SPRINGERNATURE Link

— Menu Q Search

Home > IMF Staff Papers > Article

Is Housing Wealth an “ATM”? The
Relationship Between Household Wealth,
Home Equity Withdrawal, and Saving Rates

| Published: 16 August 2007

| Volume 54, pages 539-561, (2007) Cite this article

IMF Staff Papers

| IT1 FEconomic Rewiew

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 96 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:
> Store and/or access information on a device
> Personalised advertising and content, advertising and content measurement,

audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences



https://link.springer.com/article/10.1057/palgrave.imfsp.9450018/metrics
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/article/10.1057/palgrave.imfsp.9450018
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/journal/41308
https://link.springer.com/journal/41308/aims-and-scope
https://www.editorialmanager.com/imfe/Default.aspx
https://link.springer.com/journal/41308
https://link.springer.com/privacystatement

e This is a preview of subscription content, log_in via an institution [2 to check access.

Access this article

Log in via an institution—>

Subscribe and save

@ Springer+ Basic €32.70 /Month

Get 10 units per month
Download Article/Chapter or eBook
1 Unit = 1 Article or 1 Chapter

Cancel anytime

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 96 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:

Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences



https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1057%2Fpalgrave.imfsp.9450018
https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1057%2Fpalgrave.imfsp.9450018
https://link.springer.com/product/springer-plus
https://link.springer.com/10.1007/s12197-024-09670-1?fromPaywallRec=true
https://link.springer.com/10.1007/s00181-023-02435-5?fromPaywallRec=true
https://link.springer.com/10.1007/s11146-020-09753-w?fromPaywallRec=true
https://link.springer.com/privacystatement

Article 29 April 2024 03 June 2023 Article 25 March 2020

Notes

1. Goldman Sachs (2006) is a typical example of analysis that posited a strong
link between HEW and U.S. consumption. Duca (2006) argued that the

increasing reliance of U.S. households on HEW in the first part of the decade

explains why the saving rate has fallen so far.

2. In an earlier version of this paper, we discussed whether the observed declines
in saving rates in the four countries under consideration were mere statistical

artifacts or real phenomena after adjusting for the effects of inflation, capital
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Kingdom, and the United States (Australia was not included in the sample).
Borrowers may also seek to reduce interest costs by refinancing unsecured
consumer credit through cheaper secured debt, especially if interest on
mortgage debt is tax-advantaged relative to unsecured debt (as it has been in
the United States since the Tax Reform Act of 1986).

/. This study examined the degree to which HEW as a proportion of disposable
income was related to a constructed indicator of mortgage market

completeness in eight European Union countries from 1990 to 2002.

8. In the United States, according to Freddie Mac data, as a proportion of the
loan, average fees and points charged on a 30-year fixed rate mortgage fell

from 2.5 percent in 1984 to 0.6 percent in 2005. Although the inclusion of
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11. This analysis uses comparable definitions across countries; hence it does not

necessarily reproduce national accounts definitions.

12. In addition, the Dutch National Bank surveys households in the Netherlands

annually to assess their use of HEW (van Els, van den End, and van Rooij,

2005). In 2003, respondents said that increases in secured debt were used
predominantly for home improvement (70 percent), followed by saving and
investment (10 percent), consumption (8 percent), and repayment of other
debt (6 percent).

13. Stock variables are entered as averages of end-of-period and beginning-of-

period values.
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and loans secured by housing. Financial net worth is the difference between

financial assets and unsecured debt.

19. The regression on quarterly data included a lagged dependent variable,
because otherwise residuals exhibited mild autocorrelation. Coefficients on
HEW were not significant in a quarterly regression that omitted the lagged

dependent variable.

2(0. One reason for that result is the high correlation between net housing wealth
and HEW. Indeed, when the latter is excluded from the equation, the
coefficient on the former becomes -0.016, but still remains insignificant.
HEW remains insignificant in regressions in which net housing wealth is

excluded and net financial wealth is used in place of net worth.
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