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larger banks. This result suggests that small banks make better choices from the
available small business loans and is consistent with the notion that these banks

have an information advantage in evaluating credit.

e This is a preview of subscription content, log_in via an institution [2 to check access.

Access this article

Log in via an institution —

Subscribe and save

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
Store and/or access information on a device
Personalised advertising and content, advertising and content measurement,

audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences



https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1023%2FB%3AFINA.0000020663.21079.d2
https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1023%2FB%3AFINA.0000020663.21079.d2
https://link.springer.com/product/springer-plus
https://link.springer.com/privacystatement

Credit Strategy Model of Small, Risk/Return Analysis on Credit "
Medium and Micro Enterprises Exposure: Do Small Banks
Based on Principal Really Apply a Pricing Risk-
Component Analysis Based on Their Loans?

Explore related subjects

Discover the latest articles, books and news in related subjects, suggested using machine learning.

Banking Capital Markets Entrepreneurial Finance Microfinance Small Business

Statistical Finance

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:

Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences



https://link.springer.com/subjects/banking
https://link.springer.com/subjects/capital-markets
https://link.springer.com/subjects/entrepreneurial-finance
https://link.springer.com/subjects/microfinance
https://link.springer.com/subjects/small-business
https://link.springer.com/subjects/statistical-finance
http://scholar.google.com/scholar_lookup?&title=The%20Profit%20Efficiency%20of%20Small%20U.S.%20Commercial%20Banks&journal=Journal%20of%20Banking%20and%20Finance&volume=27&pages=307-325&publication_year=2003&author=Akhigbe%2CA.&author=McNulty%2CJ.%20E.
http://scholar.google.com/scholar_lookup?&title=The%20Effects%20of%20Dynamic%20Changes%20in%20Bank%20Competition%20on%20the%20Supply%20of%20Small%20Business%20Credit&journal=European%20Finance%20Review&volume=5&pages=115-139&publication_year=2001&author=Berger%2CA.%20N.&author=Goldberg%2CL.%20G.&author=White%2CL.%20J.
https://link.springer.com/10.1007/978-3-031-04812-8_3?fromPaywallRec=true
https://link.springer.com/10.1007/978-3-319-89824-7_33?fromPaywallRec=true
https://link.springer.com/privacystatement

Google Scholar

Berger, A. N., N. H. Miller, M. A. Petersen, R. G. Rajan, and J. C. Stein. “Does
Function Follow Organizational Form? Evidence from the Lending Practices of
Large and Small Banks.” NBER Working paper No. W8752, 2002.

Berger, A. N., R. J. Rosen, and G. F. Udell. “The Effect of Market Structure on
Competition: The Case of Small Business Lending.” Federal Reserve Bank of
Chicago Working paper, WP 2001-10, 2001.

Berger, A. N., A. Saunders, J. M. Scalise, and G. F. Udell. “The Effects of Bank

Mergers and Acquisitions on Small Business Lending.” Journal of Financial

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies
Reject optional cookies

Manage preferences



http://scholar.google.com/scholar_lookup?&title=The%20Ability%20of%20Banks%20to%20Lend%20to%20Informationally%20Opaque%20Small%20Businesses&journal=Journal%20of%20Banking%20and%20Finance&volume=25&pages=2127-2167&publication_year=2001&author=Berger%2CA.%20N.&author=Klapper%2CL.%20F.&author=White%2CL.%20J.
http://scholar.google.com/scholar_lookup?&title=The%20Effects%20of%20Bank%20Mergers%20and%20Acquisitions%20on%20Small%20Business%20Lending&journal=Journal%20of%20Financial%20Economics&volume=50&pages=187-229&publication_year=1998&author=Berger%2CA.%20N.&author=Saunders%2CA.&author=Scalise%2CJ.%20M.&author=Udell%2CG.%20F.
http://scholar.google.com/scholar_lookup?&title=Small%20Business%20Credit%20Availability%20and%20Relationship%20Lending%3A%20The%20Importance%20of%20Bank%20Organizational%20Structure&journal=The%20Economic%20Journal&volume=112&pages=F32-F53&publication_year=2002&author=Berger%2CA.%20N.&author=Udell%2CG.%20F.
http://scholar.google.com/scholar_lookup?&title=Banking%20Relationships%20and%20the%20Effect%20of%20Monitoring%20on%20Loan%20Pricing&journal=Journal%20of%20Financial%20Research&volume=20&pages=275-289&publication_year=1997&author=Blackwell%2CD.%20W.&author=Winters%2CD.%20B.
http://scholar.google.com/scholar_lookup?&title=Relationship%20Banking%3A%20What%20do%20We%20Know%3F&journal=Journal%20of%20Financial%20Intermediation&volume=9&pages=7-25&publication_year=2000&author=Boot%2CA.%20W.%20A.
https://link.springer.com/privacystatement

Micro Structure of Small Business Lending by Large and Small Banks.” New York

University, Salomon Center Working paper: S/99/12, 1999.

Degryse, H., and P. van Cayseele. “Relationship Lending Within a Bank-Based
System: Evidence from European Small Business Data.” Journal of Financial
Intermediation 9 (2000), 90-109.

Google Scholar

DeYoung, R., W. C. Hunter, and G. E. Udell. “The Past, Present, and Probable
Future for Community Banks.” Journal of Financial Services Research (2004), this

issue.

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies
Reject optional cookies

Manage preferences



http://scholar.google.com/scholar_lookup?&title=Relationship%20Lending%20Within%20a%20Bank-Based%20System%3A%20Evidence%20from%20European%20Small%20Business%20Data&journal=Journal%20of%20Financial%20Intermediation&volume=9&pages=90-109&publication_year=2000&author=Degryse%2CH.&author=van%20Cayseele%2CP.
http://scholar.google.com/scholar_lookup?&title=Youth%2C%20Adolescence%2C%20and%20Maturity%20of%20Banks%3A%20Credit%20Availability%20to%20Small%20Business%20in%20an%20era%20of%20Banking%20Consolidation&journal=Journal%20of%20Banking%20and%20Finance&volume=23&pages=463-492&publication_year=1999&author=DeYoung%2CR.&author=Goldberg%2CL.%20G.&author=White%2CL.%20J.
http://scholar.google.com/scholar_lookup?&title=Financial%20Intermediation%20and%20Delegated%20Monitoring&journal=Review%20of%20Economic%20Studies&volume=51&pages=393-414&publication_year=1984&author=Diamond%2CD.%20D.
http://scholar.google.com/scholar_lookup?&title=The%20Comparative%20Efficiency%20Performance%20of%20Small%20and%20Large%20U.S.%20Commercial%20Banks%20in%20the%20Pre-and%20Post%20Deregulation%20Eras&journal=Applied%20Economics&volume=27&pages=1069-1079&publication_year=1995&author=Elyasiani%2CE.&author=Mehdian%2CS.
http://scholar.google.com/scholar_lookup?&title=Bank%20Market%20Structure%20and%20Competition%3A%20A%20Survey&journal=Journal%20of%20Money%2C%20Credit%20and%20Banking&volume=16&pages=617-645&publication_year=1984&author=Gilbert%2CR.%20A.
https://link.springer.com/privacystatement

Hannan, T. H. “Foundations of the Structure-Conduct-Performance Paradigm in

Banking.” Journal of Money, Credit and Banking 23 (1991), 68-84.

Google Scholar

Houston, J., and C. James. “Bank Information Monopolies and the Mix of Private
and Public Debt Claims.” Journal of Finance 51 (1996), 1863-1889.

Google Scholar

James, C. “Some Evidence on the Uniqueness of Bank Loans: A Comparison of
Bank Borrowing Agreements, Private Placements and Public Debt Offerings.”
Journal of Financial Economics 19 (1987), 217-235.

Google Scholar

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies
Reject optional cookies

Manage preferences



http://scholar.google.com/scholar_lookup?&title=Foundations%20of%20the%20Structure-Conduct-Performance%20Paradigm%20in%20Banking&journal=Journal%20of%20Money%2C%20Credit%20and%20Banking&volume=23&pages=68-84&publication_year=1991&author=Hannan%2CT.%20H.
http://scholar.google.com/scholar_lookup?&title=Bank%20Information%20Monopolies%20and%20the%20Mix%20of%20Private%20and%20Public%20Debt%20Claims&journal=Journal%20of%20Finance&volume=51&pages=1863-1889&publication_year=1996&author=Houston%2CJ.&author=James%2CC.
http://scholar.google.com/scholar_lookup?&title=Some%20Evidence%20on%20the%20Uniqueness%20of%20Bank%20Loans%3A%20A%20Comparison%20of%20Bank%20Borrowing%20Agreements%2C%20Private%20Placements%20and%20Public%20Debt%20Offerings&journal=Journal%20of%20Financial%20Economics&volume=19&pages=217-235&publication_year=1987&author=James%2CC.
http://scholar.google.com/scholar_lookup?&title=How%20Important%20are%20Small%20Banks%20to%20Small%20Business%20Lending%3A%20New%20Evidence%20from%20a%20Survey%20of%20Small%20Banks&journal=Journal%20of%20Banking%20and%20Finance&volume=23&pages=427-458&publication_year=1999&author=Jayaratne%2CJ.&author=Wolken%2CJ.
http://scholar.google.com/scholar_lookup?&title=Multi-Office%20Bank%20Lending%20to%20Small%20Businesses%3A%20Some%20New%20Evidence&journal=Federal%20Reserve%20Bank%20of%20Kansas%20City%20Economic%20Review&volume=80&pages=45-57&publication_year=1995&author=Keeton%2CW.
http://scholar.google.com/scholar_lookup?&title=Do%20Bank%20Mergers%20Reduce%20Lending%20to%20Businesses%20and%20Farmers%3F%20New%20Evidence%20from%20Tenth%20District%20States&journal=Federal%20Reserve%20Bank%20of%20Kansas%20City%20Economic%20Review&volume=81&pages=63-75&publication_year=1996&author=Keeton%2CW.
https://link.springer.com/privacystatement

Process and the Capital Market Response to Bank Loan Agreements.” Journal of
Financial Economics 25 (1989), 99-122.

Google Scholar

Mester, L. J. “Banking Industry Consolidation: What's a Small Business To Do?”
Federal Reserve Bank of Philadelphia Business Review (January/February 1999),
3-16.

Mester, L. ]J., L. I. Nakamura, and M. Renault. “Checking Accounts and Bank
Monitoring.” Federal Reserve Bank of Philadelphia Working paper, WP 01-3R,
2003.

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies
Reject optional cookies

Manage preferences



http://scholar.google.com/scholar_lookup?&title=Further%20Evidence%20on%20the%20Bank%20Lending%20Process%20and%20the%20Capital%20Market%20Response%20to%20Bank%20Loan%20Agreements&journal=Journal%20of%20Financial%20Economics&volume=25&pages=99-122&publication_year=1989&author=Lummer%2CS.%20L.&author=McConnell%2CJ.%20J.
http://scholar.google.com/scholar_lookup?&title=Small%20Bank%20Loan%20Quality%20in%20a%20Deregulated%20Environment%3A%20The%20Information%20Advantage%20Hypothesis&journal=Journal%20of%20Economics%20and%20Business&volume=53&pages=325-339&publication_year=2001&author=McNulty%2CJ.%20E.&author=Akhigbe%2CA.&author=Verbrugge%2CJ.%20A.
http://scholar.google.com/scholar_lookup?&title=Commercial%20Bank%20Information%3A%20Implications%20for%20the%20Structure%20of%20Banking&publication_year=1993&author=Nakamura%2CL.
http://scholar.google.com/scholar_lookup?&title=Recent%20Research%20in%20Commercial%20Banking%3A%20Information%20and%20Lending&journal=Financial%20Markets%2C%20Institutions%20and%20Instruments&volume=2&pages=73-88&publication_year=1993&author=Nakamura%2CL.
https://link.springer.com/privacystatement

Nakamura, L. “Small Borrowers and the Survival of the Small Bank.” Federal
Reserve Bank of Philadelphia Business Review (November/December 1994), 3-
15.

Peterson, M., and R. Rajan. “The Benefits of Small Business Lending: Evidence

from Small Business Data.” Journal of Finance 49 (1994), 3-37.

Google Scholar

Peterson, M., and R. Rajan. “The Effect of Credit Market Competition on Lending
Relationships.” Quarterly Journal of Economics (1995), 407-443.

Scott, J. A. “Small Business and the Value of Community Financial Institutions.”

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies
Reject optional cookies

Manage preferences



http://scholar.google.com/scholar_lookup?&title=The%20Benefits%20of%20Small%20Business%20Lending%3A%20Evidence%20from%20Small%20Business%20Data&journal=Journal%20of%20Finance&volume=49&pages=3-37&publication_year=1994&author=Peterson%2CM.&author=Rajan%2CR.
http://scholar.google.com/scholar_lookup?&title=Assymetric%20Information%2C%20Bank%20Lending%20and%20Implicit%20Contracts%3A%20A%20Stylized%20Model%20of%20Customer%20Relationships&journal=Journal%20of%20Finance&volume=45&pages=1069-1087&publication_year=1990&author=Sharpe%2CS.%20A.
http://scholar.google.com/scholar_lookup?&title=The%20Value%20of%20Bank%20Durability%3A%20Borrowers%20as%20Bank%20Stakeholders&journal=Journal%20of%20Finance&volume=48&pages=247-266&publication_year=1993&author=Slovin%2CM.%20J.&author=Sushka%2CM.%20E.&author=Polonchek%2CJ.%20A.
https://link.springer.com/privacystatement

Google Scholar

Udell, G. F. “Loan Quality, Commercial Loan Review and Loan Officer

Contracting.” Journal of Banking and Finance 13 (1989), 367-382.

Google Scholar

White, Halbert. “A Heteroskedasticity-Consistent Covariance Matrix Estimator

and a Direct Test for Heteroskedasticity.” Econometrica 48 (1980), 817-830.

Google Scholar

Author information

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies
Reject optional cookies

Manage preferences



http://scholar.google.com/scholar_lookup?&title=Small%20Business%20Lending%20and%20the%20Changing%20Structure%20of%20the%20Banking%20Industry&journal=Journal%20of%20Banking%20and%20Finance&volume=22&pages=821-845&publication_year=1998&author=Strahan%2CP.%20E.&author=Weston%2CJ.%20P.
http://scholar.google.com/scholar_lookup?&title=Loan%20Quality%2C%20Commercial%20Loan%20Review%20and%20Loan%20Officer%20Contracting&journal=Journal%20of%20Banking%20and%20Finance&volume=13&pages=367-382&publication_year=1989&author=Udell%2CG.%20F.
http://scholar.google.com/scholar_lookup?&title=A%20Heteroskedasticity-Consistent%20Covariance%20Matrix%20Estimator%20and%20a%20Direct%20Test%20for%20Heteroskedasticity&journal=Econometrica&volume=48&pages=817-830&publication_year=1980&author=White%2CH.
https://s100.copyright.com/AppDispatchServlet?title=Do%20Small%20Banks%20have%20an%20Advantage%20in%20Lending%3F%20An%20Examination%20of%20Risk-Adjusted%20Yields%20on%20Business%20Loans%20at%20Large%20and%20Small%20Banks&author=David%20A.%20Carter%20et%20al&contentID=10.1023%2FB%3AFINA.0000020663.21079.d2&copyright=Kluwer%20Academic%20Publishers&publication=0920-8550&publicationDate=2004-04&publisherName=SpringerNature&orderBeanReset=true
https://link.springer.com/privacystatement

Services Research 25, 233-252 (2004). https://doi.org/10.1023/B:FINA.0000020663.21079.d2

Issue Date

April 2004

DOI
https://doi.org/10.1023/B:FINA.0000020663.21079.d2

Banks intermediation small business lending

Search

Search by keyword or author

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies
Reject optional cookies

Manage preferences



https://link.springer.com/search?query=Banks&facet-discipline=%22Finance%22
https://link.springer.com/search?query=intermediation&facet-discipline=%22Finance%22
https://link.springer.com/search?query=small%20business%20lending&facet-discipline=%22Finance%22
https://link.springer.com/journals/
https://www.springernature.com/gp/authors
https://link.springernature.com/home/
https://link.springer.com/privacystatement

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies
Reject optional cookies

Manage preferences



https://link.springer.com/privacystatement

