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Abstract

Economic stability, effective bank supervision, and an appropriate sequencing of

stabilization, banking regulations, and interest rate policies are identified as

common characteristics of the relatively successful experiments in financial sector

liberalization. Recent theoretical developments help to explain why interest rates

in free markets may fall short of market-clearing levels, or may rise to risky levels,

with adverse consequences for financial institutions and the economy at large. To

prevent such outcomes, economic stabilization and improved bank supervision

should generally precede complete removal of control on interest rates.

 This is a preview of subscription content, log in via an institution  to check access.

Log in

Menu Search  Cart

Home  Staff Papers  Article

Strategies for Financial Reforms: Interest
Rate Policies, Stabilization, and Bank
Supervision in Developing Countries
Published: 01 September 1990

Volume 37, pages 509–536, (1990) Cite this article

Aims and scope

Submit manuscript

Staff Papers

https://link.springer.com/article/10.2307/3867263/metrics
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.2307%2F3867263
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/article/10.2307/3867263
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/journal/41308
https://link.springer.com/journal/41308/aims-and-scope
https://www.editorialmanager.com/imfe/Default.aspx
https://link.springer.com/journal/41308


Access this article

Subscribe and save

Springer+ from €37.37 /Month

Buy Now

Price includes VAT (Poland) 

Instant access to the full article PDF.

Institutional subscriptions 

Similar content being viewed by others

Log in via an institution 

Starting from 10 chapters or articles per month

Access and download chapters and articles from more than 300k books and 2,500 journals

Cancel anytime

View plans 

Buy article PDF 39,95 €

Chapter  © 2017

Macroeconomic Policies and
Risk Transfer

Chapter  © 2018

Financial Structure and
Economic Development

Article  15 October 2024

The economics of
decentralized money and
banking

https://www.springernature.com/gp/librarians/licensing/agc/journals
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.2307%2F3867263
https://link.springer.com/product/springer-plus
https://link.springer.com/10.1057/978-1-137-53159-9_3?fromPaywallRec=true
https://link.springer.com/10.1057/978-1-349-95189-5_1965?fromPaywallRec=true
https://link.springer.com/10.1007/s43546-023-00493-6?fromPaywallRec=true


Explore related subjects
Discover the latest articles, books and news in related subjects, suggested using machine learning.

Development Economics Economic Psychology Economics Economic Policy

Financial Economics Latin American/Caribbean Economics

Rights and permissions

Reprints and permissions

About this article

Cite this article
Villanueva, D., Mirakhor, A. Strategies for Financial Reforms: Interest Rate Policies, Stabilization, and Bank

Supervision in Developing Countries. IMF Econ Rev 37, 509–536 (1990). https://doi.org/10.2307/3867263

Published

01 September 1990

Issue date

01 September 1990

DOI

https://doi.org/10.2307/3867263

JEL Classifications
121 311

Search

Search by keyword or author

https://link.springer.com/subjects/development-economics
https://link.springer.com/subjects/economic-psychology
https://link.springer.com/subjects/economics
https://link.springer.com/subjects/economic-policy
https://link.springer.com/subjects/financial-economics
https://link.springer.com/subjects/latin-american-caribbean-economics
https://s100.copyright.com/AppDispatchServlet?title=Strategies%20for%20Financial%20Reforms%3A%20Interest%20Rate%20Policies%2C%20Stabilization%2C%20and%20Bank%20Supervision%20in%20Developing%20Countries&author=Delano%20Villanueva%20et%20al&contentID=10.2307%2F3867263&copyright=International%20Monetary%20Fund&publication=0020-8027&publicationDate=1990-09-01&publisherName=SpringerNature&orderBeanReset=true
https://link.springer.com/search?query=121&facet-discipline=%22Economics%22
https://link.springer.com/search?query=311&facet-discipline=%22Economics%22


Navigation

Find a journal

Publish with us

Track your research

https://link.springer.com/journals/
https://www.springernature.com/gp/authors
https://link.springernature.com/home/

