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Abstract

The analysis in this paper is composed of two segments. First, the financial
performance of a sample of multinational corporations (MNCs) is compared with
that derived for a control group of domestic corporations (DMCs) using market-
based performance measures. Then, the paper presents a comparison of selected
financial characteristics of the firms in the two groups. The results suggest the
DMCs appear to have a significantly superior risk-adjusted market-based
performance, are significantly less capitalized, and have higher total risk as well

as higher systematic risk. The fact that MNCs are substantially larger than DMCs
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is not found to be a significant factor in explaining the observed difference

between the two groups' performance.

0 This is a preview of subscription content, log_in via an institution (2 to check access.

Access this article

Log in via an institution —

Subscribe and save

® Springer+ from €37.37 /Month

® Starting from 10 chapters or articles per month
® Access and download chapters and articles from more than 300k books and 2,500 journals

® Cancel anytime

( View plans — >

Buy Now

( Buy article PDF 39,95 € )

Price includes VAT (Poland)

Instant access to the full article PDF.

Institutional subscriptions >

Similar content being viewed by others

Lorparate Finance;
ASystematic

2o 2w 2012 23 x4 2ms oln 20

srland —— Ausiria —— Ficlgium Fromes ——iermany ——N


https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1057%2Fpalgrave.jibs.8490435
https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1057%2Fpalgrave.jibs.8490435
https://link.springer.com/product/springer-plus
https://link.springer.com/10.1057/978-1-137-00772-8_432?fromPaywallRec=true
https://link.springer.com/10.1007/978-981-19-9119-6_15?fromPaywallRec=true
https://link.springer.com/10.1057/s41267-024-00703-9?fromPaywallRec=true

UIIICOLUIL Tllialibidadl LVITVIVIVITOY

Multinational Corporations International Corporate
. and MNCs’ global
Finance i .
competitiveness: evidence
from the Swiss franc shock
Chapter © 2018 Chapter © 2023 Article 07 June 2024

Explore related subjects

Discover the latest articles, books and news in related subjects, suggested using machine learning.

Comparative Sociology Corporate Crime Corporate Finance

Emerging Markets and Globalization Performance Assessment Common Company Law

Author information

Authors and Affiliations

Boston University,
Allen Michel & Israel Shaked

Additional information

*Allen Michel is Associate Professor of Finance at Boston University's School of
Management. He received his Ph.D. from Cornell, M.A. from Yale, and B.S. from
Carnegie-Mellon. He specializes in corporate financial decisions and mergers and

acquisitions. In addition, he is president of Boston Management Group.

Rights and permissions

Reprints and permissions

About this article


https://link.springer.com/subjects/comparative-sociology
https://link.springer.com/subjects/corporate-crime
https://link.springer.com/subjects/corporate-finance
https://link.springer.com/subjects/emerging-markets-and-globalization
https://link.springer.com/subjects/performance-assessment
https://link.springer.com/subjects/common-company-law
https://s100.copyright.com/AppDispatchServlet?title=Multinational%20Corporations%20vs.%20Domestic%20Corporations%3A%20Financial%20Performance%20and%20Characteristics&author=Allen%20Michel%20et%20al&contentID=10.1057%2Fpalgrave.jibs.8490435&copyright=Academy%20of%20International%20Business&publication=0047-2506&publicationDate=1986-09-01&publisherName=SpringerNature&orderBeanReset=true
https://link.springer.com/10.1057/978-1-137-00772-8_432?fromPaywallRec=true
https://link.springer.com/10.1007/978-981-19-9119-6_15?fromPaywallRec=true
https://link.springer.com/10.1057/s41267-024-00703-9?fromPaywallRec=true

Cite this article

Michel, A., Shaked, I. Multinational Corporations vs. Domestic Corporations: Financial Performance and
Characteristics. J Int Bus Stud 17, 89-100 (1986). https://doi.org/10.1057/palgrave.jibs.8490435

Received Revised Accepted

01 December 1984 01 January 1986 01 February 1986
Published Issue date

01 September 1986 01 September 1986

DOI

https://doi.org/10.1057/palgrave.jibs.8490435

Search

Search by keyword or author

Navigation

Find a journal

Publish with us

Track your research



https://link.springer.com/journals/
https://www.springernature.com/gp/authors
https://link.springernature.com/home/

