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Abstract

Crowd-based means of funding are emerging as a valid novel way of providing
scarce seed-finance for entrepreneurial ventures. In recent years, securities-based
variants such as equity crowdfunding or initial coin offerings (ICOs) are
increasingly attracting higher funding amounts than reward-based models, in
particular for commercially oriented ventures. However, securities-based
crowdfundings also come along with the more complex contracts, since they
introduce a large set of new shareholders in the firm, possibly with voting,
information, and cash-flow rights. This might have implications for the ownership
structure and future governance of a company, and in turn influence the
evaluations by prospective investors. This paper is concerned with exploring

potential knockout criteria in securities-based crowdfunding contracts and to what
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degree they serve as a deal breaker for the investment decision of subsequent
professional venture investors. Using an explorative mixed methods approach, we
find empirical evidence that, e.g., an inflated capitalization table owing to crowd
investors holding direct securities in a company, redemption and voting rights by
the crowd, as well as the non-existence of a drag-along clause, lead venture
capitalists and business angels to refrain from an investment in an otherwise
attractive but such-funded start-up firm. We conclude that contractual frictions
play a decisive role in whether entrepreneurs can combine crowd-based means of
funding with traditional forms of venture financing. Theoretical and managerial

implications are discussed.
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Notes

1. Retrieved from MacIntosh (2013).

2. We use the term securities-based crowdfunding in favor of equity

crowdfunding as equity-like or mezzanine financial instruments are also
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frequently in use; see, e.g., Ahlers et al. (2015) and Hornuf and Schwienbacher
(2015).

3. Source: Interviews with Steffen Reitz, CEO and founder of Smarchive/Gini (5
February, 2014), and Jakob Carstens, Head of Marketing, Seedmatch (14
February, 2014). Also see Weverbergh (2013).

4. The term crowdfunding is often used as a collective basin for all its sub-

categories.

5. In fact, ICOs often use a decentralized platform, such as Ethereum or Waves.

0. Note that even though they are called “loans,” they represent a mezzanine
instrument, replicating the uncertain future cash flows of a start-up firm (see,

e.g., Hornuf and Schwienbacher, 2015).

/. For a more detailed description of equivalent covenants in securities-based

crowdfunding contracts, see section 5.1.

8. On the other side, Hsu (2004) have documented that entrepreneurs are more
willing to accept less favorable terms when they can secure funding from more

reputable VC investors.

Q. For an overview of studies applying a legal lens to securities-based

crowdfunding see, e.g., Mochkabadi and Volkmann (2018), section 3.4.

10. Harrison and Mason (2000) find four types of complementarities between
venture capital and business angels: (1) sequential investing in start-ups at
different stages, (2) co-investing in deals at the same time, (3) provision of
finance to VC funds by business angels, and (4) deal referring. These types of

complementarities may also be considered to exist between crowdfinancing



11.

12.

13.

14.

15.

and venture investors. For instance, on platforms like AngelList angel
investors operate as syndicate “lead” and invite the crowd to back their
curated ventures, see, e.g., Agrawal et al. (2015). Also, business angels, and
to a lesser extent VCs, sometimes place investments in crowdfinancing
campaigns. In this work, we focus on the first type of interaction, sequential

investing.

For an overview of empirical evidence on venture capital contracts, see, e.g.,
Da Rin et al. (2013, 592ff.) and Denis (2004, 310ff.).

It deserves mentioning that even though we applied German data, the final
wording of the clauses was abstracted from national particularities and
formulated as universally understandable. We also cross-compared our final
list with the meta-analysis of US crowd investment contract terms by
Wroldsen (2017, 606ff.) and could not find any elements that could not be

subsumed under one of our categories.

In conjunction with Likert-type ratings, the format of the scale is as follows:
(1) strongly disagree, (2) disagree, (3) neither agree nor disagree, (4) agree,
(5) strongly agree. For the wording of items, see Table 2. As we do not sum

over items here we strictly spoken do not apply a Likert scale.

A crucial concern is whether self-reported survey questions can be
meaningfully interpreted in terms of actual risk-taking behavior. Dohmen et
al. (2011) conducted a field experiment in which participants answered the
respective general risk question and additionally made choices in a paid
lottery experiment. They find that responses to the general risk question are
a reliable predictor of actual risky behavior and conclude that “[t]he question
about risk taking in general generates the best all-round predictor of risky
behavior” (Dohmen et al. 2011, p. 522).

See, e.g., http://www.whiteboardmag.com/crowdfunding-seedmatch-raises-
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200-000-e-in-equity-based-funding-in-48-
minutes/;http://www.faz.net/aktuell/wirtschaft/netzwirtschaft/crowdfunding-
stellt-neuen-rekord-auf-13038525.html;https://www.rt.com/news/163968-nsa-

proof-server-crowdfunding/; (accessed 19 February 2017).

We paid attention to the special requirements for conducting telephone
interviews (e.g., Schnell et al. 2013, 355ff.).

We chose this sequence in order to ensure that conversation topics did not

influence the survey experience.

The BVK is covering about two thirds of all German VC companies and 90%

of VC investment volume in Germany according to its own statement.

Reliable data on business angel “population” is hard to obtain, however,
according to its own statement all significant German regional business

angel organizations are member of BAND, ensuring a wide coverage.

We extensively screened the raw dataset for answer patterns, consistency

and processing time, and dropped suspicious entries.

Note that even though they are called “loans,” they represent a mezzanine
instrument, replicating the uncertain future cash flows of a start-up firm; see
Hornuf and Schwienbacher (2015).

A stronger prevalence of angel investors to identify previous investment
contracts’ clauses as deal breakers would seem puzzling at first sight, as
business angels are said to take a less formal approach to investing than
venture capitalists; see, e.g., Maxwell et al. (2011), Berger and Udell (1998),
Wong (2002). Potential explanations may include that angels, being more

inclined to invest in earlier stages, might simply be less used to pre-
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investors. In addition, in opposite to VCs, they might not have the financial
and organizational means for prolonged legal disputes, and contractual

complexity might thus deter them even more.

Additionally, we mark the weighted average of answers with a circle. The
calculation of means requires the assumption of equidistant ordinal answer
categories (interval scale), which might be violated in our 5-point scale. For a

discussion, see, e.g., Schnell et al. (2013, pp. 135-139).

We nonetheless include both variables in the final OLS regression.
Robustness tests with excluding one or the other do not lead to significantly

different results.

Source: Personal interview with Steffen Reitz, CEO and founder of
Smarchive/Gini (5 February, 2014), and Jakob Carstens, Head of Marketing,
Seedmatch (14 February, 2014). Also see Weverbergh (2013).

References

Admati, A. R., & Pfleiderer, P. (1994). Robust financial contracting and the role of

venture capitalists. Journal of Finance, 49, 371-402.

Article Google Scholar

Aggarwal, R., Kryscynski, D., & Singh, H. (2015). Evaluating venture technical

competence in venture capitalist investment decisions. Management Science,
61(11), 2685-2706.

Article Google Scholar

Agrawal, A., Catalini, C., & Goldfarb, A. (2015). Are syndicates the killer app of
equity crowdfunding? (MIT Sloan School Working Paper 5126-15).


https://doi.org/10.1111%2Fj.1540-6261.1994.tb05146.x
http://scholar.google.com/scholar_lookup?&title=Robust%20financial%20contracting%20and%20the%20role%20of%20venture%20capitalists&journal=Journal%20of%20Finance&doi=10.1111%2Fj.1540-6261.1994.tb05146.x&volume=49&pages=371-402&publication_year=1994&author=Admati%2CAR&author=Pfleiderer%2CP
https://doi.org/10.1287%2Fmnsc.2014.2117
http://scholar.google.com/scholar_lookup?&title=Evaluating%20venture%20technical%20competence%20in%20venture%20capitalist%20investment%20decisions&journal=Management%20Science&doi=10.1287%2Fmnsc.2014.2117&volume=61&issue=11&pages=2685-2706&publication_year=2015&author=Aggarwal%2CR&author=Kryscynski%2CD&author=Singh%2CH

http://ssrn.com/abstract=2569988. Accessed 29 March 2018.

Ahlers, G., Cumming, D., Gunther, C., & Schweizer, D. (2015). Signaling in equity
crowdfunding. Entrepreneurship Theory and Practice, 39, 955-980.

Article Google Scholar

Amit, R., Brander, J., & Zott, C. (1998). Why do venture capital firms exist? Theory

and Canadian evidence. Journal of Business Venturing, 13(6), 441-466.

Article Google Scholar

Armstrong, J. S., & Overton, T. S. (1977). Estimating nonresponse bias in mail
surveys. Journal of Marketing Research, 14(3), 396-402.

Article Google Scholar

Baum, J. A. C., & Silverman, B. S. (2004). Picking winners or building them?
Alliance, intellectual, and human capital as selection criteria in venture financing
and performance of biotechnology startups. Journal of Business Venturing, 19(3),
411-436.

Article Google Scholar

Bellavitis, C., Filatotchev, 1., Kamuriwo, D. S., & Vanacker, T. (2017).
Entrepreneurial finance: New frontiers of research and practice. Venture Capital,
19(1/2), 1-16.

Article Google Scholar

Belleflamme, P,, Lambert, T., & Schwienbacher, A. (2014). Crowdfunding: Tapping
the right crowd. Journal of Business Venturing, 29(5), 585-609.

Article Google Scholar



http://ssrn.com/abstract=2569988
https://doi.org/10.1111%2Fetap.12157
http://scholar.google.com/scholar_lookup?&title=Signaling%20in%20equity%20crowdfunding&journal=Entrepreneurship%20Theory%20and%20Practice&doi=10.1111%2Fetap.12157&volume=39&pages=955-980&publication_year=2015&author=Ahlers%2CG&author=Cumming%2CD&author=G%C3%BCnther%2CC&author=Schweizer%2CD
https://doi.org/10.1016%2FS0883-9026%2897%2900061-X
http://scholar.google.com/scholar_lookup?&title=Why%20do%20venture%20capital%20firms%20exist%3F%20Theory%20and%20Canadian%20evidence&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2FS0883-9026%2897%2900061-X&volume=13&issue=6&pages=441-466&publication_year=1998&author=Amit%2CR&author=Brander%2CJ&author=Zott%2CC
https://doi.org/10.1177%2F002224377701400320
http://scholar.google.com/scholar_lookup?&title=Estimating%20nonresponse%20bias%20in%20mail%20surveys&journal=Journal%20of%20Marketing%20Research&doi=10.1177%2F002224377701400320&volume=14&issue=3&pages=396-402&publication_year=1977&author=Armstrong%2CJS&author=Overton%2CTS
https://doi.org/10.1016%2FS0883-9026%2803%2900038-7
http://scholar.google.com/scholar_lookup?&title=Picking%20winners%20or%20building%20them%3F%20Alliance%2C%20intellectual%2C%20and%20human%20capital%20as%20selection%20criteria%20in%20venture%20financing%20and%20performance%20of%20biotechnology%20startups&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2FS0883-9026%2803%2900038-7&volume=19&issue=3&pages=411-436&publication_year=2004&author=Baum%2CJAC&author=Silverman%2CBS
https://doi.org/10.1080%2F13691066.2016.1259733
http://scholar.google.com/scholar_lookup?&title=Entrepreneurial%20finance%3A%20New%20frontiers%20of%20research%20and%20practice&journal=Venture%20Capital&doi=10.1080%2F13691066.2016.1259733&volume=19&issue=1%2F2&pages=1-16&publication_year=2017&author=Bellavitis%2CC&author=Filatotchev%2CI&author=Kamuriwo%2CDS&author=Vanacker%2CT
https://doi.org/10.1016%2Fj.jbusvent.2013.07.003
http://scholar.google.com/scholar_lookup?&title=Crowdfunding%3A%20Tapping%20the%20right%20crowd&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2Fj.jbusvent.2013.07.003&volume=29&issue=5&pages=585-609&publication_year=2014&author=Belleflamme%2CP&author=Lambert%2CT&author=Schwienbacher%2CA

Berger, A. N., & Udell, G. F. (1998). The economics of small business finance: The
roles of private equity and debt markets in the financial growth cycle. Journal of
Banking & Finance, 22(6-8), 613-673.

Article Google Scholar

Block, J. H., Fisch, C. O., & van Praag, M. (2017). The Schumpeterian
entrepreneur: A review of the empirical evidence on the antecedents, behaviour

and consequences of innovative entrepreneurship. Industry & Innovation, 24, 61-
95.

Article Google Scholar

Block, J. H., Colombo, M. G., Cumming, D. J., & Vismara, S. (2018). New players in
entrepreneurial finance and why they are there. Small Business Economics,
50(2), 239-250.

Article Google Scholar

Bradford, C. S. (2012). Crowdfunding and the federal securities law. Columbia

Business Law Review, 1(1), 1-150.

Google Scholar

Brettel, M. (2002). German business angels in international comparison. The
Journal of Private Equity, 5(2), 53-67.

Article Google Scholar

Bruton, G., Khavul, S., Siegel, D., & Wright, M. (2015). New financial alternatives
in seeding entrepreneurship: Microfinance, crowdfunding, and peer-to-peer

innovations. Entrepreneurship Theory and Practice, 39, 9-26.

Article Google Scholar



https://doi.org/10.1016%2FS0378-4266%2898%2900038-7
http://scholar.google.com/scholar_lookup?&title=The%20economics%20of%20small%20business%20finance%3A%20The%20roles%20of%20private%20equity%20and%20debt%20markets%20in%20the%20financial%20growth%20cycle&journal=Journal%20of%20Banking%20%26%20Finance&doi=10.1016%2FS0378-4266%2898%2900038-7&volume=22&issue=6%E2%80%938&pages=613-673&publication_year=1998&author=Berger%2CAN&author=Udell%2CGF
https://doi.org/10.1080%2F13662716.2016.1216397
http://scholar.google.com/scholar_lookup?&title=The%20Schumpeterian%20entrepreneur%3A%20A%20review%20of%20the%20empirical%20evidence%20on%20the%20antecedents%2C%20behaviour%20and%20consequences%20of%20innovative%20entrepreneurship&journal=Industry%20%26%20Innovation&doi=10.1080%2F13662716.2016.1216397&volume=24&pages=61-95&publication_year=2017&author=Block%2CJH&author=Fisch%2CCO&author=Praag%2CM
https://link.springer.com/doi/10.1007/s11187-016-9826-6
http://scholar.google.com/scholar_lookup?&title=New%20players%20in%20entrepreneurial%20finance%20and%20why%20they%20are%20there&journal=Small%20Business%20Economics&doi=10.1007%2Fs11187-016-9826-6&volume=50&issue=2&pages=239-250&publication_year=2018&author=Block%2CJH&author=Colombo%2CMG&author=Cumming%2CDJ&author=Vismara%2CS
http://scholar.google.com/scholar_lookup?&title=Crowdfunding%20and%20the%20federal%20securities%20law&journal=Columbia%20Business%20Law%20Review&volume=1&issue=1&pages=1-150&publication_year=2012&author=Bradford%2CCS
https://doi.org/10.3905%2Fjpe.2002.320008
http://scholar.google.com/scholar_lookup?&title=German%20business%20angels%20in%20international%20comparison&journal=The%20Journal%20of%20Private%20Equity&doi=10.3905%2Fjpe.2002.320008&volume=5&issue=2&pages=53-67&publication_year=2002&author=Brettel%2CM
https://doi.org/10.1111%2Fetap.12143
http://scholar.google.com/scholar_lookup?&title=New%20financial%20alternatives%20in%20seeding%20entrepreneurship%3A%20Microfinance%2C%20crowdfunding%2C%20and%20peer-to-peer%20innovations&journal=Entrepreneurship%20Theory%20and%20Practice&doi=10.1111%2Fetap.12143&volume=39&pages=9-26&publication_year=2015&author=Bruton%2CG&author=Khavul%2CS&author=Siegel%2CD&author=Wright%2CM

Cassar, G. (2004). The financing of business start-ups. Journal of Business
Venturing, 19, 261-283.

Article Google Scholar

Chemmanur, T. J., & Chen, Z. (2014). Venture capitalists versus angels: The
dynamics of private firm financing contracts. Review of Corporate Finance
Studies, 3(1/2), 39-86.

Article Google Scholar

Cholakova, M., & Clarysse, B. (2015). Does the possibility to make equity
investments in crowdfunding projects crowd out reward-based investments?

Entrepreneurship: Theory & Practice, 39(1), 145-172.

Google Scholar

Collins, K. M. T., Onwuegbuzie, A. J., & Sutton, I. L. (2006). A model incorporating
the rationale and purpose for conducting mixed-methods research in special

education and beyond. Learning Disabilities: A Contemporary Journal, 4(1), 67-
100.

Google Scholar

Cooper, D., & Schindler, P. (2008). Business research methods: International
edition 2008 (10th ed.). New York: McGraw-Hill.

Google Scholar

Cox, N. J. (2009). Speaking stata: Creating and varying box plots. The Stata
Journal, 9(3), 478-496.

Article Google Scholar

Creswell, J. W,, & Plano Clark, V. L. (2007). Designing and conducting mixed


https://doi.org/10.1016%2FS0883-9026%2803%2900029-6
http://scholar.google.com/scholar_lookup?&title=The%20financing%20of%20business%20start-ups&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2FS0883-9026%2803%2900029-6&volume=19&pages=261-283&publication_year=2004&author=Cassar%2CG
https://doi.org/10.1093%2Frcfs%2Fcfu009
http://scholar.google.com/scholar_lookup?&title=Venture%20capitalists%20versus%20angels%3A%20The%20dynamics%20of%20private%20firm%20financing%20contracts&journal=Review%20of%20Corporate%20Finance%20Studies&doi=10.1093%2Frcfs%2Fcfu009&volume=3&issue=1%2F2&pages=39-86&publication_year=2014&author=Chemmanur%2CTJ&author=Chen%2CZ
http://scholar.google.com/scholar_lookup?&title=Does%20the%20possibility%20to%20make%20equity%20investments%20in%20crowdfunding%20projects%20crowd%20out%20reward-based%20investments%3F&journal=Entrepreneurship%3A%20Theory%20%26%20Practice&volume=39&issue=1&pages=145-172&publication_year=2015&author=Cholakova%2CM&author=Clarysse%2CB
http://scholar.google.com/scholar_lookup?&title=A%20model%20incorporating%20the%20rationale%20and%20purpose%20for%20conducting%20mixed-methods%20research%20in%20special%20education%20and%20beyond&journal=Learning%20Disabilities%3A%20A%20Contemporary%20Journal&volume=4&issue=1&pages=67-100&publication_year=2006&author=Collins%2CKMT&author=Onwuegbuzie%2CAJ&author=Sutton%2CIL
http://scholar.google.com/scholar_lookup?&title=Business%20research%20methods%3A%20International%20edition%202008&publication_year=2008&author=Cooper%2CD&author=Schindler%2CP
https://doi.org/10.1177%2F1536867X0900900309
http://scholar.google.com/scholar_lookup?&title=Speaking%20stata%3A%20Creating%20and%20varying%20box%20plots&journal=The%20Stata%20Journal&doi=10.1177%2F1536867X0900900309&volume=9&issue=3&pages=478-496&publication_year=2009&author=Cox%2CNJ

methods research. Thousand Oaks: Sage.

Google Scholar

Cumming, D. J., Vanacker, T., & Zahra, S. A. (2019). Equity crowdfunding and
governance: Toward an integrative model and research agenda. In: Academy of
Management Perspectives https://doi.org/10.5465/amp.2017.0208.

Da Rin, M., Hellmann, T., & Puri, M. (2013). A survey of venture capital research.
In G. M. Constantinides, M. Harris, & R. M. Stulz (Eds.), Handbook of the
Economics of Finance, Handbooks in economics, Volume 2A Corporate Finance
(pp. 573-648). Amsterdam, Boston: Elsevier/North-Holland.

Google Scholar

Denis, D. J. (2004). Entrepreneurial finance: An overview of the issues and

evidence. Journal of Corporate Finance, 10(2), 301-326.

Article Google Scholar

Diekmann, A. (2012). Empirische Sozialforschung. Grundlagen, Methoden,
Anwendungen. 6th edition. Reinbek bei Hamburg: rowohlts enzyklopadie im

Rowohlt Taschenbuch Verlag. (rororo rowohlts enzyklopadie, 55678).

Dohmen, T., Falk, A., Huffman, D., Sunde, U., Schupp, J., & Wagner, G. G. (2011).
Individual risk attitudes: Measurement, determinants, and behavioral

consequences. Journal of the European Economic Association, 9, 522-550.

Article Google Scholar

Dooley, L. M., & Lindner, J. R. (2003). The handling of nonresponse error. Human
Resource Development Quarterly, 14(1), 99-110.

Article Google Scholar



http://scholar.google.com/scholar_lookup?&title=Designing%20and%20conducting%20mixed%20methods%20research&publication_year=2007&author=Creswell%2CJW&author=Plano%20Clark%2CVL
https://doi.org/10.5465/amp.2017.0208
http://scholar.google.com/scholar_lookup?&title=A%20survey%20of%20venture%20capital%20research&pages=573-648&publication_year=2013&author=Rin%2CM&author=Hellmann%2CT&author=Puri%2CM
https://doi.org/10.1016%2FS0929-1199%2803%2900059-2
http://scholar.google.com/scholar_lookup?&title=Entrepreneurial%20finance%3A%20An%20overview%20of%20the%20issues%20and%20evidence&journal=Journal%20of%20Corporate%20Finance&doi=10.1016%2FS0929-1199%2803%2900059-2&volume=10&issue=2&pages=301-326&publication_year=2004&author=Denis%2CDJ
https://doi.org/10.1111%2Fj.1542-4774.2011.01015.x
http://scholar.google.com/scholar_lookup?&title=Individual%20risk%20attitudes%3A%20Measurement%2C%20determinants%2C%20and%20behavioral%20consequences&journal=Journal%20of%20the%20European%20Economic%20Association&doi=10.1111%2Fj.1542-4774.2011.01015.x&volume=9&pages=522-550&publication_year=2011&author=Dohmen%2CT&author=Falk%2CA&author=Huffman%2CD&author=Sunde%2CU&author=Schupp%2CJ&author=Wagner%2CGG
https://doi.org/10.1002%2Fhrdq.1052
http://scholar.google.com/scholar_lookup?&title=The%20handling%20of%20nonresponse%20error&journal=Human%20Resource%20Development%20Quarterly&doi=10.1002%2Fhrdq.1052&volume=14&issue=1&pages=99-110&publication_year=2003&author=Dooley%2CLM&author=Lindner%2CJR

Drover, W,, Busenitz, L., Matusik, S., Townsend, D., Anglin, A., & Dushnitsky, G.
(2017a). A review and road map of entrepreneurial equity financing research:
Venture capital, corporate venture capital, angel investment, crowdfunding, and

accelerators. Journal of Management, 43, 1820-1853.

Article Google Scholar

Drover, W., Wood, M. S., & Zacharakis, A. (2017b). Attributes of angel and
crowdfunded investments as determinants of VC screening decisions.
Entrepreneurship: Theory & Practice, 41(3), 323-347.

Google Scholar

Dushnitsky, G., Guerini, M., Piva, E., & Rossi-Lamastra, C. (2016). Crowdfunding
in Europe: Determinants of platform creation across countries. California
Management Review, 58(2), 44-71.

Article Google Scholar

Elitzur, R., & Gavious, A. (2003). Contracting, signaling, and moral hazard: a
model of entrepreneurs, ‘angels,” and venture capitalists. Journal of Business
Venturing, 18(6), 709-725.

Article Google Scholar

Estrin, S., Gozman, D., & Khavul, S. (2018). The evolution and adoption of equity
crowdfunding: Entrepreneur and investor entry into a new market. Small
Business Economics, 51(2), 425-439.

Article Google Scholar

Ferrary, M., & Granovetter, M. (2009). The role of venture capital firms in Silicon

Valley’s complex innovation network. Economy and Society, 38(2), 326-359.

Article Google Scholar



https://doi.org/10.1177%2F0149206317690584
http://scholar.google.com/scholar_lookup?&title=A%20review%20and%20road%20map%20of%20entrepreneurial%20equity%20financing%20research%3A%20Venture%20capital%2C%20corporate%20venture%20capital%2C%20angel%20investment%2C%20crowdfunding%2C%20and%20accelerators&journal=Journal%20of%20Management&doi=10.1177%2F0149206317690584&volume=43&pages=1820-1853&publication_year=2017&author=Drover%2CW&author=Busenitz%2CL&author=Matusik%2CS&author=Townsend%2CD&author=Anglin%2CA&author=Dushnitsky%2CG
http://scholar.google.com/scholar_lookup?&title=Attributes%20of%20angel%20and%20crowdfunded%20investments%20as%20determinants%20of%20VC%20screening%20decisions&journal=Entrepreneurship%3A%20Theory%20%26%20Practice&volume=41&issue=3&pages=323-347&publication_year=2017&author=Drover%2CW&author=Wood%2CMS&author=Zacharakis%2CA
https://doi.org/10.1525%2Fcmr.2016.58.2.44
http://scholar.google.com/scholar_lookup?&title=Crowdfunding%20in%20Europe%3A%20Determinants%20of%20platform%20creation%20across%20countries&journal=California%20Management%20Review&doi=10.1525%2Fcmr.2016.58.2.44&volume=58&issue=2&pages=44-71&publication_year=2016&author=Dushnitsky%2CG&author=Guerini%2CM&author=Piva%2CE&author=Rossi-Lamastra%2CC
https://doi.org/10.1016%2FS0883-9026%2803%2900027-2
http://scholar.google.com/scholar_lookup?&title=Contracting%2C%20signaling%2C%20and%20moral%20hazard%3A%20a%20model%20of%20entrepreneurs%2C%20%E2%80%98angels%2C%E2%80%99%20and%20venture%20capitalists&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2FS0883-9026%2803%2900027-2&volume=18&issue=6&pages=709-725&publication_year=2003&author=Elitzur%2CR&author=Gavious%2CA
https://link.springer.com/doi/10.1007/s11187-018-0009-5
http://scholar.google.com/scholar_lookup?&title=The%20evolution%20and%20adoption%20of%20equity%20crowdfunding%3A%20Entrepreneur%20and%20investor%20entry%20into%20a%20new%20market&journal=Small%20Business%20Economics&doi=10.1007%2Fs11187-018-0009-5&volume=51&issue=2&pages=425-439&publication_year=2018&author=Estrin%2CS&author=Gozman%2CD&author=Khavul%2CS
https://doi.org/10.1080%2F03085140902786827
http://scholar.google.com/scholar_lookup?&title=The%20role%20of%20venture%20capital%20firms%20in%20Silicon%20Valley%E2%80%99s%20complex%20innovation%20network&journal=Economy%20and%20Society&doi=10.1080%2F03085140902786827&volume=38&issue=2&pages=326-359&publication_year=2009&author=Ferrary%2CM&author=Granovetter%2CM

Fisch, C. (2019). Initial coin offerings (ICOs) to finance new ventures. Jorunal of
Business Venturing, 34(1),S. 1-22.

Franke, N., Gruber, M., Harhoff, D., & Henkel, J. (2006). What you are is what you
like—Similarity biases in venture capitalists' evaluations of start-up teams.
Journal of Business Venturing, 21(6), 802-826.

Article Google Scholar

Franke, N., Gruber, M., Harhoff, D., & Henkel, J. (2008). Venture capitalists’
evaluations of start-up teams: Trade-offs, knock-out criteria, and the impact of VC

experience. Entrepreneurship Theory and Practice, 32(3), 459-483.

Article Google Scholar

Gioia, D. A., Corley, K. G., & Hamilton, A. L. (2013). Seeking qualitative rigor in
inductive research: Notes on the Gioia methodology. Organizational Research
Methods, 16, 15-31.

Article Google Scholar

Gompers, P. A., & Lerner, J. (2001). The venture capital revolution. Journal of
Economic Perspectives, 15(2), 145-168.

Article Google Scholar

Gompers, P, Gornall, W,, Kaplan, S. N., & Strebulaev, I. A. (2016). How do venture
capitalists make decisions? (NBER Working Paper 22587).
http://www.nber.org/papers/w22587. Accessed 17 September 2017.

Greene, J. C., Caracelli, V. J., & Graham, W. F. (1989). Toward a conceptual
framework for mixed-method evaluation designs. Educational Evaluation and
Policy Analysis, 11(3), 255-274.

Article Google Scholar



https://doi.org/10.1016%2Fj.jbusvent.2005.07.001
http://scholar.google.com/scholar_lookup?&title=What%20you%20are%20is%20what%20you%20like%E2%80%94Similarity%20biases%20in%20venture%20capitalists%27%20evaluations%20of%20start-up%20teams&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2Fj.jbusvent.2005.07.001&volume=21&issue=6&pages=802-826&publication_year=2006&author=Franke%2CN&author=Gruber%2CM&author=Harhoff%2CD&author=Henkel%2CJ
https://doi.org/10.1111%2Fj.1540-6520.2008.00236.x
http://scholar.google.com/scholar_lookup?&title=Venture%20capitalists%E2%80%99%20evaluations%20of%20start-up%20teams%3A%20Trade-offs%2C%20knock-out%20criteria%2C%20and%20the%20impact%20of%20VC%20experience&journal=Entrepreneurship%20Theory%20and%20Practice&doi=10.1111%2Fj.1540-6520.2008.00236.x&volume=32&issue=3&pages=459-483&publication_year=2008&author=Franke%2CN&author=Gruber%2CM&author=Harhoff%2CD&author=Henkel%2CJ
https://doi.org/10.1177%2F1094428112452151
http://scholar.google.com/scholar_lookup?&title=Seeking%20qualitative%20rigor%20in%20inductive%20research%3A%20Notes%20on%20the%20Gioia%20methodology&journal=Organizational%20Research%20Methods&doi=10.1177%2F1094428112452151&volume=16&pages=15-31&publication_year=2013&author=Gioia%2CDA&author=Corley%2CKG&author=Hamilton%2CAL
https://doi.org/10.1257%2Fjep.15.2.145
http://scholar.google.com/scholar_lookup?&title=The%20venture%20capital%20revolution&journal=Journal%20of%20Economic%20Perspectives&doi=10.1257%2Fjep.15.2.145&volume=15&issue=2&pages=145-168&publication_year=2001&author=Gompers%2CPA&author=Lerner%2CJ
http://www.nber.org/papers/w22587
https://doi.org/10.3102%2F01623737011003255
http://scholar.google.com/scholar_lookup?&title=Toward%20a%20conceptual%20framework%20for%20mixed-method%20evaluation%20designs&journal=Educational%20Evaluation%20and%20Policy%20Analysis&doi=10.3102%2F01623737011003255&volume=11&issue=3&pages=255-274&publication_year=1989&author=Greene%2CJC&author=Caracelli%2CVJ&author=Graham%2CWF

Hall, B. H., & Lerner, J. (2010). The financing of R&D and innovation. In B. H.
Hall & N. Rosenberg (Eds.), Handbook of the economics of innovation (Vol. 1,
Handbook of the Economics of Innovation) (pp. 609-639). Elsevier.

Harrison, R. T., & Mason, C. M. (2000). Venture capital market
complementarities: The links between business angels and venture capital funds
in the United Kingdom. Venture Capital, 2(3), 223-242.

Article Google Scholar

Hellmann, T., & Thiele, V. (2015). Friends or foes? The interrelationship between
angel and venture capital markets. Journal of Financial Economics, 115(3), 639-
653. https://doi.org/10.1016/j.jfineco.2014.10.009.

Hornuf, L., & Schwienbacher, A. (2014). Crowdinvesting - angel investing for the
masses? (Working Paper). SSRN. http://ssrn.com/abstract=2401515. Accessed 19
September 2017.

Hornuf, L., & Schwienbacher, A. (2015). The emergence of crowdinvesting in
Europe: With an in-depth analysis of the German market (Munich Discussion
Paper 2014-43). http://epub.ub.uni-muenchen.de/21388. Accessed 1 September
2015.

Hornuf, L., & Schwienbacher, A. (2017). Should securities regulation promote

equity crowdfunding? Small Business Economics, 49(3), 579-593.

Article Google Scholar

Hsu, D. H. (2004). What do entrepreneurs pay for venture capital affiliation? The
Journal of Finance, 59(4), 1805-1844.

Article Google Scholar



https://doi.org/10.1080%2F13691060050135091
http://scholar.google.com/scholar_lookup?&title=Venture%20capital%20market%20complementarities%3A%20The%20links%20between%20business%20angels%20and%20venture%20capital%20funds%20in%20the%20United%20Kingdom&journal=Venture%20Capital&doi=10.1080%2F13691060050135091&volume=2&issue=3&pages=223-242&publication_year=2000&author=Harrison%2CRT&author=Mason%2CCM
https://doi.org/10.1016/j.jfineco.2014.10.009
http://ssrn.com/abstract=2401515
http://epub.ub.uni-muenchen.de/21388
https://link.springer.com/doi/10.1007/s11187-017-9839-9
http://scholar.google.com/scholar_lookup?&title=Should%20securities%20regulation%20promote%20equity%20crowdfunding%3F&journal=Small%20Business%20Economics&doi=10.1007%2Fs11187-017-9839-9&volume=49&issue=3&pages=579-593&publication_year=2017&author=Hornuf%2CL&author=Schwienbacher%2CA
https://doi.org/10.1111%2Fj.1540-6261.2004.00680.x
http://scholar.google.com/scholar_lookup?&title=What%20do%20entrepreneurs%20pay%20for%20venture%20capital%20affiliation%3F&journal=The%20Journal%20of%20Finance&doi=10.1111%2Fj.1540-6261.2004.00680.x&volume=59&issue=4&pages=1805-1844&publication_year=2004&author=Hsu%2CDH

Jensen, M. C., & Meckling, W. H. (1976). Theory of the firm: Managerial behavior,
agency costs and ownership structure. Journal of Financial Economics, 3(4), 305-
360.

Article Google Scholar

Kaminski, J. C., Hopp, C., & Tykvova, T. (2016). New technology assessment in
entrepreneurial financing - can crowdfunding predict venture capital
investments? (SSRN). https://ssrn.com/abstract=2829777. Accessed 21
September 2016.

Kaplan, S. N., & Stromberg, P. (2001). Venture capitalists as principals:
Contracting, screening, and monitoring. American Economic Review, 91(2), 426-
430.

Article Google Scholar

Kaplan, S. N., & Stromberg, P. (2003). Financial contracting theory meets the real
world: An empirical analysis of venture capital contracts. Review of Economic
Studies, 70(2), 281-315.

Article Google Scholar

Kaplan, S. N., & Stromberg, P. (2004). Characteristics, contracts, and actions:

Evidence from venture capitalist analyses. Journal of Finance, 59(5), 2177-2210.

Article Google Scholar

Kastelein, R. (2017). What initial coin offerings are, and why VC firms care.
Harvard Business Review Digital Articles, 2-6. https://hbr.org/2017/03/what-

initial-coin-offerings-are-and-why-vc-firms-care. Accessed 04/04/2017.

Kerr, W. R., Lerner, J., & Schoar, A. (2014). The consequences of entrepreneurial


https://doi.org/10.1016%2F0304-405X%2876%2990026-X
http://scholar.google.com/scholar_lookup?&title=Theory%20of%20the%20firm%3A%20Managerial%20behavior%2C%20agency%20costs%20and%20ownership%20structure&journal=Journal%20of%20Financial%20Economics&doi=10.1016%2F0304-405X%2876%2990026-X&volume=3&issue=4&pages=305-360&publication_year=1976&author=Jensen%2CMC&author=Meckling%2CWH
https://ssrn.com/abstract=2829777
https://doi.org/10.1257%2Faer.91.2.426
http://scholar.google.com/scholar_lookup?&title=Venture%20capitalists%20as%20principals%3A%20Contracting%2C%20screening%2C%20and%20monitoring&journal=American%20Economic%20Review&doi=10.1257%2Faer.91.2.426&volume=91&issue=2&pages=426-430&publication_year=2001&author=Kaplan%2CSN&author=Str%C3%B6mberg%2CP
https://doi.org/10.1111%2F1467-937X.00245
http://scholar.google.com/scholar_lookup?&title=Financial%20contracting%20theory%20meets%20the%20real%20world%3A%20An%20empirical%20analysis%20of%20venture%20capital%20contracts&journal=Review%20of%20Economic%20Studies&doi=10.1111%2F1467-937X.00245&volume=70&issue=2&pages=281-315&publication_year=2003&author=Kaplan%2CSN&author=Str%C3%B6mberg%2CP
https://doi.org/10.1111%2Fj.1540-6261.2004.00696.x
http://scholar.google.com/scholar_lookup?&title=Characteristics%2C%20contracts%2C%20and%20actions%3A%20Evidence%20from%20venture%20capitalist%20analyses&journal=Journal%20of%20Finance&doi=10.1111%2Fj.1540-6261.2004.00696.x&volume=59&issue=5&pages=2177-2210&publication_year=2004&author=Kaplan%2CSN&author=Str%C3%B6mberg%2CP
https://hbr.org/2017/03/what-initial-coin-offerings-are-and-why-vc-firms-care

finance: Evidence from angel financings. Review of Financial Studies, 27(1), 20-
55.

Article Google Scholar

Klohn, L., & Hornuf, L. (2012). Crowdinvesting in Deutschland. Journal of
Banking Law and Banking, 24(4), 237-320.

Google Scholar

Klohn, L., Hornuf, L., & Schilling, T. (2016b). Financial contracting in
crowdinvesting: Lessons from the German market (SSRN Working Paper).
https://doi.org/10.2139/ssrn.2839041.

Klohn, L., Hornuf, L., & Schilling, T. (2016a). Crowdinvesting-Vertrage. Zeitschrift
fur Bankrecht und Bankwirtschaft, 28, 142-178.

Article Google Scholar

Leavitt, J. M. (2005). Burned angels: The coming wave of minority shareholder
oppression claims in venture capital start-up companies. North Carolina Journal
of Law & Technology, 6(2), 223-288.

Google Scholar

Li, J. (2016). Equity crowdfunding in China: Current practice and important legal
issues (The Asian Business Lawyer 18). Li, Jing, Equity crowdfunding in China:
Current practice and important legal issues (September 19, 2016). The Asian
Business Lawyer, 18. https://doi.org/10.2139/ssrn.2842752 Available at SSRN:
https://ssrn.com/abstract=2842752 or Accessed 12 March 2018.

Maclntosh, J. G. (2013). Extraordinary popular delusions and the madness of

crowdfunding. Financial Post.


https://doi.org/10.1093%2Frfs%2Fhhr098
http://scholar.google.com/scholar_lookup?&title=The%20consequences%20of%20entrepreneurial%20finance%3A%20Evidence%20from%20angel%20financings&journal=Review%20of%20Financial%20Studies&doi=10.1093%2Frfs%2Fhhr098&volume=27&issue=1&pages=20-55&publication_year=2014&author=Kerr%2CWR&author=Lerner%2CJ&author=Schoar%2CA
http://scholar.google.com/scholar_lookup?&title=Crowdinvesting%20in%20Deutschland&journal=Journal%20of%20Banking%20Law%20and%20Banking&volume=24&issue=4&pages=237-320&publication_year=2012&author=Kl%C3%B6hn%2CL&author=Hornuf%2CL
https://doi.org/10.2139/ssrn.2839041
https://doi.org/10.15375%2Fzbb-2016-0304
http://scholar.google.com/scholar_lookup?&title=Crowdinvesting-Vertr%C3%A4ge&journal=Zeitschrift%20f%C3%BCr%20Bankrecht%20und%20Bankwirtschaft&doi=10.15375%2Fzbb-2016-0304&volume=28&pages=142-178&publication_year=2016&author=Kl%C3%B6hn%2CL&author=Hornuf%2CL&author=Schilling%2CT
http://scholar.google.com/scholar_lookup?&title=Burned%20angels%3A%20The%20coming%20wave%20of%20minority%20shareholder%20oppression%20claims%20in%20venture%20capital%20start-up%20companies&journal=North%20Carolina%20Journal%20of%20Law%20%26%20Technology&volume=6&issue=2&pages=223-288&publication_year=2005&author=Leavitt%2CJM
https://doi.org/10.2139/ssrn.2842752
https://ssrn.com/abstract=2842752

http://business.financialpost.com/opinion/extraordinary-popular-delusions-and-

the-madness-of-crowdfunding. Accessed 12 June, 2017.

Manigart, S., & Wright, M. (2013). Reassessing the relationships between private
equity investors and their portfolio companies. Small Business Economics, 40(3),
479-492.

Article Google Scholar

Matusik, S. F., George, J. M., & Heeley, M. B. (2008). Values and judgment under
uncertainty: Evidence from venture capitalist assessments of founders. Strategic

Entrepreneurship Journal, 2, 95-115.

Article Google Scholar

Maxwell, A. L., Jeffrey, S. A., & Lévesque, M. (2011). Business angel early stage
decision making. Journal of Business Venturing, 26(2), 212-225.

Article Google Scholar

Mayring, P. (2008). Qualitative Inhaltsanalyse: Grundlagen und Techniken (10th
ed.). Weinheim/Basel: Beltz Verlag.

Google Scholar

McKenny, A. F,, Allison, T. H., Ketchen, D. J., Short, J. C., & Ireland, R. D. (2017).
How should crowdfunding research evolve? A survey of the entrepreneurship
theory and practice editorial board. Entrepreneurship: Theory & Practice, 41(2),
291-304.

Google Scholar

Meuser, M., & Nagel, U. (1991). Experteninterviews - vielfach erprobt, wenig
bedacht: Ein Beitrag zur qualitativen Methodendiskussion. In D. Garz & K.


http://business.financialpost.com/opinion/extraordinary-popular-delusions-and-the-madness-of-crowdfunding
https://link.springer.com/doi/10.1007/s11187-011-9387-7
http://scholar.google.com/scholar_lookup?&title=Reassessing%20the%20relationships%20between%20private%20equity%20investors%20and%20their%20portfolio%20companies&journal=Small%20Business%20Economics&doi=10.1007%2Fs11187-011-9387-7&volume=40&issue=3&pages=479-492&publication_year=2013&author=Manigart%2CS&author=Wright%2CM
https://doi.org/10.1002%2Fsej.45
http://scholar.google.com/scholar_lookup?&title=Values%20and%20judgment%20under%20uncertainty%3A%20Evidence%20from%20venture%20capitalist%20assessments%20of%20founders&journal=Strategic%20Entrepreneurship%20Journal&doi=10.1002%2Fsej.45&volume=2&pages=95-115&publication_year=2008&author=Matusik%2CSF&author=George%2CJM&author=Heeley%2CMB
https://doi.org/10.1016%2Fj.jbusvent.2009.09.002
http://scholar.google.com/scholar_lookup?&title=Business%20angel%20early%20stage%20decision%20making&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2Fj.jbusvent.2009.09.002&volume=26&issue=2&pages=212-225&publication_year=2011&author=Maxwell%2CAL&author=Jeffrey%2CSA&author=L%C3%A9vesque%2CM
http://scholar.google.com/scholar_lookup?&title=Qualitative%20Inhaltsanalyse%3A%20Grundlagen%20und%20Techniken&publication_year=2008&author=Mayring%2CP
http://scholar.google.com/scholar_lookup?&title=How%20should%20crowdfunding%20research%20evolve%3F%20A%20survey%20of%20the%20entrepreneurship%20theory%20and%20practice%20editorial%20board&journal=Entrepreneurship%3A%20Theory%20%26%20Practice&volume=41&issue=2&pages=291-304&publication_year=2017&author=McKenny%2CAF&author=Allison%2CTH&author=Ketchen%2CDJ&author=Short%2CJC&author=Ireland%2CRD

Kraimer (Eds.), Qualitativ empirische Sozialforschung (pp. 441-468). Opladen:
Westdeutscher Verlag.

Chapter Google Scholar

Mochkabadi, K., & Volkmann, C. K. (2018). Equity crowdfunding: A systematic

review of the literature. Small Business Economics, 18, 223 (2018).

Google Scholar

Moedl, M. M. (2018). Is wisdom of the crowd a positive signal?: Effects of
crowdfinancing on subsequent venture capital selection (Max Planck Institute for
Innovation and Competition Research Paper 18-15).
https://ssrn.com/abstract=3222461. Accessed 3 August 2018.

Mollick, E. R. (2014). The dynamics of crowdfunding: An exploratory study.
Journal of Business Venturing, 29(1), 1-16.

Article Google Scholar

Moritz, A., Block, ]J., & Heinz, A. (2016). Financing patterns of European SMEs--
an empirical taxonomy. Venture Capital, 18(2), 115-148.

Article Google Scholar

Murnieks, C. Y., Haynie, J. M., Wiltbank, R. E., & Harting, T. (2011). ‘I like how
you think’: Similarity as an interaction bias in the investor-entrepreneur dyad.
Journal of Management Studies, 48(7), 1533-1561.

Article Google Scholar

Muzyka, D., Birley, S., & Leleux, B. (1996). Trade-offs in the investment decisions

of European venture capitalists. Journal of Business Venturing, 11(4), 273-287.

Article Google Scholar


https://link.springer.com/doi/10.1007/978-3-322-97024-4_14
http://scholar.google.com/scholar_lookup?&title=Experteninterviews%20-%20vielfach%20erprobt%2C%20wenig%20bedacht%3A%20Ein%20Beitrag%20zur%20qualitativen%20Methodendiskussion&doi=10.1007%2F978-3-322-97024-4_14&pages=441-468&publication_year=1991&author=Meuser%2CM&author=Nagel%2CU
http://scholar.google.com/scholar_lookup?&title=Equity%20crowdfunding%3A%20A%20systematic%20review%20of%20the%20literature&journal=Small%20Business%20Economics&volume=18&publication_year=2018&author=Mochkabadi%2CK&author=Volkmann%2CCK
https://ssrn.com/abstract=3222461
https://doi.org/10.1016%2Fj.jbusvent.2013.06.005
http://scholar.google.com/scholar_lookup?&title=The%20dynamics%20of%20crowdfunding%3A%20An%20exploratory%20study&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2Fj.jbusvent.2013.06.005&volume=29&issue=1&pages=1-16&publication_year=2014&author=Mollick%2CER
https://doi.org/10.1080%2F13691066.2016.1145900
http://scholar.google.com/scholar_lookup?&title=Financing%20patterns%20of%20European%20SMEs--an%20empirical%20taxonomy&journal=Venture%20Capital&doi=10.1080%2F13691066.2016.1145900&volume=18&issue=2&pages=115-148&publication_year=2016&author=Moritz%2CA&author=Block%2CJ&author=Heinz%2CA
https://doi.org/10.1111%2Fj.1467-6486.2010.00992.x
http://scholar.google.com/scholar_lookup?&title=%E2%80%98I%20like%20how%20you%20think%E2%80%99%3A%20Similarity%20as%20an%20interaction%20bias%20in%20the%20investor-entrepreneur%20dyad&journal=Journal%20of%20Management%20Studies&doi=10.1111%2Fj.1467-6486.2010.00992.x&volume=48&issue=7&pages=1533-1561&publication_year=2011&author=Murnieks%2CCY&author=Haynie%2CJM&author=Wiltbank%2CRE&author=Harting%2CT
https://doi.org/10.1016%2F0883-9026%2895%2900126-3
http://scholar.google.com/scholar_lookup?&title=Trade-offs%20in%20the%20investment%20decisions%20of%20European%20venture%20capitalists&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2F0883-9026%2895%2900126-3&volume=11&issue=4&pages=273-287&publication_year=1996&author=Muzyka%2CD&author=Birley%2CS&author=Leleux%2CB

Nanda, R., & Rhodes-Kropf, M. (2018). Coordination frictions in venture capital
syndicates (NBER Working Paper 24517).
http://www.nber.org/papers/w24517.pdf. Accessed 8 May 2018.

NVCA. (2017). 2017 NVCA Yearbook. https://nvca.org/research/research-
resources/. Accessed 20 October 2017.

Onwuegbuzie, A. J., & Leech, N. L. (2005). On becoming a pragmatic researcher:
The importance of combining quantitative and qualitative research
methodologies. International Journal of Social Research Methodology, 8(5), 375-
387.

Article Google Scholar

Onwuegbuzie, A. J., & Leech, N. L. (2006). Linking research questions to mixed
methods data analysis procedures 1. The Qualitative Report, 11(3), 474-498.

Google Scholar

Pace, C. R. (1939). Factors influencing questionnaire returns from former

university students. Journal of Applied Psychology, 23, 388-397.

Article Google Scholar

Petty, J. S., & Gruber, M. (2011). “In pursuit of the real deal”: A longitudinal study
of VC decision making. Journal of Business Venturing, 26(2), 172-188.

Article Google Scholar

Pinsent Masons. (2015). Venture capital in Deutschland: VC Deal Term Report

2015. Munich. https://www.pinsentmasons.com/dokument/VC-Deal-Term-Report-
2015-05-August-2015.PDFE. Accessed 16 September 2015.



http://www.nber.org/papers/w24517.pdf
https://nvca.org/research/research-resources/
https://doi.org/10.1080%2F13645570500402447
http://scholar.google.com/scholar_lookup?&title=On%20becoming%20a%20pragmatic%20researcher%3A%20The%20importance%20of%20combining%20quantitative%20and%20qualitative%20research%20methodologies&journal=International%20Journal%20of%20Social%20Research%20Methodology&doi=10.1080%2F13645570500402447&volume=8&issue=5&pages=375-387&publication_year=2005&author=Onwuegbuzie%2CAJ&author=Leech%2CNL
http://scholar.google.com/scholar_lookup?&title=Linking%20research%20questions%20to%20mixed%20methods%20data%20analysis%20procedures%201&journal=The%20Qualitative%20Report&volume=11&issue=3&pages=474-498&publication_year=2006&author=Onwuegbuzie%2CAJ&author=Leech%2CNL
https://doi.org/10.1037%2Fh0063286
http://scholar.google.com/scholar_lookup?&title=Factors%20influencing%20questionnaire%20returns%20from%20former%20university%20students&journal=Journal%20of%20Applied%20Psychology&doi=10.1037%2Fh0063286&volume=23&pages=388-397&publication_year=1939&author=Pace%2CCR
https://doi.org/10.1016%2Fj.jbusvent.2009.07.002
http://scholar.google.com/scholar_lookup?&title=%E2%80%9CIn%20pursuit%20of%20the%20real%20deal%E2%80%9D%3A%20A%20longitudinal%20study%20of%20VC%20decision%20making&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2Fj.jbusvent.2009.07.002&volume=26&issue=2&pages=172-188&publication_year=2011&author=Petty%2CJS&author=Gruber%2CM
https://www.pinsentmasons.com/dokument/VC-Deal-Term-Report-2015-05-August-2015.PDF

Schnell, R., Hill, P. B., & Esser, E. (2013). Methoden der empirischen
Sozialforschung (10th ed.). Munchen [u.a.]: Oldenbourg.

Google Scholar

Shafi, K., & Colombo, M. G. (2017). What characteristics of reward-based
crowdfunding projects do help ventures obtain external financing? (SSRN
Working Paper 2785538). https://ssrn.com/abstract=2785538. Accessed 28
September 2017.

Shepherd, D. A., & Zacharakis, A. (1999). Conjoint analysis: A new
methodological approach for researching the decision policies of venture
capitalists. Venture Capital, 1(3), 197-217.

Article Google Scholar

Shepherd, D. A., Zacharakis, A., & Baron, R. A. (2003). VCs’ decision processes:
Evidence suggesting more experience may not always be better. Journal of
Business Venturing, 18, 381-401.

Article Google Scholar

Signori, A., & Vismara, S. (2018). Does success bring success? The post-offering

lives of equity-crowdfunded firms. Journal of Corporate Finance, 50, 575-591.

Article Google Scholar

Sorenson, O., Assenova, V., Li, G.-C., Boada, ]J., & Fleming, L. (2016). Expand
innovation finance via crowdfunding. Science, 354(6319), 1526-1528.

Article Google Scholar

U.S. Securities and Exchange Commission/Investor.gov. (2016). Investor Bulletin:

Crowdfunding for Investors. http://www.investor.gov/news-alerts/investor-


http://scholar.google.com/scholar_lookup?&title=Methoden%20der%20empirischen%20Sozialforschung&publication_year=2013&author=Schnell%2CR&author=Hill%2CPB&author=Esser%2CE
https://ssrn.com/abstract=2785538
https://doi.org/10.1080%2F136910699295866
http://scholar.google.com/scholar_lookup?&title=Conjoint%20analysis%3A%20A%20new%20methodological%20approach%20for%20researching%20the%20decision%20policies%20of%20venture%20capitalists&journal=Venture%20Capital&doi=10.1080%2F136910699295866&volume=1&issue=3&pages=197-217&publication_year=1999&author=Shepherd%2CDA&author=Zacharakis%2CA
https://doi.org/10.1016%2FS0883-9026%2802%2900099-X
http://scholar.google.com/scholar_lookup?&title=VCs%E2%80%99%20decision%20processes%3A%20Evidence%20suggesting%20more%20experience%20may%20not%20always%20be%20better&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2FS0883-9026%2802%2900099-X&volume=18&pages=381-401&publication_year=2003&author=Shepherd%2CDA&author=Zacharakis%2CA&author=Baron%2CRA
https://doi.org/10.1016%2Fj.jcorpfin.2017.10.018
http://scholar.google.com/scholar_lookup?&title=Does%20success%20bring%20success%3F%20The%20post-offering%20lives%20of%20equity-crowdfunded%20firms&journal=Journal%20of%20Corporate%20Finance&doi=10.1016%2Fj.jcorpfin.2017.10.018&volume=50&pages=575-591&publication_year=2018&author=Signori%2CA&author=Vismara%2CS
https://doi.org/10.1126%2Fscience.aaf6989
http://scholar.google.com/scholar_lookup?&title=Expand%20innovation%20finance%20via%20crowdfunding&journal=Science&doi=10.1126%2Fscience.aaf6989&volume=354&issue=6319&pages=1526-1528&publication_year=2016&author=Sorenson%2CO&author=Assenova%2CV&author=Li%2CG-C&author=Boada%2CJ&author=Fleming%2CL
http://www.investor.gov/news-alerts/investor-bulletins/investor-bulletin-crowdfunding-investors

bulletins/investor-bulletin-crowdfunding-investors. Accessed 8 May 2016.

Uffmann, K. (2016). “Der Schwarm im Burgerlichen Recht” - Rechtsbeziehung
zwischen Crowdinvesting-Plattform und Investor. Juristenzeitung, 71(19), 928-
937.

Article Google Scholar

Vismara, S. (2016). (2016). Equity retention and social network theory in equity

crowdfunding. Small Business Economics, 46, 579-590.

Article Google Scholar

Vismara, S. (2018). Information cascades among investors in equity

crowdfunding. Entrepreneurship: Theory & Practice, 42, 467-497.

Google Scholar

Vismara, S. (2019). Sustainability in equity crowdfunding. Technological
Forecasting and Social Change, 141, 98-106.

Article Google Scholar

Vulkan, N., Astebro, T., & Sierra, M. F. (2016). Equity crowdfunding: A new

phenomena. Journal of Business Venturing Insights, 5, 37-49.

Article Google Scholar

Weitnauer, W. (2016). Handbuch Venture Capital: Von der Innovation zum
Borsengang (5th ed., Beck-online). Munchen: C.H. Beck.

Google Scholar

Wennekers, S., & Thurik, R. (1999). Linking entrepreneurship and economic

growth. Small Business Economics, 13(1), 27-55.


http://www.investor.gov/news-alerts/investor-bulletins/investor-bulletin-crowdfunding-investors
https://doi.org/10.1628%2F002268816X14658909076994
http://scholar.google.com/scholar_lookup?&title=%E2%80%9CDer%20Schwarm%20im%20B%C3%BCrgerlichen%20Recht%E2%80%9D%20-%20Rechtsbeziehung%20zwischen%20Crowdinvesting-Plattform%20und%20Investor&journal=Juristenzeitung&doi=10.1628%2F002268816X14658909076994&volume=71&issue=19&pages=928-937&publication_year=2016&author=Uffmann%2CK
https://link.springer.com/doi/10.1007/s11187-016-9710-4
http://scholar.google.com/scholar_lookup?&title=%282016%29.%20Equity%20retention%20and%20social%20network%20theory%20in%20equity%20crowdfunding&journal=Small%20Business%20Economics&doi=10.1007%2Fs11187-016-9710-4&volume=46&pages=579-590&publication_year=2016&author=Vismara%2CS
http://scholar.google.com/scholar_lookup?&title=Information%20cascades%20among%20investors%20in%20equity%20crowdfunding&journal=Entrepreneurship%3A%20Theory%20%26%20Practice&volume=42&pages=467-497&publication_year=2018&author=Vismara%2CS
https://doi.org/10.1016%2Fj.techfore.2018.07.014
http://scholar.google.com/scholar_lookup?&title=Sustainability%20in%20equity%20crowdfunding&journal=Technological%20Forecasting%20and%20Social%20Change&doi=10.1016%2Fj.techfore.2018.07.014&volume=141&pages=98-106&publication_year=2019&author=Vismara%2CS
https://doi.org/10.1016%2Fj.jbvi.2016.02.001
http://scholar.google.com/scholar_lookup?&title=Equity%20crowdfunding%3A%20A%20new%20phenomena&journal=Journal%20of%20Business%20Venturing%20Insights&doi=10.1016%2Fj.jbvi.2016.02.001&volume=5&pages=37-49&publication_year=2016&author=Vulkan%2CN&author=%C3%85stebro%2CT&author=Sierra%2CMF
http://scholar.google.com/scholar_lookup?&title=Handbuch%20Venture%20Capital%3A%20Von%20der%20Innovation%20zum%20B%C3%B6rsengang&publication_year=2016&author=Weitnauer%2CW

Article Google Scholar

Weverbergh, R. (2013). “How crowdfunding nearly bankrupted my company”.

Whiteboard. http://www.whiteboardmag.com/how-crowdfunding-nearly-killed-my-
company-the-smarchive-story/. Accessed 6 February 2014.

Wong, A. Y. (2002). Angel finance: The other venture capital (SSRN Working
Paper). https://ssrn.com/abstract=941228. Accessed 11 July 2013.

Wright, M., Pruthi, S., & Lockett, A. (2005). International venture capital
research: From cross-country comparisons to crossing borders. International

Journal of Management Reviews, 7, 135-165.

Article Google Scholar

Wright, M., Lumpkin, T., Zott, C., & Agarwal, R. (2016). The evolving
entrepreneurial finance landscape. Strategic Entrepreneurship Journal, 10, 229-
234.

Wroldsen, J. (2017). Crowdfunding investment contracts. Virginia Law and
Business Review, 11(3), 543-612.

Google Scholar

Zacharakis, A. L., & Shepherd, D. A. (2001). The nature of information and
overconfidence on venture capitalists’ decision making. Journal of Business
Venturing, 16(4), 311-323.

Article Google Scholar

Author information


https://doi.org/10.1023%2FA%3A1008063200484
http://scholar.google.com/scholar_lookup?&title=Linking%20entrepreneurship%20and%20economic%20growth&journal=Small%20Business%20Economics&doi=10.1023%2FA%3A1008063200484&volume=13&issue=1&pages=27-55&publication_year=1999&author=Wennekers%2CS&author=Thurik%2CR
http://www.whiteboardmag.com/how-crowdfunding-nearly-killed-my-company-the-smarchive-story/
https://ssrn.com/abstract=941228
https://doi.org/10.1111%2Fj.1468-2370.2005.00113.x
http://scholar.google.com/scholar_lookup?&title=International%20venture%20capital%20research%3A%20From%20cross-country%20comparisons%20to%20crossing%20borders&journal=International%20Journal%20of%20Management%20Reviews&doi=10.1111%2Fj.1468-2370.2005.00113.x&volume=7&pages=135-165&publication_year=2005&author=Wright%2CM&author=Pruthi%2CS&author=Lockett%2CA
http://scholar.google.com/scholar_lookup?&title=Crowdfunding%20investment%20contracts&journal=Virginia%20Law%20and%20Business%20Review&volume=11&issue=3&pages=543-612&publication_year=2017&author=Wroldsen%2CJ
https://doi.org/10.1016%2FS0883-9026%2899%2900052-X
http://scholar.google.com/scholar_lookup?&title=The%20nature%20of%20information%20and%20overconfidence%20on%20venture%20capitalists%E2%80%99%20decision%20making&journal=Journal%20of%20Business%20Venturing&doi=10.1016%2FS0883-9026%2899%2900052-X&volume=16&issue=4&pages=311-323&publication_year=2001&author=Zacharakis%2CAL&author=Shepherd%2CDA

Authors and Affiliations

Max Planck Institute for Innovation and Competition, Munich, Germany
Michael M. Moedl

Corresponding author
Correspondence to Michael M. Moedl.

Additional information

Publisher’s note

Springer Nature remains neutral with regard to jurisdictional claims in published

maps and institutional affiliations.

Rights and permissions

Reprints and permissions

About this article

Cite this article

Moedl, M.M. Two’s a company, three’s a crowd: Deal breaker terms in equity crowdfunding for prospective
venture capital. Small Bus Econ 57, 927-952 (2021). https://doi.org/10.1007/s11187-020-00340-0

Accepted Published Issue Date
19 January 2020 10 May 2020 August 2021
DOI

https://doi.org/10.1007/s11187-020-00340-0

Keywords

Entrepreneurial finance Equity crowdfunding Financial contracting

Venture capital



mailto:michael.moedl@ip.mpg.de
https://s100.copyright.com/AppDispatchServlet?title=Two%E2%80%99s%20a%20company%2C%20three%E2%80%99s%20a%20crowd%3A%20Deal%20breaker%20terms%20in%20equity%20crowdfunding%20for%20prospective%20venture%20capital&author=Michael%20M.%20Moedl&contentID=10.1007%2Fs11187-020-00340-0&copyright=Springer%20Science%2BBusiness%20Media%2C%20LLC%2C%20part%20of%20Springer%20Nature&publication=0921-898X&publicationDate=2020-05-10&publisherName=SpringerNature&orderBeanReset=true
https://link.springer.com/search?query=Entrepreneurial%20finance&facet-discipline=%22Business%20and%20Management%22
https://link.springer.com/search?query=Equity%20crowdfunding&facet-discipline=%22Business%20and%20Management%22
https://link.springer.com/search?query=Financial%20contracting&facet-discipline=%22Business%20and%20Management%22
https://link.springer.com/search?query=Venture%20capital&facet-discipline=%22Business%20and%20Management%22

JEL Classification

G23 G24 L26

Search

Search by keyword or author

Navigation

Find a journal
Publish with us

Track your research


https://link.springer.com/search?query=G23&facet-discipline=%22Business%20and%20Management%22
https://link.springer.com/search?query=G24&facet-discipline=%22Business%20and%20Management%22
https://link.springer.com/search?query=L26&facet-discipline=%22Business%20and%20Management%22
https://link.springer.com/journals/a/1
https://www.springernature.com/gp/authors
https://link.springernature.com/home/

