998&author=Pindyck%2CR.%20S.&author=Rubinfeld%2CD.%20L.
http://scholar.google.com/scholar_lookup?&title=The%20Relationship%20Between%20Social%20And%20Financial%20Performance%3A%20Repainting%20a%20Portrait&journal=Business%20and%20Society&volume=38&pages=109-125&publication_year=1999&author=Roman%2CR.%20M.&author=Hayibor%2CS.&author=Agle%2CB.%20R.
http://scholar.google.com/scholar_lookup?&title=A%20Brand%20New%20Brand%20of%20Corporate%20Social%20Performance&journal=Business%20and%20Society&volume=39&pages=397-418&publication_year=2000&author=Rowley%2CT.&author=Berman%2CS.

S00glie scnoiar

Spong, K.: 1994, Banking Regulation: Its Purposes, Implementation, and Effects,

Kansas City, Federal Reserve Bank of Kansas City.

Stanwick, P. A. and S. D. Stanwick: 1998, 'The Relationship Between Corporate
Social Performance and Organizational Size, Financial Performance, and
Environmental Performance: An Empirical Examination', Journal of Business
Ethics 17, 195-204.

Google Scholar

Swanson, D. L.: 1999, 'Toward an Integrative Theory of Business and Society: A
Research Strategy for Corporate Social Performance', Academy of Management
Review 24, 506-521.

Google Scholar

Vance, S. C.: 1975, 'Are Socially Responsible Corporations Good Investment

Risks?', Academy of Management Review(August), 18-24.

Waddock, S. A. and S. B. Graves: 1997, 'The Corporate Social Performance-

Financial Performance Link', Strategic Management Journal 18, 303-319.

Google Scholar

Wartrick, S. L. and P. L. Cochran: 1985, 'The Evolution of the Corporate Social
Performance Model', Academy of Management Review 10, 758-769.

Google Scholar

Wood, D. J.: 1991, 'Corporate Social Performance Revisited', Academy of
Management Review 16, 691-718.

Google Scholar



http://scholar.google.com/scholar_lookup?&title=A%20Brand%20New%20Brand%20of%20Corporate%20Social%20Performance&journal=Business%20and%20Society&volume=39&pages=397-418&publication_year=2000&author=Rowley%2CT.&author=Berman%2CS.
http://scholar.google.com/scholar_lookup?&title=The%20Relationship%20Between%20Corporate%20Social%20Performance%20and%20Organizational%20Size%2C%20Financial%20Performance%2C%20and%20Environmental%20Performance%3A%20An%20Empirical%20Examination&journal=Journal%20of%20Business%20Ethics&volume=17&pages=195-204&publication_year=1998&author=Stanwick%2CP.%20A.&author=Stanwick%2CS.%20D.
http://scholar.google.com/scholar_lookup?&title=Toward%20an%20Integrative%20Theory%20of%20Business%20and%20Society%3A%20A%20Research%20Strategy%20for%20Corporate%20Social%20Performance&journal=Academy%20of%20Management%20Review&volume=24&pages=506-521&publication_year=1999&author=Swanson%2CD.%20L.
http://scholar.google.com/scholar_lookup?&title=The%20Corporate%20Social%20Performance-Financial%20Performance%20Link&journal=Strategic%20Management%20Journal&volume=18&pages=303-319&publication_year=1997&author=Waddock%2CS.%20A.&author=Graves%2CS.%20B.
http://scholar.google.com/scholar_lookup?&title=The%20Evolution%20of%20the%20Corporate%20Social%20Performance%20Model&journal=Academy%20of%20Management%20Review&volume=10&pages=758-769&publication_year=1985&author=Wartrick%2CS.%20L.&author=Cochran%2CP.%20L.
http://scholar.google.com/scholar_lookup?&title=Corporate%20Social%20Performance%20Revisited&journal=Academy%20of%20Management%20Review&volume=16&pages=691-718&publication_year=1991&author=Wood%2CD.%20J.

Author information

Authors and Affiliations

Department of Finance, College of Business Administration, Oklahoma
State University, Stillwater, OK, 74078-0555, U.S.A.
W. Gary Simpson

Department of Finance and Economics, College of Business and Industry,
Mississippi State University, Mississippi State, MS, U.S.A.
Theodor Kohers

Rights and permissions

Reprints and permissions

About this article

Cite this article

Simpson, W.G., Kohers, T. The Link Between Corporate Social and Financial Performance: Evidence from
the Banking Industry. Journal of Business Ethics 35, 97—109 (2002).
https://doi.org/10.1023/A:1013082525900

Issue date

January 2002

DOI
https://doi.org/10.1023/A:1013082525900

Community Reinvestment Act Rating financial performance social performance



https://s100.copyright.com/AppDispatchServlet?title=The%20Link%20Between%20Corporate%20Social%20and%20Financial%20Performance%3A%20Evidence%20from%20the%20Banking%20Industry&author=W.%20Gary%20Simpson%20et%20al&contentID=10.1023%2FA%3A1013082525900&copyright=Kluwer%20Academic%20Publishers&publication=0167-4544&publicationDate=2002-01&publisherName=SpringerNature&orderBeanReset=true
https://link.springer.com/search?query=Community%20Reinvestment%20Act%20Rating&facet-discipline=%22Philosophy%22
https://link.springer.com/search?query=financial%20performance&facet-discipline=%22Philosophy%22
https://link.springer.com/search?query=social%20performance&facet-discipline=%22Philosophy%22

Search

Search by keyword or author

Navigation

Find a journal
Publish with us

Track your research


https://link.springer.com/journals/
https://www.springernature.com/gp/authors
https://link.springernature.com/home/

