SPRINGER LINK Log in

= Menu (QQ search T cart

Home > The Portuguese Escudo Monetary Zone > Chapter

The Results of the 1971 Reform of Escudo
Monetary Zone Union. The Angolan and
Mozambican Divergence

| Chapter | First Online: 13 June 2020

| pp 101-120 | Cite this chapter

The Portuguese Escudo Monetary

Maria Eugénia Mata (A

H]QPart of the book series: Palgrave Studies in Economic History ((PEHS))

g] 161 Accesses

Abstract

In spite of settling the outstanding payment orders, the reform of 1971 could not
sustain the payment arrears in the Escudo Monetary Zone. As Angolan and
Mozambican deficits toward the Metropolis were overwhelming for the EMZ Fund,
these colonies were in great need of support in 1973 and 1974. Delayed transfers
increased again, and their sudden settlement was considered to be dangerous,
because it would introduce such a high amount of liquidity in the Metropolis’

economy that inflationary pressure would be felt, while a boom already flourished
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in the Lisbon stock market. The more payments were settled, the more transfers
were demanded. Parallel markets also spread, benefiting from a “collective
psychosis” demand for transfers. The first oil shock brought new constraints in the
autumn of 1973, and a military revolution sought to put an end to the Portuguese
political regime on 16 March 1974, but failed. A successful one took place on 25

April.
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1. Krugman 1993, p. 129.

2. Instrucoes a que se refere o n° 3 do artigo 9° do Decreto n° 550/71, de 15 de
Dezembro de 1971. PT/CGD/BNU/D, AG, 061.03/23, BNU Historical Archives.

Also available at Regime Cambial, Instrugcées. Portugal. Arquivo Historico do
Banco de Portugal. Departamento de Servigos Juridicos. Espaco Econdémico

Portugués. Pasta n° 19.

3. PT/CGD/BNU/D, AG, 061.03/23, BNU Historical Archives. The Angolan milk
sector located in Cela, in spite of a Metropolis firm’s participation in this
business (Martins and Rebelo), also did not receive credit in Despacho of 14
December 1971.

4. “O novo regime de pagamentos entre a metrépole e o ultramar focado pelo Dr.
Silva Cunha”, Jornal do Comércio, of 20 November 1971. Detailed explanations
in “Criado o sistema de compensacao interterritorial do espago portugués”,
Jornal do Comércio, of 17 Dcembre 1971. Speech of the Minister of Overseas,
“Perante os altos comandos, O pagamento dos atrasados comecara dentro de
dias, afirmou o Prof. Silva Cunha a propodsito das transferéncias”, Jornal do

Comeércio, 8 February 1972.

5. “O problema das transferéncias, Declaracoes do representante das Associacoes
Econémicas de Angola no Conselho Legislativo da Provincia”, Jornal do
Comeércio, 4/5 December 1971.
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