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Abstract

Corporate credit unions were the focus of regulatory restructuring in the years

before the financial crisis. Despite the attention from both congress and the

regulators, and despite the regulator receiving monthly reports, the four largest

corporate credit unions in the United States failed in the aftermath of the financial

crisis, including the industry-founded central credit union. Corporate credit

unions, that serviced retail credit unions, saw their net assets drop from a high of

over US$111 billion in September 2007 to under $22 billion in June 2013. Most of

that drop in assets represents credit unions leaving the system that they built. The

regulatory topography of a new wholesale credit union system is still unclear.

Log in

Menu Search  Cart

Home  Journal of Banking Regulation  Article

The corporate credit union crisis: Does it
call for reform or re-engineering?
Original Article Published: 08 January 2014

Volume 16, pages 89–105, (2015) Cite this article

Save articleView saved research

Aims and scope

Submit manuscript

Journal of Banking Regulation

https://link.springer.com/article/10.1057/jbr.2013.25/metrics
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/article/10.1057/jbr.2013.25
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/journal/41261
https://link.springer.com/article/10.1057/jbr.2013.25/save-research?_csrf=bYk1i4leTMN41BuIEaeAgjibjfOXg4g8
https://link.springer.com/saved-research
https://link.springer.com/journal/41261/aims-and-scope
https://www.editorialmanager.com/jbre
https://link.springer.com/journal/41261


 This is a preview of subscription content, log in via an institution  to check access.

Access this article

Subscribe and save

Springer+ from €37.37 /Month

Buy Now

Price includes VAT (Poland) 

Instant access to the full article PDF.

Institutional subscriptions 

Explore related subjects
Discover the latest articles, books and news in related subjects, suggested using machine learning.

Corporate Crime Corporate History Corporate Finance Corporate Social Responsibility

Financial Crises Financial History

Cooperative Financial Institutions and Their Economic Impact

Notes and References

Log in via an institution 

Starting from 10 chapters or articles per month

Access and download chapters and articles from more than 300k books and 2,500 journals

Cancel anytime

View plans 

Buy article PDF 39,95 €

https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1057%2Fjbr.2013.25
https://www.springernature.com/gp/librarians/licensing/agc/journals
https://link.springer.com/subjects/corporate-crime
https://link.springer.com/subjects/corporate-history
https://link.springer.com/subjects/corporate-finance
https://link.springer.com/subjects/corporate-social-responsibility
https://link.springer.com/subjects/financial-crises
https://link.springer.com/subjects/financial-history
https://link.springer.com/subjects/cooperative-financial-institutions-and-their-economic-impact
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1057%2Fjbr.2013.25
https://link.springer.com/product/springer-plus


Wheelock, D.C. and Wilson, P.W. (2011) Are credit unions too small? Review of

Economics and Statistics 93 (4): 1343–1359, All statistics cited come from page

1343.

Article Google Scholar 

See (Wheelock and Wilson, 2011, p. 1343).

This statistic is calculated using data from Z.1 Financial Accounts of the United

States: Flow of Funds, Balance Sheets and Integrated Macroeconomic Accounts –

First Quarter 2013, Board of Governors of the Federal Reserve System, 6 June

2013. Specifically, the data comes from level tables L.110 (p. 74) and L.113 (p.

76).

Leland, H.E. and Pyle, D.H. (1977) Informational asymmetries, financial

structure, and financial intermediation. Journal of Finance 32 (2): 371–387.

Article Google Scholar 

Campbell, T.S. and Kracaw, W.A. (1980) Information production, market

signalling, and the theory of financial intermediation. Journal of Finance 35 (4):

863–882.

Article Google Scholar 

James, C. (1987) Some evidence on the uniqueness of bank loans. Journal of

Financial Economics 19 (2): 217–235.

Article Google Scholar 

Clark, L. (1943) Credit unions in the United States. Journal of Business of the

University of Chicago 16 (4): 235–246.

Article Google Scholar 

https://doi.org/10.1162%2FREST_a_00121
http://scholar.google.com/scholar_lookup?&title=Are%20credit%20unions%20too%20small%3F&journal=Review%20of%20Economics%20and%20Statistics&doi=10.1162%2FREST_a_00121&volume=93&issue=4&pages=1343-1359&publication_year=2011&author=Wheelock%2CDC&author=Wilson%2CPW
https://doi.org/10.2307%2F2326770
http://scholar.google.com/scholar_lookup?&title=Informational%20asymmetries%2C%20financial%20structure%2C%20and%20financial%20intermediation&journal=Journal%20of%20Finance&doi=10.2307%2F2326770&volume=32&issue=2&pages=371-387&publication_year=1977&author=Leland%2CHE&author=Pyle%2CDH
https://doi.org/10.1111%2Fj.1540-6261.1980.tb03506.x
http://scholar.google.com/scholar_lookup?&title=Information%20production%2C%20market%20signalling%2C%20and%20the%20theory%20of%20financial%20intermediation&journal=Journal%20of%20Finance&doi=10.1111%2Fj.1540-6261.1980.tb03506.x&volume=35&issue=4&pages=863-882&publication_year=1980&author=Campbell%2CTS&author=Kracaw%2CWA
https://doi.org/10.1016%2F0304-405X%2887%2990003-1
http://scholar.google.com/scholar_lookup?&title=Some%20evidence%20on%20the%20uniqueness%20of%20bank%20loans&journal=Journal%20of%20Financial%20Economics&doi=10.1016%2F0304-405X%2887%2990003-1&volume=19&issue=2&pages=217-235&publication_year=1987&author=James%2CC
https://doi.org/10.1086%2F232674
http://scholar.google.com/scholar_lookup?&title=Credit%20unions%20in%20the%20United%20States&journal=Journal%20of%20Business%20of%20the%20University%20of%20Chicago&doi=10.1086%2F232674&volume=16&issue=4&pages=235-246&publication_year=1943&author=Clark%2CL


Moody, J.C. and Fite, G.C. (1971) The Credit Union Movement: Origins and

Development, 1850–1970. Lincoln, Nebraska: University of Nebraska Press.

Google Scholar 

Bergengren, R.F. (1937) Cooperative credit. Annals of the American Academy of

Political and Social Science 191: 144–148. Bergengren gives an example of a

borrower in the early twentieth century having to pay 3400 per cent interest on a

$30 loan to one of these ‘Simon-pure loan sharks’.

See (Clark, 1945, p. 245).

Dauten, C.A. (1960) Institutional developments in the field of consumer credit.

Journal of Finance 15 (2): 206–220.

Article Google Scholar 

Bonus, H. and Schmidt, G. (1990) The cooperative banking group in the Federal

Republic of Germany: Aspects of institutional change. Zeitschrift für die gesamte

Staatswissenschaft – Journal of Institutional and Theoretical Economics 146 (1):

180–247, Similar, but less theoretical arguments are made for American credit

unions in Bergengren, 1937.

Google Scholar 

See the NCUA, Member Service Assessment Pilot Program: A Study of Federal

Credit Union Service (2006), pp. 49–50 for a brief, but well-footnoted history of

credit union tax treatment.

Bauer, K., Miles, L.L. and Nishikawa, T. (2009) The effect of mergers on credit

union performance. Journal of Banking and Finance 33 (12): 2267–2274.

Article Google Scholar 

http://scholar.google.com/scholar_lookup?&title=The%20Credit%20Union%20Movement%3A%20Origins%20and%20Development%2C%201850%E2%80%931970&publication_year=1971&author=Moody%2CJC&author=Fite%2CGC
https://doi.org/10.1111%2Fj.1540-6261.1960.tb00163.x
http://scholar.google.com/scholar_lookup?&title=Institutional%20developments%20in%20the%20field%20of%20consumer%20credit&journal=Journal%20of%20Finance&doi=10.1111%2Fj.1540-6261.1960.tb00163.x&volume=15&issue=2&pages=206-220&publication_year=1960&author=Dauten%2CCA
http://scholar.google.com/scholar_lookup?&title=The%20cooperative%20banking%20group%20in%20the%20Federal%20Republic%20of%20Germany%3A%20Aspects%20of%20institutional%20change&journal=Zeitschrift%20f%C3%BCr%20die%20gesamte%20Staatswissenschaft%20%E2%80%93%20Journal%20of%20Institutional%20and%20Theoretical%20Economics&volume=146&issue=1&pages=180-247&publication_year=1990&author=Bonus%2CH&author=Schmidt%2CG
https://doi.org/10.1016%2Fj.jbankfin.2009.06.004
http://scholar.google.com/scholar_lookup?&title=The%20effect%20of%20mergers%20on%20credit%20union%20performance&journal=Journal%20of%20Banking%20and%20Finance&doi=10.1016%2Fj.jbankfin.2009.06.004&volume=33&issue=12&pages=2267-2274&publication_year=2009&author=Bauer%2CK&author=Miles%2CLL&author=Nishikawa%2CT


Taylor, R.A. (1971) The credit union as a cooperative institution. Review of Social

Economy 24 (2): 207–217, See also McKillop, D. and Wilson, J.O.S. (2011). Credit

unions: A theoretical and empirical overview. Financial Markets, Institutions &

Instruments 20(3): 79–123.

Article Google Scholar 

Taylor, R.A. (1977) Credit unions and economic efficiency. Rivista Internationale

di Scienze Economiche e Commerciali 24 (3): 239–247.

Google Scholar 

Davis, K. (1994) Prudential regulation and cooperative financial institutions.

Australian Journal of Management 19 (1): 31–46.

Article Google Scholar 

Taylor, R.A. (1979) Optimal reserve levels for credit unions. Rivista Internationale

di Scienze Economiche e Commerciali 26 (10): 971–983, See also Spencer, J.E.

(1996). An extension to Taylor’s model of credit unions. Review of Social Economy

54(1): 89–98.

Google Scholar 

Davis, K. (1997) Can credit unions survive in Australia? Agenda 4 (3): 317–327.

See also Davis, K. (2001) Credit union governance and survival of the cooperative

form. Journal of Financial Services Research 19(2–3), 197–210.

Google Scholar 

Worthington, A.C. (2004) Determinants of merger and acquisition activity in

Australian cooperative deposit-taking institutions. Journal of Business Research

57 (1): 47–57.

Article Google Scholar 

https://doi.org/10.1080%2F00346767100000033
http://scholar.google.com/scholar_lookup?&title=The%20credit%20union%20as%20a%20cooperative%20institution&journal=Review%20of%20Social%20Economy&doi=10.1080%2F00346767100000033&volume=24&issue=2&pages=207-217&publication_year=1971&author=Taylor%2CRA
http://scholar.google.com/scholar_lookup?&title=Credit%20unions%20and%20economic%20efficiency&journal=Rivista%20Internationale%20di%20Scienze%20Economiche%20e%20Commerciali&volume=24&issue=3&pages=239-247&publication_year=1977&author=Taylor%2CRA
https://doi.org/10.1177%2F031289629401900102
http://scholar.google.com/scholar_lookup?&title=Prudential%20regulation%20and%20cooperative%20financial%20institutions&journal=Australian%20Journal%20of%20Management&doi=10.1177%2F031289629401900102&volume=19&issue=1&pages=31-46&publication_year=1994&author=Davis%2CK
http://scholar.google.com/scholar_lookup?&title=Optimal%20reserve%20levels%20for%20credit%20unions&journal=Rivista%20Internationale%20di%20Scienze%20Economiche%20e%20Commerciali&volume=26&issue=10&pages=971-983&publication_year=1979&author=Taylor%2CRA
http://scholar.google.com/scholar_lookup?&title=Can%20credit%20unions%20survive%20in%20Australia%3F&journal=Agenda&volume=4&issue=3&pages=317-327&publication_year=1997&author=Davis%2CK
https://doi.org/10.1016%2FS0148-2963%2802%2900283-7
http://scholar.google.com/scholar_lookup?&title=Determinants%20of%20merger%20and%20acquisition%20activity%20in%20Australian%20cooperative%20deposit-taking%20institutions&journal=Journal%20of%20Business%20Research&doi=10.1016%2FS0148-2963%2802%2900283-7&volume=57&issue=1&pages=47-57&publication_year=2004&author=Worthington%2CAC


Bonus, H. and Schmidt, G. (1990) The cooperative banking group in the Federal

Republic of Germany: Aspects of institutional change. Zeitschrift für die gesamte

Staatswissenschaft – Journal of Institutional and Theoretical Economics 146 (1):

180–247, Also see Raiffeisen, F.W. (1970). The credit unions. Translated from the

German by K. Engelmann. The credit unions. Neuwied on the Rhine, Germany:

Raiffeisen Printing and Publishing.

Google Scholar 

Bergengren, R.F. (1937) Bergengren predicted that the nation would support over

100 000 credit unions in 1937.

Wilcox, J.A. (2005b) Economies of scale and continuing consolidation of credit

unions. FRBSF Economic Letter 2005–29, 4 November 2005. See also Wilcox, J.A.

(2006). Performance divergence of large and small credit unions. FRBSF

Economic Letter 2006–19. 4 August. Also see Wheelock and Wilson (2011) (cited

earlier).

These figures come from Credit Union National Association, United States Credit

Union Statistics, p.1, CUNA’s website: http://www.cuna.org/Research-And-

Strategy/Credit-Union-Data-And-Statistics/Long-Run-Trends-(1939---Present)/,

accessed July 2013.

Credit union issues (1998) Federal Reserve Bank of Atlanta. Economic Review 83

(3): Q 3, 36–37.

Federal Register, Vol. 63, No. 177, Monday, 14 September 1998, Proposed Rule,

12 CFR Part 701, p. 49164.

Supreme Court of the United States (1998) National Credit Union Administration

v. First National Bank & Trust Co. et al No. 96–843. Argued 6 October 1997.

http://scholar.google.com/scholar_lookup?&title=The%20cooperative%20banking%20group%20in%20the%20Federal%20Republic%20of%20Germany%3A%20Aspects%20of%20institutional%20change&journal=Zeitschrift%20f%C3%BCr%20die%20gesamte%20Staatswissenschaft%20%E2%80%93%20Journal%20of%20Institutional%20and%20Theoretical%20Economics&volume=146&issue=1&pages=180-247&publication_year=1990&author=Bonus%2CH&author=Schmidt%2CG
http://www.cuna.org/Research-And-Strategy/Credit-Union-Data-And-Statistics/Long-Run-Trends-(1939---Present)/


Decided 25 February 1998.

Emmons, W.R. and Schmid, F.A. (1999) Credit unions and the common bond.

Review, Federal Reserve Bank of St. Louis 81 (5): 41–64.

Google Scholar 

Walter, J.R. (2006) Not your father’s credit union. Federal Reserve Bank of

Richmond Economic Quarterly 92 (4): 353–377.

Google Scholar 

Wilcox, J.A. (2005a) Credit union failures and insurance fund losses: 1971–2004.

FRBSF Economic Letter 2005–20, 19 August 2005.

Kane, E.J. and Hendershott, R. (1996) The federal deposit insurance fund that

didn’t put a bite on US taxpayers. Journal of Banking and Finance 20 (8): 1305–

1327.

Article Google Scholar 

The second measure of failure includes those mergers where the reason given for

merging was ‘poor financial condition’ in the NCUA’s Monthly Activity Report.

Bauer, K. (2010) What does credit union ROA really measure? Working paper

presented at the 2010 Southwestern Finance Association Meetings in Dallas.

The historical facts cited in this paragraph are verified by Bonus, Holger,

Schmidt, Georg (1990) The cooperative banking group in the Federal Republic of

Germany: Aspects of institutional change. Zeitschrift für die gesamte

Staatswissenschaft – Journal of Institutional and Theoretical Economics 146 (1):

180–247.

http://scholar.google.com/scholar_lookup?&title=Credit%20unions%20and%20the%20common%20bond&journal=Review%2C%20Federal%20Reserve%20Bank%20of%20St.%20Louis&volume=81&issue=5&pages=41-64&publication_year=1999&author=Emmons%2CWR&author=Schmid%2CFA
http://scholar.google.com/scholar_lookup?&title=Not%20your%20father%E2%80%99s%20credit%20union&journal=Federal%20Reserve%20Bank%20of%20Richmond%20Economic%20Quarterly&volume=92&issue=4&pages=353-377&publication_year=2006&author=Walter%2CJR
https://doi.org/10.1016%2F0378-4266%2896%2900027-1
http://scholar.google.com/scholar_lookup?&title=The%20federal%20deposit%20insurance%20fund%20that%20didn%E2%80%99t%20put%20a%20bite%20on%20US%20taxpayers&journal=Journal%20of%20Banking%20and%20Finance&doi=10.1016%2F0378-4266%2896%2900027-1&volume=20&issue=8&pages=1305-1327&publication_year=1996&author=Kane%2CEJ&author=Hendershott%2CR


This history is told in far more detail in both Bonus and Schmitt (1990) For details

later than 1990, the interested reader is referred to the Website of the Deutsche

Zentral-Genossenschaftsbank, 2012. Historie – Die Genossenschaftsidee.

Although the history is posted in German and English, there is far more detail in

German, http://www.corporate-portal.dzbank.de/page_standard.php?id=2117.

This figure comes from the annual report for the DZ Bank,

http://www.annualreport.dzbank.com/2011/gb/en/.

This figure comes from the trade association, Bundesverband der Deutschen

Volksbanken und Raiffeisenbanken. They produce an annual list of cooperative

banks: Liste aller Genossenschaftsbanken (Stand Ende 2011). The list is available

online at

$http://www.bvr.de/p.nsf/02EC902694F96918C12577C00045E9D4/$FILE/Liste-

aller-Banken-Bilanzsumme2013.pdf.

For a good overview of early history of the Desjardin system, see Clark, L. (1943).

Croteau, J.T. (1950) The caisses populaires Desjardins of Quebec: A modern

system of people’s banks. Agricultural History 24 (4): 227–238.

Google Scholar 

See An Act Respecting Financial Services Cooperatives, SQ 2012, C-67.3.

Caisse centrale Desjardins (2011) Annual Report.

2011 Desjardins Group Annual Report.

Alden, S. (2009) The future role of corporate credit unions. Credit Union

Magazine 75 (11): 36–41.

http://www.annualreport.dzbank.com/2011/gb/en/
http://www.bvr.de/p.nsf/02EC902694F96918C12577C00045E9D4/FILE/Liste-aller-Banken-Bilanzsumme2013.pdf
http://scholar.google.com/scholar_lookup?&title=The%20caisses%20populaires%20Desjardins%20of%20Quebec%3A%20A%20modern%20system%20of%20people%E2%80%99s%20banks&journal=Agricultural%20History&volume=24&issue=4&pages=227-238&publication_year=1950&author=Croteau%2CJT
http://scholar.google.com/scholar_lookup?&title=The%20future%20role%20of%20corporate%20credit%20unions&journal=Credit%20Union%20Magazine&volume=75&issue=11&pages=36-41&publication_year=2009&author=Alden%2CS


Google Scholar 

See Interpretive Ruling and Policy Statement (IRPS 01-2) from the National

Credit Union Administration, 19 April 2001.

National Credit Union Central Liquidity Facility Act, Subchapter III of the Federal

Credit Union Act, §1795c, §304.

Code of Federal Regulations, §725.3.

See Changes to Central Liquidity Facility Access and Emergency Liquidity

Proposed Rule, NCUA Letter to Credit Unions, Letter no. 12-CU-10.

Corporate Credit Unions: Competitive Environment May Stress Financial

Condition, Posing Challenges for NCUA Oversight, Government Accountability

Office, September 2004, GAO-04-977, p. 6.

Material Loss Review of Western Corporate Federal Credit Union, NCUA Office of

Inspector General, OIG-10-19, p. 4.

Material Loss Review of US Central Federal Credit Union, NCUA Office of

Inspector General, OIG-10-17, p. 6.

Corporate Credit Unions: Competitive Environment May Stress Financial

Condition, Posing Challenges for NCUA Oversight. Government Accountability

Office, September 2004, GAO-04-977, pp. 6–7, 64–65.

This analysis is based on a comparison of the aggregate balance sheets for

natural person credit union vis-à-vis the aggregate balance sheets for corporate

credit unions. Both aggregations come from their respective NCUA call reports.

http://scholar.google.com/scholar_lookup?&title=The%20future%20role%20of%20corporate%20credit%20unions&journal=Credit%20Union%20Magazine&volume=75&issue=11&pages=36-41&publication_year=2009&author=Alden%2CS


The current Examiner’s Guide puts this percentage at 7 per cent. To avoid

problems, credit unions must maintain a net worth ratio of 7 per cent or more.

See NCUA Examiner’s Guide, June 2002, pp. 17/1-1, 1-3, 1-8. The capital ratio is

lower for corporate credit unions. The lowest allowable capital ratio for them is 4

per cent. See NCUA Corporate Credit Union Examiner’s Guide, May 2008, pp.

204–207.

Corporate Credit Unions: Competitive Environment May Stress Financial

Condition, Posing Challenges for NCUA Oversight, Government Accountability

Office, September 2004, GAO-04-977, at executive summary.

See Material Loss Review of Western Corporate Federal Credit Union, NCUA

Office of Inspector General, OIG-10-19, pp. 4–9.

Roberts, E.D. (1994) Congress calls for Banesto investigation. US News and

World Reports; 31 January, 4.

Arndorfer, J.B. (1994) Institution’s Banesto link stirs alarm. American Banker, 28

January, p. 9.

McCool, T.J. Corporate Credit Unions: Condition, Issues, and Concern. Testimony

before the Committee on Banking, Finance and Urban Affairs, House of

Representatives; 6 October 1994; GAO/T-GGD-95-15, p. 4.

See GAO/T-GGD-95-15, p. 5.

See GAO/T-GGD-95-15, p. 11.

Bowsher, C.A. Credit Unions: The failure of Capital Corporate Federal Credit

Union, Testimony before the Committee on Banking, Housing, and Urban Affairs



United States Senate, 28 February 1995, GAO/T-GGD-95-107.

Bothwell, J.L. Credit Unions: Proposed Reforms for Corporate Credit Union

Regulation. Testimony before the Committee on Banking, Housing, and Urban

Affairs United States Senate, 8 March 1995, GAO/T-GGD-95-115.

This statement appears to contradict that made by the Associate Director of the

GAO in 1994. (see GAO/T-GGD-95-15, p. 15.) However, in that report, he says that

‘Corporate oversight was centralized in 1992’. However, it was not pulled out of

the examination cadre, forming its own ‘office’ reporting directly to the NCUA

commissioners, until 1994 (as stated on the NCUA Website).

Credit Unions: Reforms for Ensuring Future Soundness. Government

Accountability Office, Report to Congress, July 1991, GAO/GGD-91-85, p. 165.

Interim revision to the Superviosty Policy Statement on Securities Activities.

Federal Financial Institutions Examination Council, 15 April 1994, p. 4.

See GAO/T-GGD-95-107, pp. 15–16.

See GAO/T-GGD-95-15, p. 3.

For more information on RMBS, as well as verification of all information on RMBS

in this section, the reader is referred to Material Loss Review of Western

Corporate Federal Credit Union; National Credit Union Administration, Office of

Inspector General, 16 October 2010; OIG-10-19, pp. 4–9.

See Summary Report of Issues Identified in the Commission Staff’s Examinations

of Select Credit Rating Agencies, Office of Compliance Inspections and

Examinations, Division of Trading and Markets, and Office of Economic Analysis,

July 2008, pp. 23–29.



See Summary Report of Issues Identified in the Commission Staff’s Examinations

of Select Credit Rating Agencies, p. 23.

See Summary Report of Issues Identified in the Commission Staff’s Examinations

of Select Credit Rating Agencies, pp. 10–13.

Material Loss Review of Western Corporate Federal Credit Union, NCUA Office of

Inspector General, OIG-10-19, pp. 24–29.

For those corporate credit unions that failed, almost all of their mortgage-related

securities were rated as AAA or AA when purchased. See the Material Loss

Review of: Western Corporate Federal Credit Union (OIG-10-19, p. 35), US

Central Federal Credit Union (OIG-10-17, p. 13-16), Members United Federal

Credit Union (OIG-11-01, p. 16), Constitution Corporate Federal Credit Union

(OIG-11-09, pp. 15–17), Southwest Corporate Federal Credit Union (OIG-11-10, p.

19).

National Credit Union Administration Corporate Examiner’s Guide, section 201,

p. 20.

See GAO-04-977, p. 40.

For more information on the attempts to prop up US Central Federal Credit

Union, see National Credit Union Administration Office of Inspector General,

2010. Material Loss Review of US Central Federal Credit Union, OIG-10-17, pp. 3,

20.

These figures come from testimony of Chairman Matz before the Senate Banking,

Housing and Urban Affairs Committee. National Credit Union Administration,

2010. Statement of the Honorable Deborah Matz, Chairman: ‘The state of the



credit union industry’ before the Senate Committee on Banking, Housing, and

urban Affairs, 9 December 2010, p. 7.

See OIG-10-17, p. 20.

See OIG-10-17, p. 16.

See OIG-10-17, p. 3.

This statement comes from Statement of the Honorable Deborah Matz, Chairman:

‘The state of the credit union industry’ before the Senate Committee on Banking,

Housing, and urban Affairs, 9 December 2010, p. 4.

Measured by balance sheet assets using data from the December Call Report for

the end of 2008 – before the crisis.

This proportion was calculated by the author using data from the December Call

Report for the end of 2008 – before the crisis.

See NCUA 2011 Financial Statement Audit for Temporary Corporate Credit Union

Stabilization Fund, OIG-12-07, 22 June 2012, p. 6.

The figures cited in the body of the article come from the NCUA website. Updated

figures can be found at:

http://www.ncua.gov/Resources/Corps/RCost/Pages/default.aspx.

It is clear from the tone of congressional reports such as National Credit Union

Administration: Earlier Actions Are Needed to Better Address Troubled Credit

Unions, GAO-12-247. In particular see headings such as that on p. 20.



Corporate assets were net of assets invested in US Central, so as not to double

count assets in US Central through October 2012, when the conserved version of

US Central ceased to exist. Note that these figures do not agree with the size of

the industry as reported in GAO-12-247, p. 12. The GAO is not as careful about

not double counting.

Although the Canadian system was founded as a natural monopoly from the

beginning.

See GAO-04-977, p. 25.
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Additional information

This article presents a brief history of corporate credit unions in the United States,

comparing it with the systems that have developed in two antecedent countries

(Germany and Canada). Then it presents a concise history of corporate credit

union crises (starting with the last crisis), to provide a basis of the regulation used

before the recent crisis. The effects of the crisis on the corporate credit union

industry are then recounted. The costs to the retail credit unions are then

described, and some options for moving forward are briefly outlined.
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