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AbstractAbstract
The purpose of this paper is to contribute to the existing research within the subject of the Magic Formula. The investment strategyThe purpose of this paper is to contribute to the existing research within the subject of the Magic Formula. The investment strategy
will be tested on historical data for companies on the Stockholm stock exchange during the period 2007-04-01 to 2017-03-31. Thewill be tested on historical data for companies on the Stockholm stock exchange during the period 2007-04-01 to 2017-03-31. The
return will be benchmarked against OMXS30 as an indicator of the market return. In addition to comparisons between the return ofreturn will be benchmarked against OMXS30 as an indicator of the market return. In addition to comparisons between the return of
the Magic Formula and the market return, risk involved in the investments has also been considered through the use of the Sharpethe Magic Formula and the market return, risk involved in the investments has also been considered through the use of the Sharpe
ratio, CAPM and Fama and French’s Three-Factor Model. The Magic Formula portfolio had an average yearly return of 21,25 %,ratio, CAPM and Fama and French’s Three-Factor Model. The Magic Formula portfolio had an average yearly return of 21,25 %,
compared to the market return of 5,22 %. Considering the taken risk, the Magic Formula had a Sharpe ratio... compared to the market return of 5,22 %. Considering the taken risk, the Magic Formula had a Sharpe ratio... (More)(More)

LinksLinks

Document download statisticsDocument download statistics

Please use this url to cite or link to this publication: Please use this url to cite or link to this publication: http://lup.lub.lu.se/student-papers/record/8932178http://lup.lub.lu.se/student-papers/record/8932178

BibTeXBibTeX

authorauthor
supervisorsupervisor

organizationorganization
coursecourse

yearyear
typetype

subjectsubject
keywordskeywords

languagelanguage
idid

date added to LUPdate added to LUP
date last changeddate last changed

Strömberg, Oskar Strömberg, Oskar   and and Gustavsson, Oscar Gustavsson, Oscar 
Hans ByströmHans Byström  
Department of EconomicsDepartment of Economics
NEKH02NEKH02 20172 20172
20182018
M2 - Bachelor DegreeM2 - Bachelor Degree
Business and EconomicsBusiness and Economics
Magic FormulaMagic Formula, , Efficient Market HypothesisEfficient Market Hypothesis, , Fama and French three-factor modelFama and French three-factor model, , CAPMCAPM, , SwedishSwedish
stock marketstock market
EnglishEnglish
89321788932178
2018-02-02 14:48:262018-02-02 14:48:26
2018-02-02 14:48:262018-02-02 14:48:26

Built with Built with LibreCat  LibreCat  User guideUser guide |  |   About accessibilityAbout accessibility |  |   ContactContact

AdvancedAdvanced searchsearchPublicationsPublications

LULU LULU

Open AccessOpen Access   ||   PDFPDF

DetailsDetails

LULU LULU

LULU

http://www.lu.se/
http://www.lub.lu.se/
https://lup.lub.lu.se/student-papers/search
https://lup.lub.lu.se/luur
https://lup.lub.lu.se/lupStat?org=_all&type=sp
https://lup.lub.lu.se/student-papers/search/marked
https://lup.lub.lu.se/student-papers/search/saved-searches
https://lup.lub.lu.se/student-papers/search
https://lup.lub.lu.se/student-papers/search/organization
https://lup.lub.lu.se/student-papers/search/publication?q=author+exact+8932176
https://lup.lub.lu.se/student-papers/search/publication?q=author+exact+8932180
https://lup.lub.lu.se/student-papers/search/publication?q=publishingYear+exact+2018
https://lup.lub.lu.se/student-papers/search/publication?q=course+exact+NEKH02
https://lup.lub.lu.se/student-papers/search/organization/v1000029
http://lup.lub.lu.se/lupStat/record/8932178
http://lup.lub.lu.se/student-papers/record/8932178
https://lup.lub.lu.se/student-papers/search/publication?q=author+exact+8932176
https://lup.lub.lu.se/student-papers/search/publication?q=author+exact+8932180
https://lup.lub.lu.se/student-papers/search/publication?q=supervisor+exact+%22Bystr%C3%B6m%2C+Hans%22
https://lup.lub.lu.se/student-papers/search/organization/v1000029
https://lup.lub.lu.se/student-papers/search/publication?q=course+exact+NEKH02
https://lup.lub.lu.se/student-papers/search/publication?q=subject+exact+bue
https://lup.lub.lu.se/student-papers/search/publication?q=keywords+exact+%22Magic+Formula%22
https://lup.lub.lu.se/student-papers/search/publication?q=keywords+exact+%22Efficient+Market+Hypothesis%22
https://lup.lub.lu.se/student-papers/search/publication?q=keywords+exact+%22Fama+and+French+three-factor+model%22
https://lup.lub.lu.se/student-papers/search/publication?q=keywords+exact+%22CAPM%22
https://lup.lub.lu.se/student-papers/search/publication?q=keywords+exact+%22Swedish+stock+market%22
https://lup.lub.lu.se/student-papers/search/publication?q=language+exact+eng
http://librecat.org/
https://lup.lub.lu.se/student-papers/search/doc/userguide
https://www.ub.lu.se/accessibility-of-lup-student-papers
https://lup.lub.lu.se/student-papers/search/contact
https://lup.lub.lu.se/student-papers/search/advanced-search
https://lup.lub.lu.se/student-papers/search/publication?sort=publicationstatus.desc&sort=year.desc
http://lup.lub.lu.se/student-papers/record/8932178/file/8932179.pdf
http://lup.lub.lu.se/student-papers/record/8932178/file/8932179.pdf
http://lup.lub.lu.se/student-papers/record/8932178/file/8932179.pdf

