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Abstract

During the 1980s the theory of “supply-side economics” became identified with
the set of policies known as “Reaganomics,” policies aimed at ending inflation
without reducing output and employment and thus escaping the stagnation that
afflicted the U.S. economy during the 1970s. Tight monetary policy would curb
inflation, while supply-side incentives would expand employment and production.
Most of all, personal saving would be expanded through the incentives of tax cuts
for the highest income earners. Supply-side economics thus became the Holy Grail
of savers. Reaganomics, by whatever name or design, culminated in what I call the

“Casino Economy.”


https://www.springer.com/series/6483
http://citations.springer.com/item?doi=10.1007/978-94-017-3294-9_4
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/chapter/10.1007/978-94-017-3294-9_4
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/book/10.1007/978-94-017-3294-9
https://link.springer.com/book/10.1007/978-94-017-3294-9

0 This is a preview of subscription content, log_in via an institution [2 to check access.

Access this chapter

Log in via an institution->

A Chapter EUR 29.95 A eBook EUR 117.69
Price includes VAT (Poland) Price includes VAT (Poland)

® Available as PDF ® Available as PDF

® Read on any device ® Read on any device

® Instant download ® Instant download

® Own it forever ® Own it forever

( Buy Chapter—> > ( Buy eBook~> >

A Softcover Book EUR 160.49 A Hardcover Book EUR 160.49
Price includes VAT (Poland) Price includes VAT (Poland)

® Compact, lightweight edition ® Durable hardcover edition

® Dispatched in 3 to 5 business days ® Dispatched in 3 to 5 business days

® Free shipping worldwide - see info ® Free shipping worldwide - see info

( Buy Softcover Book > ) ( Buy Hardcover Book-> )

Tax calculation will be finalised at checkout

Purchases are for personal use only

Institutional subscriptions >

Preview

Unable to display preview. Download preview PDF.



https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Fchapter%2F10.1007%2F978-94-017-3294-9_4
https://www.springernature.com/gp/librarians/licensing/agc/ebooks
https://page-one.springer.com/pdf/preview/10.1007/978-94-017-3294-9_4
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Fchapter%2F10.1007%2F978-94-017-3294-9_4
https://support.springernature.com/en/support/solutions/articles/6000233448-coronavirus-disease-covid-19-delivery-information
https://support.springernature.com/en/support/solutions/articles/6000233448-coronavirus-disease-covid-19-delivery-information

References

Anderson, Martin. Revolution: The Reagan Legacy. Stanford: Hoover Institution
Press, 1990.

Google Scholar

Ballard, Charles L., and John Karl Scholz, and John B. Shoven. “The Value-Added
Tax: A General Equilibrium Look at Its Efficiency and Incidence.” In The Effects of
Taxation on Capital Accumulation, edited by Martin Feldstein. Chicago:

University of Chicago Press (for the NBER), 1987, pp. 445-480.

Google Scholar

Bean, Charles, and James Symons. “Ten Years of Mrs. T.” In NBER
Macroeconomics Annual 1989, edited by Olivier J. Blanchard and Stanley Fischer.
Cambridge, Mass.; MIT Press, 1989, pp. 13-60.

Google Scholar

Borjas, George, Richard Freeman, and Lawrence Katz. “On the Labor Market
Effects of Immigration and Trade.” NBER Working Paper No. 3761 (1991).

Google Scholar

Bosworth, Barry, Gary Burtless, and John Sabelhaus. “The Decline in Saving:
Some Microeconomic Evidence.” Brookings Papers on Economic Activity ( 1991:
1):183-241.

Article Google Scholar

Chirinko, Robert S., and Huntley Schaller. “Bubbles, Fundamentals, and
Investment: A New Multiple Equation Specification Testing Strategy.” University
of Chicago (December 1991).

Google Scholar



https://scholar.google.com/scholar_lookup?&title=Revolution%3A%20The%20Reagan%20Legacy&publication_year=1990&author=Andersonartin%2CM
https://scholar.google.com/scholar_lookup?&title=The%20Value-Added%20Tax%3A%20A%20General%20Equilibrium%20Look%20at%20Its%20Efficiency%20and%20Incidence%20John%20B.%20Shoven&pages=445-480&publication_year=1987&author=Ballard-Charles%2CL&author=Scholzohn-Karl%2CJ
https://scholar.google.com/scholar_lookup?&title=Ten%20Years%20of%20Mrs.%20T&pages=13-60&publication_year=1989&author=Beanharles%2CC&author=Symonsames%2CJ
https://scholar.google.com/scholar?&q=Borjas%2C%20George%2C%20Richard%20Freeman%2C%20and%20Lawrence%20Katz.%20%E2%80%9COn%20the%20Labor%20Market%20Effects%20of%20Immigration%20and%20Trade.%E2%80%9D%20NBER%20Working%20Paper%20No.%203761%20%281991%29.
https://doi.org/10.2307%2F2534640
https://scholar.google.com/scholar_lookup?&title=The%20Decline%20in%20Saving%3A%20Some%20Microeconomic%20Evidence&journal=Brookings%20Papers%20on%20Economic%20Activity&volume=1&pages=183-241&publication_year=1991&author=Boswortharry%2CB&author=Burtlessary%2CG&author=Sabelhausohn%2CJ
https://scholar.google.com/scholar_lookup?&title=Bubbles&publication_year=1991&author=Chirinko-Robert%2CS&author=Schalleruntley%2CH

Eisner, Robert. The Total Incomes System of Accounts. Chicago: University of
Chicago Press, 1989.

Google Scholar

Feldstein, Martin S. “Imputing Corporate Tax Liabilities to Individual Taxpayers.”
National Tax Journal 41 (March 1988): 37-60.

Google Scholar

Feldstein, Martin S. “Supply-Side Economics: Old Truths and New Claims.”
American Economic Review 76 (May 1986): 26-30.

Google Scholar

Feldstein, Martin S. “Does the United States Save Too Little?” American

Economic Review 67 (February 1977): 116-121.

Google Scholar

Friedman, Benjamin M. “The Inefficiency of Short-Run Monetary Targets for

Monetary Policy.” Brookings Papers on Economic Activity ( 1977: 2 ): 293-335.

Article Google Scholar

Gertler, Mark. “Financial Structure and Aggregate Economic Activity: An
Overview.” Journal of Money, Credit and Banking 20 (August 1988, Part 2 ): 559-
588.

Google Scholar

Kindleberger, Charles P. Manias, Panics and Crashes: A History of Financial
Crises. New York: Basic Books, 1978.

Google Scholar



https://scholar.google.com/scholar_lookup?&title=The%20Total%20Incomes%20System%20of%20Accounts&publication_year=1989&author=Eisnerobert%2CR
https://scholar.google.com/scholar_lookup?&title=Imputing%20Corporate%20Tax%20Liabilities%20to%20Individual%20Taxpayers&journal=National%20Tax%20Journal&volume=41&pages=37-60&publication_year=1988&author=Feldstein-Martin%2CS
https://scholar.google.com/scholar_lookup?&title=Supply-Side%20Economics%3A%20Old%20Truths%20and%20New%20Claims&journal=American%20Economic%20Review&volume=76&pages=26-30&publication_year=1986&author=Feldstein-Martin%2CS
https://scholar.google.com/scholar_lookup?&title=Does%20the%20United%20States%20Save%20Too%20Little&journal=American%20Economic%20Review&volume=67&pages=116-121&publication_year=1977&author=Feldstein-Martin%2CS
https://doi.org/10.2307%2F2534405
https://scholar.google.com/scholar_lookup?&title=The%20Inefficiency%20of%20Short-Run%20Monetary%20Targets%20for%20Monetary%20Policy&journal=Brookings%20Papers%20on%20Economic%20Activity&volume=2&pages=293-335&publication_year=1977&author=Friedman-Benjamin%2CM
https://scholar.google.com/scholar?&q=Gertler%2C%20Mark.%20%E2%80%9CFinancial%20Structure%20and%20Aggregate%20Economic%20Activity%3A%20An%20Overview.%E2%80%9D%20Journal%20of%20Money%2C%20Credit%20and%20Banking%2020%20%28August%201988%2C%20Part%202%20%29%3A%20559%E2%80%93588.
https://scholar.google.com/scholar_lookup?&title=Manias%2C%20Panics%20and%20Crashes%3A%20A%20History%20of%20Financial%20Crises&publication_year=1978&author=Kindleberger-Charles%2CP

Kotlikoff, Laurence J. What Determines Savings? Cambridge, Mass.: MIT Press,
1989.

Google Scholar

Krueger, Alan B. “How Computers Have Changed the Wage Structure: Evidence
from Microdata, 1984-89.” Princeton University (August 1991).

Google Scholar

Marx, Karl. Theories of Surplus Value. Reprinted in The Marx-Engels Reader, 2nd
ed., edited by Robert C. Tucker. New York: W. W. Norton, 1978, pp. 443-465.

Google Scholar

Menchik, Paul L. “The Distribution of Federal Expenditures.” National Tax Journal
44 (September 1991): 269-276.

Google Scholar

Minsky, Hyman P. Stabilizing an Unstable Economy. New Haven: Yale University
Press, 1978.

Google Scholar

Murphy, Kevin, and Finis Welch. “Wage Differentials in the 1980s: The Role of
International Trade.” University of Chicago (May 1989).

Google Scholar

Skinner, Jonathan. “Precautionary Saving, Wealth Accumulation, and the Saving
Downturn of the 1980s.” National Tax Journal 43 (September 1990): 247-257.

Google Scholar



https://scholar.google.com/scholar_lookup?&title=What%20Determines%20Savings%3F%20Cambridge&publication_year=1989&author=Kotlikoff-Laurence%2CJ
https://scholar.google.com/scholar_lookup?&title=How%20Computers%20Have%20Changed%20the%20Wage%20Structure%3A%20Evidence%20from%20Microdata%2C%201984-89&publication_year=1991&author=Krueger-Alan%2CB
https://scholar.google.com/scholar_lookup?&title=Theories%20of%20Surplus%20Value.%20Reprinted%20in%20The%20Marx-Engels%20Reader%2C%202nd%20ed&pages=443-465&publication_year=1978&author=Marxarl%2CK&author=Tucker-Robert%2CC
https://scholar.google.com/scholar_lookup?&title=The%20Distribution%20of%20Federal%20Expenditures&journal=National%20Tax%20Journal&volume=44&pages=269-276&publication_year=1991&author=Menchik-Paul%2CL
https://scholar.google.com/scholar_lookup?&title=Stabilizing%20an%20Unstable%20Economy&publication_year=1978&author=Minsky-Hyman%2CP
https://scholar.google.com/scholar_lookup?&title=Wage%20Differentials%20in%20the%201980s%3A%20The%20Role%20of%20International%20Trade&publication_year=1989&author=Murphyevin%2CK&author=Welchinis%2CF
https://scholar.google.com/scholar_lookup?&title=Precautionary%20Saving%2C%20Wealth%20Accumulation%2C%20and%20the%20Saving%20Downturn%20of%20the%201980s&journal=National%20Tax%20Journal&volume=43&pages=247-257&publication_year=1990&author=Skinneronathan%2CJ

The White House. America’s New Beginning: A Program for Economic Recovery.
Washington, D.C.: The White House, February 18, 1981.

Google Scholar

Kotlikoff, Laurence J. “Taxation and Savings: A Neoclassical Perspective.” Journal
of Economic Literature 22 (1984): 1576-1629.

Google Scholar

Kotlikoff, Laurence J., and Alan J. Auerbach. “Investment Versus Savings
Incentives: The Size of the Bang for the Buck and the Potential for Self-Financing
Business Tax Cuts.” In What Determines Savings? edited by L. J. Kotlikoff.
Cambridge, Mass.: MIT Press, 1989.

Google Scholar

Menchik, Paul L., and Martin David. “Income Distribution, Lifetime Savings, and
Bequests.” American Economic Review 73, no. 4 (1983): 672-690.

Google Scholar

Von Furstenberg, George M. and R. Jeffery Green. “Supply-Side Modeling from

Bits and Pieces.” American Economic Review 76, no. 2 (1986): 37-42.

Google Scholar

Von Furstenberg, George M., R. Jeffery Green, and Jin-Ho Jeong. “Tax and Spend,
or Spend and Tax?” The Review of Economics and Statistics 68, no. 2 (1986):
179-188.

Article Google Scholar

Author information


https://scholar.google.com/scholar?&q=The%20White%20House.%20America%E2%80%99s%20New%20Beginning%3A%20A%20Program%20for%20Economic%20Recovery.%20Washington%2C%20D.C.%3A%20The%20White%20House%2C%20February%2018%2C%201981.
https://scholar.google.com/scholar_lookup?&title=Taxation%20and%20Savings%3A%20A%20Neoclassical%20Perspective&journal=Journal%20of%20Economic%20Literature&volume=22&pages=1576-1629&publication_year=1984&author=Kotlikoff-Laurence%2CJ
https://scholar.google.com/scholar?&q=Kotlikoff%2C%20Laurence%20J.%2C%20and%20Alan%20J.%20Auerbach.%20%E2%80%9CInvestment%20Versus%20Savings%20Incentives%3A%20The%20Size%20of%20the%20Bang%20for%20the%20Buck%20and%20the%20Potential%20for%20Self-Financing%20Business%20Tax%20Cuts.%E2%80%9D%20In%20What%20Determines%20Savings%3F%20edited%20by%20L.%20J.%20Kotlikoff.%20Cambridge%2C%20Mass.%3A%20MIT%20Press%2C%201989.
https://scholar.google.com/scholar_lookup?&title=Income%20Distribution%2C%20Lifetime%20Savings%2C%20and%20Bequests&journal=American%20Economic%20Review&volume=73&issue=4&pages=672-690&publication_year=1983&author=Menchik-Paul%2CL&author=Davidartin%2CM
https://scholar.google.com/scholar_lookup?&title=Supply-Side%20Modeling%20from%20Bits%20and%20Pieces&journal=American%20Economic%20Review&volume=76&issue=2&pages=37-42&publication_year=1986&author=Furstenberg%2CV&author=George%2CM&author=Jeffery-Green%2CR
https://doi.org/10.2307%2F1925496
https://scholar.google.com/scholar_lookup?&title=Jeffery%20Green%2C%20and%20Jin-Ho%20Jeong.%20Tax%20and%20Spend%2C%20or%20Spend%20and%20Tax&journal=The%20Review%20of%20Economics%20and%20Statistics&volume=68&issue=2&pages=179-188&publication_year=1986

Authors and Affiliations

Florida State University, USA
E. Ray Canterbery

University of Chicago, USA
Robert S. Chirinko

Indiana University, USA
R. Jeffery Green

Editor information

Editors and Affiliations

Department of Economics, Florida State University, 47 Bellamy Building,
R-128, 32306-2045, Tallahassee, FL, USA

James H. Gapinski

Rights and permissions

Reprints and permissions

Copyright information

© 1993 Springer Science+Business Media New York

About this chapter

Cite this chapter
Canterbery, E.R., Chirinko, R.S., Green, R.J. (1993). Reaganomics, Saving, and the Casino Effect. In:

Gapinski, J.H. (eds) The Economics of Saving. Recent Economic Thought Series, vol 28. Springer,
Dordrecht. https://doi.org/10.1007/978-94-017-3294-9 4

RISy .ENWY BIBY

DOI Publisher Name Print ISBN


https://s100.copyright.com/AppDispatchServlet?publisherName=SpringerNature&orderBeanReset=true&orderSource=SpringerLink&title=Reaganomics%2C%20Saving%2C%20and%20the%20Casino%20Effect&author=E.%20Ray%20Canterbery%2C%20Robert%20S.%20Chirinko%2C%20R.%20Jeffery%20Green&contentID=10.1007%2F978-94-017-3294-9_4&copyright=Springer%20Science%2BBusiness%20Media%20New%20York&publication=eBook&publicationDate=1993&startPage=153&endPage=192&imprint=Springer%20Science%2BBusiness%20Media%20New%20York
https://citation-needed.springer.com/v2/references/10.1007/978-94-017-3294-9_4?format=refman&flavour=citation
https://citation-needed.springer.com/v2/references/10.1007/978-94-017-3294-9_4?format=endnote&flavour=citation
https://citation-needed.springer.com/v2/references/10.1007/978-94-017-3294-9_4?format=bibtex&flavour=citation

https://doi.org/10.1007/978-94- Springer, Dordrecht
017-3294-9 4

Online ISBN eBook Packages
978-94-017-3294-9 Springer Book Archive

Publish with us

Policies and ethics (A

Search

Search by keyword or author

978-90-481-5794-5

Navigation

Find a journal

Publish with us

Track your research



https://metadata.springernature.com/metadata/books
https://www.springernature.com/gp/policies/book-publishing-policies
https://link.springer.com/journals/a/1
https://www.springernature.com/gp/authors
https://link.springernature.com/home/

