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Notes

1. The definition of a penny stock has been debated for years. In the US, a penny

stock IPO is priced under US$ 5 and is generally traded on over-the-counter
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maintain a financial situation that allows it to meet the ongoing listing

requirements.

5. The propensity of newly listed firms to fail or succeed is estimated using rates
of failure or success in some studies, whereas other researchers measure the
time elapsed between the IPO and the event. We use both methods in this

study.

0. We do not refer to profitability ratios commonly used in US studies because

more than 70% of the new Canadian issuers exhibit a loss at IPO.

/. The Capital Pool Program has been implemented in Canada to ease the

creation of shells, ultimately used in reverse merger listings by operating

Your privacy, your choice

We use essential cookies to make sure the site can function. We, and our 93 partners, also
use optional cookies and similar technologies for advertising, personalisation of content,
usage analysis, and social media.

By accepting optional cookies, you consent to allowing us and our partners to store and
access personal data on your device, such as browsing behaviour and unique identifiers.
Some third parties are outside of the European Economic Area, with varying standards of
data protection. See our privacy policy for more information on the use of your personal
data. Your consent choices apply to springer.com and applicable subdomains.

You can find further information, and change your preferences via 'Manage preferences'.
You can also change your preferences or withdraw consent at any time via "Your privacy
choices', found in the footer of every page.

We use cookies and similar technologies for the following purposes:

Store and/or access information on a device

Personalised advertising and content, advertising and content measurement,
audience research and services development

Accept all cookies

Reject optional cookies

Manage preferences


http://www.sfu.ca/~mvolker/biz/moneylnk.htm
https://link.springer.com/privacystatement

being delisted. NASDAQ delists a company if the stock trades under US$ 1
for 30 days, and if the situation is not corrected during the following

6 months. In 2007, the ongoing listing requirements to Tier 2 of TSXV refer
to a minimum market capitalization of CAN$ 100,000, and minimum working

capital of CAN$ 50,000. No conditions apply to the stock price.

12. We use the 10-cent limit given that Canadian IPO prices are, on average, one

tenth of prices in the US.

1 3. Graduation and cross-listing are not perfect measures of success for IPOs,
because some firms that fulfill the listing requirements of the major
exchanges do not move their listing. We consider these firms to have

survived, but not to have truly succeeded because they do not attempt to
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collinearity on the results. The model and coefficients estimated using this

approach are similar to those reported in Table 6.
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