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Conclusion

In this paper I have shown that a purely economic theory of nationalization and
privatization is conceivable, on the basis of an analysis of government as a
rationally discriminating operator acting as the agent of pressure groups

competing for redistribution.

Variations in cost of capital differentials between private investors and the state
(essentially due to the existence of taxation) explain alternate policies of taking

over privately owned corporations and divesting from state enterprises (SOEs).

Some initial empirical results are encouraging. Consequently I cannot reject the
hypothesis that, through nationalization and privatization episodes, politicians,

after all, do behave according to economic rationality.


https://link.springer.com/article/10.1007/BF01053442/metrics
https://link.springer.com/
https://idp.springer.com/auth/personal/springernature?redirect_uri=https://link.springer.com/article/10.1007/BF01053442
https://order.springer.com/public/cart
https://link.springer.com/
https://link.springer.com/journal/11127
https://link.springer.com/journal/11127/aims-and-scope
https://www.editorialmanager.com/puch
https://link.springer.com/journal/11127

0 This is a preview of subscription content, log_in via an institution [2 to check access.

Access this article

Log in via an institution-

( Buy article PDF 39,95 € )

Price includes VAT (Poland)

Instant access to the full article PDF.

Institutional subscriptions >

Similar content being viewed by others

Encyclopedia

of Law and

Economics

Institutional Economics Inter-jurisdiction migration and Country-level institutions, firm
the fiscal policies of local value, and the role of
governments corporate social responsibility

initiatives

Chapter © 2014 Article 10 August 2020 Article 05 April 2017

References

Aliber, R.Z. (1970). A theory of foreign direct investment. In C.P. Kindleberger

(Ed.),The international corporation. Cambridge: MIT Press.

Google Scholar

Balassa, B. (1987, May).Public enterprise in developing countries: Issues in


https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1007%2FBF01053442
https://www.springernature.com/gp/librarians/licensing/agc/journals
http://scholar.google.com/scholar_lookup?&title=A%20theory%20of%20foreign%20direct%20investment&publication_year=1970&author=Aliber%2CR.Z.
https://wayf.springernature.com/?redirect_uri=https%3A%2F%2Flink.springer.com%2Farticle%2F10.1007%2FBF01053442
https://link.springer.com/10.1007/978-1-4614-7883-6_56-1?fromPaywallRec=true
https://link.springer.com/10.1007/s00712-020-00715-7?fromPaywallRec=true
https://link.springer.com/10.1057/jibs.2016.4?fromPaywallRec=true

privatization. Washington: World Bank Discussion Paper.

Barro, R.J. (1979). On the determination of the public debt.Journal of Political
Economy 87 (October): 940-971.

Google Scholar

Becker, G.S. (1983). A theory of competition among pressure groups for political
influence.Quarterly Journal of Economics 98 (August): 371-400.

Google Scholar

Berg, E. and Shirley, M.M. (1987, June).Divestiture in developing countries.

Washington: World Bank Discussion Paper.

Borcherding, T.E. (Ed.) (1977).Budgets and bureaucrats: The sources of

government growth. Durham: Duke University Press.

Google Scholar

Borcherding, T.E. (1983). Toward a positive theory of public sector supply
arrangements. In J.R.S. Pritchard (Ed.),Crown corporations in Canada: The

calculus of instrument choice. Toronto: Butterworths.

Google Scholar

Browning, E.K. (1976). The marginal cost of public funds.Journal of Political
Economy 84 (April): 283-298.

Google Scholar

Browning, E.K. (1987). On the marginal welfare cost of taxation.American
Economic Review 77 (March): 11-23.

Google Scholar


http://scholar.google.com/scholar_lookup?&title=On%20the%20determination%20of%20the%20public%20debt&journal=Journal%20of%20Political%20Economy&volume=87&pages=940-971&publication_year=1979&author=Barro%2CR.J.
http://scholar.google.com/scholar_lookup?&title=A%20theory%20of%20competition%20among%20pressure%20groups%20for%20political%20influence&journal=Quarterly%20Journal%20of%20Economics&volume=98&pages=371-400&publication_year=1983&author=Becker%2CG.S.
http://scholar.google.com/scholar_lookup?&title=Budgets%20and%20bureaucrats%3A%20The%20sources%20of%20government%20growth&publication_year=1977
http://scholar.google.com/scholar_lookup?&title=Toward%20a%20positive%20theory%20of%20public%20sector%20supply%20arrangements&publication_year=1983&author=Borcherding%2CT.E.
http://scholar.google.com/scholar_lookup?&title=The%20marginal%20cost%20of%20public%20funds&journal=Journal%20of%20Political%20Economy&volume=84&pages=283-298&publication_year=1976&author=Browning%2CE.K.
http://scholar.google.com/scholar_lookup?&title=On%20the%20marginal%20welfare%20cost%20of%20taxation&journal=American%20Economic%20Review&volume=77&pages=11-23&publication_year=1987&author=Browning%2CE.K.

Coase, R.H. (1974). The lighthouse in economics.Journal of Law and Economics
17 (October): 357-376.

Google Scholar

Van Den Doel, H. (1979).Democracy and welfare economics. Cambridge:

Cambridge University Press.

Google Scholar

Floyd, R.H., Gray, C.S. and Short, R.P. (1984).Public enterprise in mixed
economies: Some macroeconomic aspects. Washington: International Monetary
Fund.

Google Scholar

Furubotn, E. and Pejovich, S. (Eds.) (1974).The economics of property rights.
Cambridge: Ballinger.

Google Scholar

Gallais-Hamonno, G. (1978).Les nationalisations, pour quoi faire? Paris: Presses

universitaires de France.

Google Scholar

Hanke, S.S. (Ed.). (1987).Privatization and development. San Francisco: Institute

for Contemporary Studies.

Google Scholar

Hemming, R. and Mansoor, A. (1988, January).Privatization and public

enterprises. Washington: IMF Occasional Paper.


http://scholar.google.com/scholar_lookup?&title=The%20lighthouse%20in%20economics&journal=Journal%20of%20Law%20and%20Economics&volume=17&pages=357-376&publication_year=1974&author=Coase%2CR.H.
http://scholar.google.com/scholar_lookup?&title=Democracy%20and%20welfare%20economics&publication_year=1979&author=Doel%2CH.
http://scholar.google.com/scholar_lookup?&title=Public%20enterprise%20in%20mixed%20economies%3A%20Some%20macroeconomic%20aspects&publication_year=1984&author=Floyd%2CR.H.&author=Gray%2CC.S.&author=Short%2CR.P.
http://scholar.google.com/scholar_lookup?&title=The%20economics%20of%20property%20rights&publication_year=1974
http://scholar.google.com/scholar_lookup?&title=Les%20nationalisations%2C%20pour%20quoi%20faire%3F&publication_year=1978&author=Gallais-Hamonno%2CG.
http://scholar.google.com/scholar_lookup?&title=Privatization%20and%20development&publication_year=1987

Kay, J.A. and Thompson, D.]J. (1986). Privatization: A theory in search of a

rationale.Economic Journal 96 (March): 18-32.

Google Scholar

Lafay, J.D. (1985). Les entreprises publiques selon la théorie économique de la

politique.Politiques et Management Public (June): 115-140.

Lewin, A.Y. (1982). Public enterprise, purposes and performance: A survey of
Western European experience. In W.T. Stanbury and F. Thompson

(Eds.),Managing public enterprises, 51-78. New York: Praeger.

Google Scholar

McGuire, R.C., Ohsfeldt, R.L. and Van Cott, T.N. (1987). The determinants of the
choice between public and private production of a publicly funded service.Public
Choice 54 (August): 211-230.

Google Scholar

Mueller, D.C. (1990).Public choice II. Cambridge: Cambridge University Press.

Google Scholar

Niskanen, W. (1971).Bureaucracy and representative government. Chicago:
Aldine.

Google Scholar

Orzechowski, W. (1977). Economic models of bureaucracy: Survey, extension, and
evidence. In T.E. Borcherding (Ed.),Budgets and bureaucrats: The sources of

government growth, 229-259. Durham: Duke University Press.

Google Scholar



http://scholar.google.com/scholar_lookup?&title=Privatization%3A%20A%20theory%20in%20search%20of%20a%20rationale&journal=Economic%20Journal&volume=96&pages=18-32&publication_year=1986&author=Kay%2CJ.A.&author=Thompson%2CD.J.
http://scholar.google.com/scholar_lookup?&title=Public%20enterprise%2C%20purposes%20and%20performance%3A%20A%20survey%20of%20Western%20European%20experience&pages=51-78&publication_year=1982&author=Lewin%2CA.Y.
http://scholar.google.com/scholar_lookup?&title=The%20determinants%20of%20the%20choice%20between%20public%20and%20private%20production%20of%20a%20publicly%20funded%20service&journal=Public%20Choice&volume=54&pages=211-230&publication_year=1987&author=McGuire%2CR.C.&author=Ohsfeldt%2CR.L.&author=Cott%2CT.N.
http://scholar.google.com/scholar_lookup?&title=Public%20choice%20II&publication_year=1990&author=Mueller%2CD.C.
http://scholar.google.com/scholar_lookup?&title=Bureaucracy%20and%20representative%20government&publication_year=1971&author=Niskanen%2CW.
http://scholar.google.com/scholar_lookup?&title=Economic%20models%20of%20bureaucracy%3A%20Survey%2C%20extension%2C%20and%20evidence&pages=229-259&publication_year=1977&author=Orzechowski%2CW.

Parris, H., Pestieau, P. and Saynor, P. (1987).Public enterprise in Western Europe.

London: Croom Helm.

Google Scholar

Peltzman, S. (1976). Toward a more general theory of regulation.Journal of Law
and Economics 19 (August): 211-240.

Google Scholar

Pigou, A. (1932).The economics of welfare, 4th edition. London: Macmillan.

Google Scholar

Posner, R.A. (1971). Taxation by regulation.Bell Journal of Economics 2 (Spring):
22-50.

Google Scholar

Pryor, E.L. (1973).Property and industrial organization in communist and

capitalist nations. Bloomington and London: Indiana University Press.

Google Scholar

Pryor, E.L. (1985).A guidebook to the comparative study of economic systems.
Englewood Cliffs: Prentice-Hall.

Google Scholar

Rosa, ]J.J. (1985). Théorie économique de la nationalisation et de la

privatisation.Politique Economique (Juillet-Aout et Septembre): 3-19 and 15-32.

Rosa, J.J. (1988). Théorie économique de la nationalisation et de la

privatisation.Finance 9 (Décembre): 91-109.

Gooale Scholar


http://scholar.google.com/scholar_lookup?&title=Public%20enterprise%20in%20Western%20Europe&publication_year=1987&author=Parris%2CH.&author=Pestieau%2CP.&author=Saynor%2CP.
http://scholar.google.com/scholar_lookup?&title=Toward%20a%20more%20general%20theory%20of%20regulation&journal=Journal%20of%20Law%20and%20Economics&volume=19&pages=211-240&publication_year=1976&author=Peltzman%2CS.
http://scholar.google.com/scholar_lookup?&title=The%20economics%20of%20welfare&publication_year=1932&author=Pigou%2CA.
http://scholar.google.com/scholar_lookup?&title=Taxation%20by%20regulation&journal=Bell%20Journal%20of%20Economics&volume=2&pages=22-50&publication_year=1971&author=Posner%2CR.A.
http://scholar.google.com/scholar_lookup?&title=Property%20and%20industrial%20organization%20in%20communist%20and%20capitalist%20nations&publication_year=1973&author=Pryor%2CF.L.
http://scholar.google.com/scholar_lookup?&title=A%20guidebook%20to%20the%20comparative%20study%20of%20economic%20systems&publication_year=1985&author=Pryor%2CF.L.
http://scholar.google.com/scholar_lookup?&title=Th%C3%A9orie%20%C3%A9conomique%20de%20la%20nationalisation%20et%20de%20la%20privatisation&journal=Finance&volume=9&pages=91-109&publication_year=1988&author=Rosa%2CJ.J.

Sheperd, W.G. (1982). Public enterprises: Purposes and performance. In W.T.
Stanbury and F. Thompson (Eds.),Managing public enterprises, 13-50. New York:

Praeger.

Google Scholar

Short, R.P. (1984). The role of public enterprises: An international statistical
comparison. In R.H. Floyd, C.S. Gray and R.P. Short (Eds.),Public enterprise and
mixed economies: Some macroeconomic aspects, 110-194. Washington:

International Monetary Fund.

Google Scholar

Stanbury, W.T. and Thompson, F. (Eds.) (1982).Managing public enterprises. New

York: Praeger.

Google Scholar

Stigler, G.J. (1971). The theory of economic regulation.Bull Journal of Economics
2 (Spring): 3-21.

Google Scholar

Stuart, C. (1984). Welfare cost per dollar of additional tax revenue in the United

States.American Economic Review 74 (June): 352-362.

Google Scholar

Vernon, R. (1981). Introduction. In R. Vernon and Y. Aharoni (Eds.),State-owned

enterprise in Western economies, 7-22. New York: St. Martin's Press.

Google Scholar

Vernon, R. and Aharoni, Y. (Eds.) (1981).State-owned enterprise in Western


http://scholar.google.com/scholar_lookup?&title=Th%C3%A9orie%20%C3%A9conomique%20de%20la%20nationalisation%20et%20de%20la%20privatisation&journal=Finance&volume=9&pages=91-109&publication_year=1988&author=Rosa%2CJ.J.
http://scholar.google.com/scholar_lookup?&title=Public%20enterprises%3A%20Purposes%20and%20performance&pages=13-50&publication_year=1982&author=Sheperd%2CW.G.
http://scholar.google.com/scholar_lookup?&title=The%20role%20of%20public%20enterprises%3A%20An%20international%20statistical%20comparison&pages=110-194&publication_year=1984&author=Short%2CR.P.
http://scholar.google.com/scholar_lookup?&title=Managing%20public%20enterprises&publication_year=1982
http://scholar.google.com/scholar_lookup?&title=The%20theory%20of%20economic%20regulation&journal=Bull%20Journal%20of%20Economics&volume=2&pages=3-21&publication_year=1971&author=Stigler%2CG.J.
http://scholar.google.com/scholar_lookup?&title=Welfare%20cost%20per%20dollar%20of%20additional%20tax%20revenue%20in%20the%20United%20States&journal=American%20Economic%20Review&volume=74&pages=352-362&publication_year=1984&author=Stuart%2CC.
http://scholar.google.com/scholar_lookup?&title=Introduction&pages=7-22&publication_year=1981&author=Vernon%2CR.

economies. New York: St. Martin's Press.

Google Scholar

Vickers, J. and Yarrow, G. (1988).Privatization: An economic analysis. Cambridge
and London: MIT Press.

Google Scholar

Wagner, A. (1883).Finanzwissenschaft.

Walras, L. (1896).Etudes d'économie sociale.

Weidenbaum, M. (1975).Government-mandated price increases. Washington:

American Enterprise Institute.

Google Scholar

Yarrow, G. (1986). Privatization in theory and practice.Economic Policy 2 (April):
324-377.

Google Scholar

Author information

Authors and Affiliations

Institut d'Etudes Politiques, 174, Boulevard Saint-Germain, F-75006, Paris

Jean-Jacques Rosa

Additional information


http://scholar.google.com/scholar_lookup?&title=State-owned%20enterprise%20in%20Western%20economies&publication_year=1981
http://scholar.google.com/scholar_lookup?&title=Privatization%3A%20An%20economic%20analysis&publication_year=1988&author=Vickers%2CJ.&author=Yarrow%2CG.
http://scholar.google.com/scholar_lookup?&title=Government-mandated%20price%20increases&publication_year=1975&author=Weidenbaum%2CM.
http://scholar.google.com/scholar_lookup?&title=Privatization%20in%20theory%20and%20practice&journal=Economic%20Policy&volume=2&pages=324-377&publication_year=1986&author=Yarrow%2CG.

Previous versions of this paper have been presented at Simon Fraser University
(Spring 1986), AFFI annual meeting (December 1986), International Seminar on
Privatization (Tunis, April 1987), OECD Development Center (May 1989), and have
been accepted for presentation at the meeting of the European Public Choice
Society (Konstanz, 1990), and the CIRIEC conference (Liege, 1991).

My thanks go to Michel Picot, Violaine Monod and Olivier Colson for excellent
research assistance, to John Chant, Steve Easton, Isaac Ehrlich, Ronald Jones and
Zane Spindler for helpful suggestions, to two anonymous referees of theRevue
Finance where a part of this work has been published, and to a referee to this

Journal for very useful criticism.

Rights and permissions

Reprints and permissions

About this article

Cite this article

Rosa, JJ. Nationalization, privatization, and the allocation of financial property rights. Public Choice 75,
317-337 (1993). https://doi.org/10.1007/BF01053442

Accepted Issue Date
23 May 1991 April 1993
DOI

https://doi.org/10.1007/BF01053442

Keywords

Economic Theory Economic Rationality Empirical Result Public Finance

Financial Property


https://s100.copyright.com/AppDispatchServlet?title=Nationalization%2C%20privatization%2C%20and%20the%20allocation%20of%20financial%20property%20rights&author=Jean-Jacques%20Rosa&contentID=10.1007%2FBF01053442&copyright=Kluwer%20Academic%20Publishers&publication=0048-5829&publicationDate=1993-04&publisherName=SpringerNature&orderBeanReset=true
https://link.springer.com/search?query=Economic%20Theory&facet-discipline=%22Economics%22
https://link.springer.com/search?query=Economic%20Rationality&facet-discipline=%22Economics%22
https://link.springer.com/search?query=Empirical%20Result&facet-discipline=%22Economics%22
https://link.springer.com/search?query=Public%20Finance&facet-discipline=%22Economics%22
https://link.springer.com/search?query=Financial%20Property&facet-discipline=%22Economics%22

Search

Search by keyword or author

Navigation

Find a journal
Publish with us

Track your research


https://link.springer.com/journals/a/1
https://www.springernature.com/gp/authors
https://link.springernature.com/home/

