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Income, expenses, gains, and losses with similar informational properties can, in principle, be
aggregated and presented as subsets of comprehensive income without losing information. Of
particular importance is the splitting of comprehensive income into earnings and all other
items. Earnings is typically conceptualized as an aggregation that excludes items that are
nonoperating, nonrecurring, or outside management’s control. This paper analyzes the concept
of earnings and finds that it cannot be defined satisfactorily for the purposes of an accounting
standard. The paper proposes an alternative approach to the reporting of financial
performance, which provides a useful disaggregation of comprehensive income without
attempting to define earnings. This approach is based upon the separate presentation, in a
matrix format, of remeasurements, which are amounts resulting from revisions to the carrying
amounts of assets and liabilities. This approach is shown to parallel the concept of earnings in
its predictive and feedback properties, yet it is also shown to have additional benefits. In
particular, the proposed approach has a relatively objective, consistently applied measurement
basis, it displays clearly the effects of the mixed attribute accounting model, and it facilitates
analysis of the effects of measurement subjectivity on reported financial performance. The
analysis in this paper has been discussed extensively by the [ASB and is expected, in due
course, to form part of an IASB public consultative document.
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