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Abstract

The analysis in this paper is composed of two segments. First, the financial

performance of a sample of multinational corporations (MNCs) is compared with

that derived for a control group of domestic corporations (DMCs) using market-

based performance measures. Then, the paper presents a comparison of selected

financial characteristics of the firms in the two groups. The results suggest the

DMCs appear to have a significantly superior risk-adjusted market-based

performance, are significantly less capitalized, and have higher total risk as well

as higher systematic risk. The fact that MNCs are substantially larger than DMCs

is not found to be a significant factor in explaining the observed difference

between the two groups' performance.

Log in

Menu Search Cart

Home  Journal of International Business Studies  Article

Multinational Corporations vs. Domestic
Corporations: Financial Performance and
Characteristics
Article Published: 01 September 1986

Volume 17, pages 89–100, (1986) Cite this article

Aims and scope

Submit manuscript

Journal of International Business
Studies

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 96 partners , also

use optional cookies and similar technologies for advertising, personalisation of content,

usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and

access personal data on your device, such as browsing behaviour and unique identifiers.

Some third parties are outside of the European Economic Area, with varying standards of

data protection. See our privacy policy for more information on the use of your personal

data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'. 

You can also change your preferences or withdraw consent at any time via 'Your privacy

choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:

Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,

audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences

https://link.springer.com/article/10.1057/palgrave.jibs.8490435/metrics
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/article/10.1057/palgrave.jibs.8490435
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/journal/41267
https://link.springer.com/journal/41267/aims-and-scope
https://mc.manuscriptcentral.com/jibs
https://link.springer.com/journal/41267
https://link.springer.com/privacystatement


 This is a preview of subscription content, log in via an institution  to check access.

Access this article

Subscribe and save

Springer+ Basic €32.70 /Month

Buy Now

Price includes VAT (Poland) 

Instant access to the full article PDF.

Institutional subscriptions 

Similar content being viewed by others

Log in via an institution

Get 10 units per month

Download Article/Chapter or eBook

1 Unit = 1 Article or 1 Chapter

Cancel anytime

Subscribe now

Buy article PDF 39,95 €

The dark side of globalization:
Evidence from the impact of
COVID-19 on multinational
companies

Is Financial Leverage
Influenced by the Financial
Performance and Firm

Impact of Select Companies
from Information Technology
Sectoral Indices

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 96 partners , also

use optional cookies and similar technologies for advertising, personalisation of content,

usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and

access personal data on your device, such as browsing behaviour and unique identifiers.

Some third parties are outside of the European Economic Area, with varying standards of

data protection. See our privacy policy for more information on the use of your personal

data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'. 

You can also change your preferences or withdraw consent at any time via 'Your privacy

choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:

Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,

audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences

https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1057%2Fpalgrave.jibs.8490435
https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1057%2Fpalgrave.jibs.8490435
https://link.springer.com/product/springer-plus
https://link.springer.com/10.1057/s41267-022-00540-8?fromPaywallRec=true
https://link.springer.com/10.1007/s10690-025-09516-8?fromPaywallRec=true
https://link.springer.com/10.1007/978-3-031-63569-4_5?fromPaywallRec=true
https://link.springer.com/privacystatement


Author information

Authors and Affiliations
Boston University,

Allen Michel & Israel Shaked

Additional information

*
Allen Michel is Associate Professor of Finance at Boston University's School of

Management. He received his Ph.D. from Cornell, M.A. from Yale, and B.S. from

Carnegie-Mellon. He specializes in corporate financial decisions and mergers and

acquisitions. In addition, he is president of Boston Management Group.

Rights and permissions

Reprints and permissions

About this article

Cite this article
Michel, A., Shaked, I. Multinational Corporations vs. Domestic Corporations: Financial Performance and

Characteristics. J Int Bus Stud 17, 89–100 (1986). https://doi.org/10.1057/palgrave.jibs.8490435

Received

01 December 1984

Revised

01 January 1986

Accepted

01 February 1986

Published

01 September 1986

Issue Date

01 September 1986

DOI

https://doi.org/10.1057/palgrave.jibs.8490435

Article  06 September 2022 Article  15 February 2025 Chapter  © 2024

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 96 partners , also

use optional cookies and similar technologies for advertising, personalisation of content,

usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and

access personal data on your device, such as browsing behaviour and unique identifiers.

Some third parties are outside of the European Economic Area, with varying standards of

data protection. See our privacy policy for more information on the use of your personal

data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'. 

You can also change your preferences or withdraw consent at any time via 'Your privacy

choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:

Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,

audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences

https://s100.copyright.com/AppDispatchServlet?title=Multinational%20Corporations%20vs.%20Domestic%20Corporations%3A%20Financial%20Performance%20and%20Characteristics&author=Allen%20Michel%20et%20al&contentID=10.1057%2Fpalgrave.jibs.8490435&copyright=Academy%20of%20International%20Business&publication=0047-2506&publicationDate=1986-09-01&publisherName=SpringerNature&orderBeanReset=true
https://link.springer.com/privacystatement


Search

Search by keyword or author

Navigation

Find a journal

Publish with us

Track your researchYour privacy, your choice

We use essential cookies to make sure the site can function. We, and our 96 partners , also

use optional cookies and similar technologies for advertising, personalisation of content,

usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and

access personal data on your device, such as browsing behaviour and unique identifiers.

Some third parties are outside of the European Economic Area, with varying standards of

data protection. See our privacy policy for more information on the use of your personal

data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'. 

You can also change your preferences or withdraw consent at any time via 'Your privacy

choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:

Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,

audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences

https://link.springer.com/journals/
https://www.springernature.com/gp/authors
https://link.springernature.com/home/
https://link.springer.com/privacystatement

