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continuous stream of benefits until he dies. The insurer, or annuity provider, pools
longevity risk across all contract-holders and is thus able to offer longevity

insurance for the customer population.

Research support was provided by the Pension Research Council at the Wharton
School, the National Bureau of Economic Research, the Wharton-SMU Research
Center at Singapore Management University and the Economic and Social
Research Institute of the EPA of Japan. Helpful comments were provided by Alan
Auerbach. Much of the research referenced draws on material appearing in Jeffrey
Brown, Olivia S. Mitchell, James Poterba and Mark Warshawsky (2001). Opinions
and errors are solely those of the author and not of the institutions with which she

is affiliated.
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