SPRINGERNATURE Link

— Menu Q Search

Home > IMF Staff Papers > Article

Managing Resource Revenues in
Developing Economies

| Published: 21 July 2009

| Volume 57, pages 84-118, (2010) Cite this article

IMF Staff Papers

Aims and scope—>

| DL E L. S K N

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 92 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
> Store and/or access information on a device
> Personalised advertising and content, advertising and content measurement,

audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences



https://link.springer.com/article/10.1057/imfsp.2009.16/metrics
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1057%2Fimfsp.2009.16
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/article/10.1057/imfsp.2009.16
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/journal/41308
https://link.springer.com/journal/41308/aims-and-scope
https://www.editorialmanager.com/imfe/Default.aspx
https://link.springer.com/journal/41308
https://link.springer.com/privacystatement

Access this article

Log in via an institution —

Subscribe and save

@ Springer+ from €37.37 /Month

® Starting from 10 chapters or articles per month
® Access and download chapters and articles from more than 300k books and 2,500 journals

® Cancel anytime

View plans -

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 92 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
Store and/or access information on a device
Personalised advertising and content, advertising and content measurement,

audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences



https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1057%2Fimfsp.2009.16
https://link.springer.com/product/springer-plus
https://link.springer.com/10.1007/978-3-031-58124-3_7?fromPaywallRec=true
https://link.springer.com/10.1007/978-3-319-60119-9_5?fromPaywallRec=true
https://link.springer.com/10.1007/s10368-017-0379-1?fromPaywallRec=true
https://link.springer.com/privacystatement

Explore related subjects

Discover the latest articles, books and news in related subjects, suggested using machine learning.

African Economics Development Economics Development Finance Development Policy
Natural Resource and Energy Economics Resource and Environmental Economics

1. Democracy and resource rents also appear to interact badly (Collier and

Hoeffler, 2009). Democracies with no natural resource rents tend to grow

more rapidly than autocracies, resource-rich democracies grow more slowly
than autocracies. The degree of electoral competition determines the process

which a government acquires r, whereas the number of checks and
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4. An implication of this result is sometimes known as the Hartwick (1977) rule.

Saving the whole of the revenue from a depletable asset will (if there is no
population growth or technical change) results in a constant path of

consumption, that is, intertemporal egalitarianism.

D. And if rP=r" we return to the world of the permanent income hypothesis.

0. Only if the resource discovery is very large will it also be optimal to build up a
permanent savings fund which will be smaller than under the permanent

income hypothesis.

/. This section draws on Commission on Growth Development (2008).
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11. They let the welfare loss of public spending be given by a quadratic, so that
marginal benefit of spending declines and beyond a certain level (say, 40

percent of nonoil GDP) becomes negative.

12. If the interest rate and rate of time preferences are zero and the utility

function displays constant absolute risk aversion, then a back of the envelope

calculation shows that the optimal share of windfall revenue to save is gv2/2,
where ¢ is the coefficient of relative risk aversion and v the coefficient of
variation of oil prices. The 95 percent confidence interval for the predicted
oil prices of Hamilton (2008) suggest mean oil price of $137 per barrel and a
standard deviation of $37.5, so that v=0.27 over a one-year period. Given
that a reasonable range for € is 1-2, it is optimal to save between 3.75 and

7.5 percent of the windfall. If the windfall is expected to last much longer
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