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Abstract

The aim of the chapter is to analyse the historical development and recent trends

in FDI inflows to Slovakia. The paper identifies structural changes in FDI inflows

to Slovakia that were triggered by the world economic crisis and discusses how

these changes have affected the performance and competitiveness of the economy.

It shows that foreign investors have re-focused their attention to sectors and

industries with higher added value and higher capital intensity of production. The

paper concludes with recommendations for Slovak policy-makers on how to adjust
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the investment environment to the new conditions and trends in the world

economy.

The authors are grateful to Tomáš Dudáš for kindly sharing the data set of the

National Bank of Slovakia and also to Jessie Wilkerson for English language

editing.
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Notes

1. There are 21 economic sectors and 89 divisions in the NACE classification. For

example, economic sector “C, manufacturing” can be further divided into

divisions: “C10, manufacture of food products,” “C11, manufacture of

beverages,” “C12, manufacture of tobacco products,” “C13, manufacture of

textiles” and so on.

2. Admittedly, this could also mean that there has been a shortage of supply or

that the price of cars has been rising due to other reasons. However, this has

not been the case in Slovakia.

3. Cumulative inflation measured by the Consumer Price Index reached 66% from

2000 to 2013 (OECD 2015). The Producer Price Index shows even larger

differences, but unfortunately data are only available since 2003. Between

2003 and 2013, cumulative PPI was a mere 0.7%, compared to a 43.3%

increase in prices of exports (OECD 2015).

References

Aitken, B., Hanson, G., & Harrison, A. (1997). Spillovers, foreign investment, and

export behavior. Journal of International Economics, 43(1–2), 103–132.

Article Google Scholar 

Brandt, L., & Thun, E. (2010). The fight for the middle: Upgrading, competition

and industrial development in China. World Development, 38(11), 1555–1574.

Article Google Scholar 

Brook, A.-M., & Leibfritz, W. (2005). Slovakia’s introduction of a flat tax as a part

https://doi.org/10.1016%2FS0022-1996%2896%2901464-X
https://scholar.google.com/scholar_lookup?&title=Spillovers%2C%20foreign%20investment%2C%20and%20export%20behavior&journal=Journal%20of%20International%20Economics&volume=43&issue=1%E2%80%932&pages=103-132&publication_year=1997&author=Aitken%2CB&author=Hanson%2CG&author=Harrison%2CA
https://doi.org/10.1016%2Fj.worlddev.2010.05.003
https://scholar.google.com/scholar_lookup?&title=The%20fight%20for%20the%20middle%3A%20Upgrading%2C%20competition%20and%20industrial%20development%20in%20China&journal=World%20Development&volume=38&issue=11&pages=1555-1574&publication_year=2010&author=Brandt%2CL&author=Thun%2CE


of wider economic reforms (OECD Economics Department working paper No.

448). Paris: OECD.

Google Scholar 

Chaudhry, N. I., Mehmood, A., & Mehmood, M. S. (2013). Empirical relationship

between foreign direct investment and economic growth: An ARDL co-integration

approach for China. China Finance Review International, 3(1), 26–41.

Article Google Scholar 

Dailey, W. O., Hinck, E. A., & Hinck, S. S. (2008). Politeness in presidential

debates. Plymouth: Rowman & Littlefield.

Google Scholar 

Dudáš, T. (2010a). Priame zahraničné investície v Slovenskej ekonomike (Foreign

direct investment in the Slovak economy). Bratislava: Vydavateľstvo Ekonóm.

Google Scholar 

Dudáš, T. (2010b). Najnovšie trendy v príleve priamych zahraničných investícií na

Slovensko (The newest trends in FDI flows in Slovakia). Journal of International

Relations, 8(2), 81–90.

Google Scholar 

Eurostat. (2014). Gross value added statistics. Brussels: Eurostat.

Google Scholar 

Finger, J. M., & Kreinin, M. E. (1979). A measure of ‘export similarity’ and its

possible uses. The Economic Journal, 89(356), 905–912.

Article Google Scholar 

https://scholar.google.com/scholar?&q=Brook%2C%20A.-M.%2C%20%26%20Leibfritz%2C%20W.%20%282005%29.%20Slovakia%E2%80%99s%20introduction%20of%20a%20flat%20tax%20as%20a%20part%20of%20wider%20economic%20reforms%20%28OECD%20Economics%20Department%20working%20paper%20No.%20448%29.%20Paris%3A%20OECD.
https://doi.org/10.1108%2F20441391311290767
https://scholar.google.com/scholar_lookup?&title=Empirical%20relationship%20between%20foreign%20direct%20investment%20and%20economic%20growth%3A%20An%20ARDL%20co-integration%20approach%20for%20China&journal=China%20Finance%20Review%20International&volume=3&issue=1&pages=26-41&publication_year=2013&author=Chaudhry%2CNI&author=Mehmood%2CA&author=Mehmood%2CMS
https://scholar.google.com/scholar_lookup?&title=Politeness%20in%20presidential%20debates&publication_year=2008&author=Dailey%2CWO&author=Hinck%2CEA&author=Hinck%2CSS
https://scholar.google.com/scholar?&q=Dud%C3%A1%C5%A1%2C%20T.%20%282010a%29.%20Priame%20zahrani%C4%8Dn%C3%A9%20invest%C3%ADcie%20v%20Slovenskej%20ekonomike%20%28Foreign%20direct%20investment%20in%20the%20Slovak%20economy%29.%20Bratislava%3A%20Vydavate%C4%BEstvo%20Ekon%C3%B3m.
https://scholar.google.com/scholar_lookup?&title=Najnov%C5%A1ie%20trendy%20v%20pr%C3%ADleve%20priamych%20zahrani%C4%8Dn%C3%BDch%20invest%C3%ADci%C3%AD%20na%20Slovensko%20%28The%20newest%20trends%20in%20FDI%20flows%20in%20Slovakia%29&journal=Journal%20of%20International%20Relations&volume=8&issue=2&pages=81-90&publication_year=2010&author=Dud%C3%A1%C5%A1%2CT
https://scholar.google.com/scholar_lookup?&title=Gross%20value%20added%20statistics&publication_year=2014
https://doi.org/10.2307%2F2231506
https://scholar.google.com/scholar_lookup?&title=A%20measure%20of%20%E2%80%98export%20similarity%E2%80%99%20and%20its%20possible%20uses&journal=The%20Economic%20Journal&volume=89&issue=356&pages=905-912&publication_year=1979&author=Finger%2CJM&author=Kreinin%2CME


Firebaugh, G., & Bullock, B. P. (1987). Export upgrading, export concentration,

and economic growth in less developed countries: A cross-national study. Studies

in Comparative International Development, 22(2), 87–109.

Article Google Scholar 

Fisher, S., Gould, J., & Haughton, T. (2007). Slovakia’s neoliberal turn. Europe-

Asia Studies, 59(6), 977–998.

Article Google Scholar 

Government of the Slovak Republic. (2009). Správa o stave a úspešnosti

získavania priamych zahraničných investícií (Report on the current situation of

attracting FDI). Ministry of Economy UV-38508/2009.

http://hsr.rokovania.sk/15009/25-/. Accessed 3 Sept 2014.

Hallak, J. C., & Schott, P. K. (2011). Estimating cross-country differences in

product quality. Quarterly Journal of Economics, 126(1), 417–474.

Article Google Scholar 

Harding, T., & Javorcik, B. S. (2012). Foreign direct investment and export

upgrading. The Review of Economics and Statistics, 94(4), 964–980.

Article Google Scholar 

Hausmann, R., Hwang, J., & Rodrik, D. (2007). What you export matters. Journal

of Economic Growth, 12(1), 1–25.

Article Google Scholar 

Helpman, E. (2011). Understanding global trade. Cambridge: The Belknap Press

of Harvard University Press.

Book Google Scholar 

https://link.springer.com/doi/10.1007/BF02717352
https://scholar.google.com/scholar_lookup?&title=Export%20upgrading%2C%20export%20concentration%2C%20and%20economic%20growth%20in%20less%20developed%20countries%3A%20A%20cross-national%20study&journal=Studies%20in%20Comparative%20International%20Development&volume=22&issue=2&pages=87-109&publication_year=1987&author=Firebaugh%2CG&author=Bullock%2CBP
https://doi.org/10.1080%2F09668130701489170
https://scholar.google.com/scholar_lookup?&title=Slovakia%E2%80%99s%20neoliberal%20turn&journal=Europe-Asia%20Studies&volume=59&issue=6&pages=977-998&publication_year=2007&author=Fisher%2CS&author=Gould%2CJ&author=Haughton%2CT
http://hsr.rokovania.sk/15009/25-/
https://doi.org/10.1093%2Fqje%2Fqjq003
https://scholar.google.com/scholar_lookup?&title=Estimating%20cross-country%20differences%20in%20product%20quality&journal=Quarterly%20Journal%20of%20Economics&volume=126&issue=1&pages=417-474&publication_year=2011&author=Hallak%2CJC&author=Schott%2CPK
https://doi.org/10.1162%2FREST_a_00226
https://scholar.google.com/scholar_lookup?&title=Foreign%20direct%20investment%20and%20export%20upgrading&journal=The%20Review%20of%20Economics%20and%20Statistics&volume=94&issue=4&pages=964-980&publication_year=2012&author=Harding%2CT&author=Javorcik%2CBS
https://link.springer.com/doi/10.1007/s10887-006-9009-4
https://scholar.google.com/scholar_lookup?&title=What%20you%20export%20matters&journal=Journal%20of%20Economic%20Growth&volume=12&issue=1&pages=1-25&publication_year=2007&author=Hausmann%2CR&author=Hwang%2CJ&author=Rodrik%2CD
https://doi.org/10.4159%2Fharvard.9780674061019
https://scholar.google.com/scholar_lookup?&title=Understanding%20global%20trade&publication_year=2011&author=Helpman%2CE


Herzer, D. (2012). Outward FDI, total factor productivity and domestic output:

Evidence from Germany. International Economic Journal, 26(1), 155–174.

Article Google Scholar 

Ilias, S., Fergusson, I. F., Morrison, W. M., & Villareal, M. A. (2011). Boosting U.S.

exports: Selected issues for congress. Washington, DC: Congressional Research

Service.

Google Scholar 

Javorcik, B. S. (2004). Does foreign direct investment increase the productivity of

domestic firms? In search of spillovers through backward linkages. American

Economic Review, 94(3), 605–627.

Article Google Scholar 

Mora, J., & Singh, N. (2013). Trade productivity upgrading, trade fragmentation,

and FDI in manufacturing: The Asian development experience. Indian Growth and

Development Review, 6(1), 61–87.

Article Google Scholar 

National Bank of Slovakia. (2014). Foreign direct investment statistics.

Bratislava: NBS (internal document).

Google Scholar 

OECD. (2015). Key short-term economic indicators. Paris: OECD.

Google Scholar 

Pham, T. H. H. (2012). Temporal causality and the dynamics of foreign direct

investment and trade in Vietnam. Journal of International Trade and Economic

Development, 21(1), 83–113.

https://doi.org/10.1080%2F10168737.2010.538430
https://scholar.google.com/scholar_lookup?&title=Outward%20FDI%2C%20total%20factor%20productivity%20and%20domestic%20output%3A%20Evidence%20from%20Germany&journal=International%20Economic%20Journal&volume=26&issue=1&pages=155-174&publication_year=2012&author=Herzer%2CD
https://scholar.google.com/scholar_lookup?&title=Boosting%20U.S.%20exports%3A%20Selected%20issues%20for%20congress&publication_year=2011&author=Ilias%2CS&author=Fergusson%2CIF&author=Morrison%2CWM&author=Villareal%2CMA
https://doi.org/10.1257%2F0002828041464605
https://scholar.google.com/scholar_lookup?&title=Does%20foreign%20direct%20investment%20increase%20the%20productivity%20of%20domestic%20firms%3F%20In%20search%20of%20spillovers%20through%20backward%20linkages&journal=American%20Economic%20Review&volume=94&issue=3&pages=605-627&publication_year=2004&author=Javorcik%2CBS
https://doi.org/10.1108%2F17538251311329559
https://scholar.google.com/scholar_lookup?&title=Trade%20productivity%20upgrading%2C%20trade%20fragmentation%2C%20and%20FDI%20in%20manufacturing%3A%20The%20Asian%20development%20experience&journal=Indian%20Growth%20and%20Development%20Review&volume=6&issue=1&pages=61-87&publication_year=2013&author=Mora%2CJ&author=Singh%2CN
https://scholar.google.com/scholar?&q=National%20Bank%20of%20Slovakia.%20%282014%29.%20Foreign%20direct%20investment%20statistics.%20Bratislava%3A%20NBS%20%28internal%20document%29.
https://scholar.google.com/scholar_lookup?&title=Key%20short-term%20economic%20indicators&publication_year=2015


Article Google Scholar 

Pogátsa, Z. (2009). Tatra Tiger growth miracle or belated recovery? Acta

Oeconomica, 59(4), 377–390.

Article Google Scholar 

Rugraff, E. (2008). Are the FDI policies of the Central European countries

efficient? Post-Communist Economies, 20(3), 303–316.

Article Google Scholar 

Schettkat, R., & Yocarini, L. (2009). The relative weight of manufacturing and

services in Europe: An innovation perspective. Technological Forecasting and

Social Change, 76(6), 709–722.

Article Google Scholar 

Schott, P. (2008). The relative sophistication of Chinese exports. Economic Policy,

23(1), 5–49.

Google Scholar 

Stijns, J. C. (2005). Natural resource abundance and economic growth revisited.

Resources Policy, 30(2), 107–130.

Article Google Scholar 

Szent-Iványi, B., & Vigvári, G. (2012). Spillovers from foreign direct investment in

Central and Eastern Europe. An index for measuring a country’s potential to

benefit from technology spillovers. Society and Economy in Central and Eastern

Europe, 34(1), 51–72.

Google Scholar 

https://doi.org/10.1080%2F09638190903365922
https://scholar.google.com/scholar_lookup?&title=Temporal%20causality%20and%20the%20dynamics%20of%20foreign%20direct%20investment%20and%20trade%20in%20Vietnam&journal=Journal%20of%20International%20Trade%20and%20Economic%20Development&volume=21&issue=1&pages=83-113&publication_year=2012&author=Pham%2CTHH
https://doi.org/10.1556%2FAOecon.59.2009.4.1
https://scholar.google.com/scholar_lookup?&title=Tatra%20Tiger%20growth%20miracle%20or%20belated%20recovery%3F&journal=Acta%20Oeconomica&volume=59&issue=4&pages=377-390&publication_year=2009&author=Pog%C3%A1tsa%2CZ
https://doi.org/10.1080%2F14631370802281415
https://scholar.google.com/scholar_lookup?&title=Are%20the%20FDI%20policies%20of%20the%20Central%20European%20countries%20efficient%3F&journal=Post-Communist%20Economies&volume=20&issue=3&pages=303-316&publication_year=2008&author=Rugraff%2CE
https://doi.org/10.1016%2Fj.techfore.2008.08.001
https://scholar.google.com/scholar_lookup?&title=The%20relative%20weight%20of%20manufacturing%20and%20services%20in%20Europe%3A%20An%20innovation%20perspective&journal=Technological%20Forecasting%20and%20Social%20Change&volume=76&issue=6&pages=709-722&publication_year=2009&author=Schettkat%2CR&author=Yocarini%2CL
https://scholar.google.com/scholar_lookup?&title=The%20relative%20sophistication%20of%20Chinese%20exports&journal=Economic%20Policy&volume=23&issue=1&pages=5-49&publication_year=2008&author=Schott%2CP
https://doi.org/10.1016%2Fj.resourpol.2005.05.001
https://scholar.google.com/scholar_lookup?&title=Natural%20resource%20abundance%20and%20economic%20growth%20revisited&journal=Resources%20Policy&volume=30&issue=2&pages=107-130&publication_year=2005&author=Stijns%2CJC
https://scholar.google.com/scholar_lookup?&title=Spillovers%20from%20foreign%20direct%20investment%20in%20Central%20and%20Eastern%20Europe.%20An%20index%20for%20measuring%20a%20country%E2%80%99s%20potential%20to%20benefit%20from%20technology%20spillovers&journal=Society%20and%20Economy%20in%20Central%20and%20Eastern%20Europe&volume=34&issue=1&pages=51-72&publication_year=2012&author=Szent-Iv%C3%A1nyi%2CB&author=Vigv%C3%A1ri%2CG


UN. (2014). The united nations commodity trade statistics database. Geneva:

United Nations.

Google Scholar 

UNCTAD. (2014). World investment report 2014. Geneva: UNCTAD.

Book Google Scholar 

Velde, D. W. (2001). Policies towards foreign direct investment in developing

countries: Emerging best-practices and outstanding issues. London: Overseas

Development Institute.

Google Scholar 

Wang, Z., & Wei, S. J. (2010). What accounts for the rising sophistication of

China’s exports? In R. Feenstra & S. J. Wei (Eds.), China’s growing role in world

trade. Chicago: University of Chicago Press.

Google Scholar 

World Bank. (2015). Doing business: Measuring business regulations.

Washington, DC: World Bank.

Google Scholar 

World Economic Forum. (2015). The global competitiveness report 2014–2015.

Geneva: World Economic Forum.

Google Scholar 

Xu, B. (2010). The sophistication of exports: Is China special? China Economic

Review, 21(3), 482–493.

Article Google Scholar 

https://scholar.google.com/scholar_lookup?&title=The%20united%20nations%20commodity%20trade%20statistics%20database&publication_year=2014
https://doi.org/10.18356%2F3e74cde5-en
https://scholar.google.com/scholar_lookup?&title=World%20investment%20report%202014&publication_year=2014
https://scholar.google.com/scholar_lookup?&title=Policies%20towards%20foreign%20direct%20investment%20in%20developing%20countries%3A%20Emerging%20best-practices%20and%20outstanding%20issues&publication_year=2001&author=Velde%2CDW
https://scholar.google.com/scholar_lookup?&title=What%20accounts%20for%20the%20rising%20sophistication%20of%20China%E2%80%99s%20exports%3F&publication_year=2010&author=Wang%2CZ&author=Wei%2CSJ
https://scholar.google.com/scholar_lookup?&title=Doing%20business%3A%20Measuring%20business%20regulations&publication_year=2015
https://scholar.google.com/scholar_lookup?&title=The%20global%20competitiveness%20report%202014%E2%80%932015&publication_year=2015
https://doi.org/10.1016%2Fj.chieco.2010.04.005
https://scholar.google.com/scholar_lookup?&title=The%20sophistication%20of%20exports%3A%20Is%20China%20special%3F&journal=China%20Economic%20Review&volume=21&issue=3&pages=482-493&publication_year=2010&author=Xu%2CB


Zhu, S., & Fu, X. (2013). Drivers of export upgrading. World Development, 51(C),

221–233.

Article Google Scholar 

Author information

Authors and Affiliations
Faculty of Chemical and Food Technology, Slovak University of Technology,

Bratislava, Slovakia

Martin Grančay

Independent researcher, Bratislava, Slovakia

Nóra Grančay

Editor information

Editors and Affiliations
Aston Centre for Europe, Aston University, Birmingham, United Kingdom

Balázs Szent-Iványi

Rights and permissions

Reprints and permissions

Copyright information

© 2017 The Author(s)

About this chapter

Cite this chapter

https://doi.org/10.1016%2Fj.worlddev.2013.05.017
https://scholar.google.com/scholar_lookup?&title=Drivers%20of%20export%20upgrading&journal=World%20Development&volume=51&issue=C&pages=221-233&publication_year=2013&author=Zhu%2CS&author=Fu%2CX
https://s100.copyright.com/AppDispatchServlet?publisherName=SpringerNature&orderBeanReset=true&orderSource=SpringerLink&title=Foreign%20Direct%20Investment%20in%20Slovakia%3A%20The%20Tatra%20Tiger%20Gone%20Tame%3F&author=Martin%20Gran%C4%8Day%2C%20N%C3%B3ra%20Gran%C4%8Day&contentID=10.1007%2F978-3-319-40496-7_4&copyright=The%20Author%28s%29&publication=eBook&publicationDate=2017&startPage=77&endPage=98&imprint=The%20Author%28s%29


Grančay, M., Grančay, N. (2017). Foreign Direct Investment in Slovakia: The Tatra Tiger Gone Tame?. In:

Szent-Iványi, B. (eds) Foreign Direct Investment in Central and Eastern Europe. Studies in Economic

Transition. Palgrave Macmillan, Cham. https://doi.org/10.1007/978-3-319-40496-7_4

.RIS .ENW .BIB

DOI

https://doi.org/10.1007/978-3-

319-40496-7_4

Published

23 December 2016

Publisher Name

Palgrave Macmillan, Cham

Print ISBN

978-3-319-40495-0

Online ISBN

978-3-319-40496-7

eBook Packages

Economics and Finance

Economics and Finance (R0)

Keywords
Foreign Direct Investment Foreign Investor Financial Intermediation Bidirectional Causality

Capital Intensity

These keywords were added by machine and not by the authors. This process is experimental

and the keywords may be updated as the learning algorithm improves.

Publish with us

Policies and ethics

Search

Search by keyword or author

Navigation

https://citation-needed.springer.com/v2/references/10.1007/978-3-319-40496-7_4?format=refman&flavour=citation
https://citation-needed.springer.com/v2/references/10.1007/978-3-319-40496-7_4?format=endnote&flavour=citation
https://citation-needed.springer.com/v2/references/10.1007/978-3-319-40496-7_4?format=bibtex&flavour=citation
https://link.springer.com/search?facet-content-type=%22Book%22&package=41170&facet-start-year=2017&facet-end-year=2017
https://link.springer.com/search?facet-content-type=%22Book%22&package=43720&facet-start-year=2017&facet-end-year=2017
https://link.springer.com/search?query=Foreign%20Direct%20Investment&facet-discipline=%22Economics%22
https://link.springer.com/search?query=Foreign%20Investor&facet-discipline=%22Economics%22
https://link.springer.com/search?query=Financial%20Intermediation&facet-discipline=%22Economics%22
https://link.springer.com/search?query=Bidirectional%20Causality&facet-discipline=%22Economics%22
https://link.springer.com/search?query=Capital%20Intensity&facet-discipline=%22Economics%22
https://www.springernature.com/gp/policies/book-publishing-policies


Find a journal

Publish with us

Track your research

https://link.springer.com/journals/
https://www.springernature.com/gp/authors
https://link.springernature.com/home/

