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Abstract

Two main views of exchange rate determination have evolved since the early
1970s: the monetary approach to the exchange rate (in flexible-price, sticky-price,
and real interest differential formulations); and the portfolio balance approach.
The literature on these views is surveyed, followed by a discussion of the empirical
evidence and likely future developments in the area of exchange rate
determination. The literature on foreign exchange market efficiency, exchange

rates and “news,” and international parity conditions is also reviewed.

o This is a preview of subscription content, log_in via an institution [? to check access.



https://link.springer.com/article/10.2307/3867200/metrics
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.2307%2F3867200
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/article/10.2307/3867200
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/journal/41308
https://link.springer.com/article/10.2307/3867200/save-research?_csrf=E6a5E9_jboRG3-DMhk9vxWAPb0QN9ezV
https://link.springer.com/saved-research
https://link.springer.com/journal/41308/aims-and-scope
https://www.editorialmanager.com/imfe/Default.aspx
https://link.springer.com/journal/41308

Access this article

Log in via an institution —

Subscribe and save

@ Springer+ from €37.37 /Month

® Starting from 10 chapters or articles per month
® Access and download chapters and articles from more than 300k books and 2,500 journals

® Cancel anytime

( View plans —> )

Buy Now

( Buy article PDF 39,95 € )

Price includes VAT (Poland)

Instant access to the full article PDF.

Institutional subscriptions -

Similar content being viewed by others

Real Exchange Rates The Relationship Between the The Polish Zloty, 1990-1999:
Forward and the Realized Spot Success and
Exchange Rate in South Africa Underperformance

Chapter © 2018 Chapter © 2023 Chapter © 2023


https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.2307%2F3867200
https://link.springer.com/product/springer-plus
https://link.springer.com/10.1057/978-1-349-95189-5_2418?fromPaywallRec=true
https://link.springer.com/10.1007/978-981-19-9479-1_6?fromPaywallRec=true
https://link.springer.com/10.1007/978-3-031-12334-4_17?fromPaywallRec=true

Explore related subjects

Discover the latest articles, books and news in related subjects, suggested using machine learning.

Economic Psychology Econometrics History of Economic Thought and Methodology

Microeconomics Quantitative Economics Macroeconomics and Monetary Economics

Exchange Rate Dynamics and Economic Development

Rights and permissions

Reprints and permissions

About this article

Cite this article

Macdonald, R., Taylor, M. Exchange Rate Economics: A Survey. IMF Econ Rev 39, 1-57 (1992).
https://doi.org/10.2307/3867200

Published Issue date
01 March 1992 01 March 1992
DOI

https://doi.org/10.2307/3867200

JEL Classifications

30 F41

Search

Search by keyword or author


https://link.springer.com/subjects/economic-psychology
https://link.springer.com/subjects/econometrics
https://link.springer.com/subjects/history-of-economic-thought-and-methodology
https://link.springer.com/subjects/microeconomics
https://link.springer.com/subjects/quantitative-economics
https://link.springer.com/subjects/macroeconomics-and-monetary-economics
https://link.springer.com/subjects/exchange-rate-dynamics-and-economic-development
https://s100.copyright.com/AppDispatchServlet?title=Exchange%20Rate%20Economics%3A%20A%20Survey&author=Ronald%20Macdonald%20et%20al&contentID=10.2307%2F3867200&copyright=International%20Monetary%20Fund&publication=0020-8027&publicationDate=1992-03-01&publisherName=SpringerNature&orderBeanReset=true
https://link.springer.com/search?query=F30&facet-discipline=%22Economics%22
https://link.springer.com/search?query=F41&facet-discipline=%22Economics%22

Navigation

Find a journal
Publish with us

Track your research


https://link.springer.com/journals/
https://www.springernature.com/gp/authors
https://link.springernature.com/home/

