SPRINGERNATURE Link Log in

= Menu Q Search b Cart

Home > Finance > Chapter

Efficient Market Hypothesis

| Chapter

| pp 127-134 | Cite this chapter

Finance

[INANCE

Burton G. Malkiel

AR Part of the book series: The New Palgrave ((NPA))

5) 1794 Accesses [ ) 147 Citations @) 3 Altmetric

Abstract

A capital market is said to be efficient if it fully and correctly reflects all relevant
information in determining security prices. Formally, the market is said to be
efficient with respect to some information set, ¢, if security prices would be
unaffected by revealing that information to all participants. Moreover, efficiency
with respect to an information set, ¢, implies that it is impossible to make

economic profits by trading on the basis of ¢.
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