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Abstract

Economists are beginning to investigate the causes and consequences of financial

illiteracy to better understand why retirement planning is lacking and why so

many households arrive close to retirement with little or no wealth. Our review

reveals that many households are unfamiliar with even the most basic economic

concepts needed to make saving and investment decisions. Such financial

illiteracy is widespread: the young and older people in the United States and other

countries appear woefully under-informed about basic financial concepts, with
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serious implications for saving, retirement planning, mortgages, and other

decisions. In response, governments and several nonprofit organizations have

undertaken initiatives to enhance financial literacy. The experience of other

countries, including a saving campaign in Japan as well as the Swedish pension

privatization program, offers insights into possible roles for financial literacy and

saving programs.

 This is a preview of subscription content, log in via an institution  to check access.

Access this article

Subscribe and save

Springer+ from €37.37 /Month

Buy Now

Price includes VAT (Poland) 

Instant access to the full article PDF.

Institutional subscriptions 

Similar content being viewed by others

Log in via an institution 

Starting from 10 chapters or articles per month

Access and download chapters and articles from more than 300k books and 2,500 journals

Cancel anytime

View plans 

Buy article PDF 39,95 €

https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.2145%2F20070104
https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.2145%2F20070104
https://link.springer.com/product/springer-plus


Explore related subjects
Discover the latest articles, books and news in related subjects, suggested using machine learning.

Adult Education Economic Psychology Education and Disability Education Economics

Financial Economics Literacy Financial Literacy and Decision-Making in Investment Behavior

Author information

Authors and Affiliations
Department of Economics, Dartmouth University, Hanover, 03755, NH,

USA

Annamaria Lusardi

Wharton School, University of Pennsylvania, Philadelphia, 19104, PA, USA

Olivia S Mitchelli

Rights and permissions

Reprints and permissions

About this article

Article  Open access

08 January 2020

Retirement Financial

Behaviour: How Important Is
Being Financially Literate?

Article  16 November 2021

Effects of risk tolerance,
financial literacy, and financial
status on retirement planning

Article  13 August 2020

Financial Capability and
Financial Planning at the Verge
of Retirement Age

https://link.springer.com/subjects/adult-education
https://link.springer.com/subjects/economic-psychology
https://link.springer.com/subjects/education-and-disability
https://link.springer.com/subjects/education-economics
https://link.springer.com/subjects/financial-economics
https://link.springer.com/subjects/literacy
https://link.springer.com/subjects/financial-literacy-and-decision-making-in-investment-behavior
https://s100.copyright.com/AppDispatchServlet?title=Financial%20Literacy%20and%20Retirement%20Preparedness%3A%20Evidence%20and%20Implications%20for%20Financial%20Education&author=Annamaria%20Lusardi%20et%20al&contentID=10.2145%2F20070104&copyright=National%20Association%20for%20Business%20Economics&publication=0007-666X&publicationDate=2007-01-01&publisherName=SpringerNature&orderBeanReset=true
https://link.springer.com/10.1007/s10603-019-09444-x?fromPaywallRec=true
https://link.springer.com/10.1057/s41264-021-00123-y?fromPaywallRec=true
https://link.springer.com/10.1007/s10834-020-09699-4?fromPaywallRec=true


Cite this article
Lusardi, A., Mitchelli, O. Financial Literacy and Retirement Preparedness: Evidence and Implications for

Financial Education. Bus Econ 42, 35–44 (2007). https://doi.org/10.2145/20070104

Published

01 January 2007

Issue date

01 January 2007

DOI

https://doi.org/10.2145/20070104

Keywords
economics finance literacy consumers risk mortgage

JEL Classifications
A2, G2

Search

Search by keyword or author

Navigation

Find a journal

Publish with us

Track your research

https://link.springer.com/search?query=economics&facet-discipline=%22Economics%22
https://link.springer.com/search?query=finance&facet-discipline=%22Economics%22
https://link.springer.com/search?query=literacy&facet-discipline=%22Economics%22
https://link.springer.com/search?query=consumers&facet-discipline=%22Economics%22
https://link.springer.com/search?query=risk&facet-discipline=%22Economics%22
https://link.springer.com/search?query=mortgage&facet-discipline=%22Economics%22
https://link.springer.com/search?query=A2%2C%20G2&facet-discipline=%22Economics%22
https://link.springer.com/journals/
https://www.springernature.com/gp/authors
https://link.springernature.com/home/



