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Abstract

Most heterodox theories of the business enterprise base themselves on the Veblenian going concern in which managers

pursue the long-run survival and growth of the enterprise, whereas absentee owners are occupied with short-run financial

interests. Since Veblen’s era, the capitalist social provisioning process has evolved toward money manager capitalism in a

dialectical fashion. At the heart of the transformation are changes in the business enterprise. In this paper, we make a

threefold argument. First, while the Veblenian account of a going concern still holds true for many enterprises, more and

more of the economy is being directed toward financial concerns. Second, as a consequence, the social provisioning

process becomes more unstable and people’s welfare becomes more vulnerable. Third, the concept of a going concern is

therefore to be modified in order to put the business enterprise in the context of money manager capitalism.

Item Type: MPRA Paper

Original

Title:

Take the Money and Run: The Business Enterprise in the Age of Money Manager Capitalism

Language: English

Keywords: Thorstein B. Veblen, Hyman P. Minsky, Going Concern, Money Manager Capitalism, Mergers and Acquisitions, Social Provisioning Process

Subjects:

B - History of Economic Thought, Methodology, and Heterodox Approaches > B5 - Current Heterodox Approaches 

D - Microeconomics > D2 - Production and Organizations > D20 - General 

G - Financial Economics > G3 - Corporate Finance and Governance > G34 - Mergers ; Acquisitions ; Restructuring ; Corporate Governance

Item ID: 48782

Depositing

User:

Dr. Tae-Hee Jo

Date

Deposited:

01 Aug 2013 19:32

Last

Modified:

28 Sep 2019 22:55

References:

BBC News. 2012. “Can a company live forever?” Available at http://www.bbc.co.uk/news/business-16611040 (accessed Feb. 13, 2013). 

Blair, John M. 1972. Economic Concentration: Structure, Behavior and Public Policy. New York: Harcourt Brace Javanovich.  

Carroll, William K., and Sapinski, Jean Philippe. 2010. “The Global Corporate Elite and the Transnational Policy-Planning Network, 1996–

2006: A Structural Analysis. International Sociology 25(4): 501–538. 

Clapham, John. 1963. Economic Development of France and Germany, 1815-1914, fourth edition. Cambridge: Cambridge University Press. 

Commons, John R. [1924] 1974. Legal Foundations of Capitalism. New York: Augustus M. Kelley. 

Crotty, James. 2003. “The Neoliberal Paradox: The Impact of Destructive Product Market Competition and Impatient Finance on

Nonfinancial Corporations in the Neoliberal Era.” Review of Radical Political Economics 35(3): 271-9. 

Dallery, Thomas. 2009. “Post-Keynesian Theories of the Firm under Financialization.” Review of Radical Political Economics 41(4): 492-515. 

de Geus, Arie. 1997. The Living Company. Boston: Harvard Business School Press.  

Browse Advanced Search Statistics Links FAQ About Help

Login Create Account Admin

https://mpra.ub.uni-muenchen.de/
https://mpra.ub.uni-muenchen.de/48782/1/MPRA_paper_48782.pdf
https://mpra.ub.uni-muenchen.de/48782/1/MPRA_paper_48782.pdf
https://mpra.ub.uni-muenchen.de/48782/1.haslightboxThumbnailVersion/MPRA_paper_48782.pdf
https://mpra.ub.uni-muenchen.de/view/subjects/B.html
https://mpra.ub.uni-muenchen.de/view/subjects/B5.html
https://mpra.ub.uni-muenchen.de/view/subjects/D.html
https://mpra.ub.uni-muenchen.de/view/subjects/D2.html
https://mpra.ub.uni-muenchen.de/view/subjects/D20.html
https://mpra.ub.uni-muenchen.de/view/subjects/G.html
https://mpra.ub.uni-muenchen.de/view/subjects/G3.html
https://mpra.ub.uni-muenchen.de/view/subjects/G34.html
https://mpra.ub.uni-muenchen.de/cgi/users/home?screen=User::View&userid=16219
https://mpra.ub.uni-muenchen.de/view/
https://mpra.ub.uni-muenchen.de/cgi/search/advanced
https://mpra.ub.uni-muenchen.de/cgi/stats/report
https://mpra.ub.uni-muenchen.de/links.html
https://mpra.ub.uni-muenchen.de/faq.html
https://mpra.ub.uni-muenchen.de/information.html
https://mpra.ub.uni-muenchen.de/help/
https://mpra.ub.uni-muenchen.de/cgi/users/home
https://mpra.ub.uni-muenchen.de/cgi/register
https://mpra.ub.uni-muenchen.de/cgi/users/home?screen=Admin


Dillard, Dudley. 1954. “The Theory of a Monetary Economy.” In Post Keynesian Economics, edited by K. Kurihawa, pp. 3-30. New Brunswick:

Rutgers University Press. 

Foster, John Bellamy, Clark, Brett, and York, Richard. 2008. Critique of Intelligent Design: Materialism versus Creationism from Antiquity to

the Present. New York: Monthly Review Press. 

Ganley, William T. 2011. “A Historical Analysis of 1907, 1929, and 2008.” In Heterodox Analysis of Financial Crisis and Reform, edited by J.

Leclaire, T.-H. Jo and J.E. Knodell, pp. 47-59. Cheltenham and Northampton: Edward Elgar. 

Hayden, F. Gregory, Garner, Alyx Dodds, and Hoffman, Jerry. 2013. “Corporate, Social, and Political Networks of Koch Industries Inc. and TD

Ameritrade Holding Corporation: Extension to the State of Nebraska,” Journal of Economic Issues 47(1): 63-93. 

Henry, John F. 2009. “The Illusion of the Epoch: Neoclassical Economics as a Case Study.” Studi e Note di Economia 14(1): 27-44. 

Ireland, Paddy. 2010. “Limited liability, shareholder rights and the problem of corporate irresponsibility.” Cambridge Journal of Economics

34: 837-856. 

Korea Fair Trade Commission. 2013. “Top 62 Conglomerates’ Stock Ownership Fact Sheet.” Available at http://www.ftc.go.kr (accessed July

26, 2013). 

Lazonick, William. 2012. “Financialization of the U.S. Corporation: What has been lost, and how it can be regained.” MPRA Working Paper

42307. Available at http://mpra.ub.uni-muenchen.de/42307. 

Lazonick, William. 2010. “The Chandlerian Corporation and the Theory of Innovative Enterprise.” Industrial and Corporate Change 19(2):

317-349. 

Lazonick, William and Mary O’Sullivan. 2000. “Maximizing Shareholder Value: A new ideology for corporate governance,” Economy and

Society 29(1): 13-35. 

Lee, Frederic S. 2012. “Competition, going enterprise, and economic activity.” In Alternative Theories of Competition: Challenges to the

Orthodoxy, edited by J.K. Moudud, C. Bina and P.L. Mason, pp. 160-173. London and New York: Routledge. 

Lee, Frederic S. and Tae-Hee Jo. 2010. “Heterodox Production and Cost Theory of the Business Enterprise.” MPRA Working Paper 27635.

Available at http://mpra.ub.uni-muenchen.de/27635. 

Levins, Richard and Lewontin, Richard. 1985. The Dialectical Biologist. Cambridge: Harvard University Press. 

McCarthy, Killian J. 2013. “The Business Environment – Mergers and Merger Waves: A Century of Cause and Effect.” In Understanding

Mergers and Acquisitions in the 21st Century, edited K.J. McCarthy and W. Dolfsma, pp. 11-36. Basingstoke, UK: Palgrave Macmillan. 

Minsky, Hyman P. 1993. “Schumpeter and Finance.” In Market and Institutions in Economic Development: Essays in Honor of Sylos Labini,

edited by Salvatore Biasco, Alessandro Roncaglia, and Michele Salvati, pp. 103-115. New York: St. Martin’s Press. 

Minsky, Hyman P. 1996. “Uncertainty and the Institutional Structures of Capitalist Economies: Remarks upon Receiving the Veblen-

Commons Award.” Journal of Economic Issues 30(2): 357-368. 

Orahangazi, Özgür. 2009. Financialization and the US Economy. Cheltenham and Northampton: Edward Elgar. 

Polanyi, Karl. 1968. “The Economy as Instituted Process.” In Primitive, Archaic and Modern Economies: Essays of Karl Polanyi, edited by G.

Dalton, pp. 139-174. Garden City. NY: A Doubleday Anchor Original. 

PR Newswire. 2011. “S&P 500 Stock Buybacks Up 63% from Q1 2010.” Available at http://www.prnewswire.com/news-releases/sp-500-

stock-buybacks-up-63-from-q1-2010-up-just-4-from-q4-2010-124705368.html (accessed March 1, 2013). 

Ramstad, Yngve. 2001. “John R. Commons’s Reasonable Value and the Problem of Just Price.” Journal of Economic Issues 35(2): 253–277. 

Serfati, Claude. 2008. “Financial Dimensions of Transnational Corporations, Global Value Chain and Technical Innovation.” Journal of

Innovation Economics 2: 35-61. 

Soederberg, Susanne. 2010. Corporate Power and Ownership in Contemporary Capitalism: The Politics of Resistance and Domination.

London and New York: Routledge. 

Sterling, Robert R. 1968. “The Going Concern: An Examination.” The Accounting Review 43(3): 481-502. 

Stockhammer, Engelbert. 2004. “Financialisation and the Slowdown of Accumulation.” Cambridge Journal of Economics 28(5): 719–741. 

U.S. Federal Trade Commission. Various years. “Bureau of Competition: Annual Competition Enforcement Reports.” Available at

http://www.ftc.gov/bc/anncompreports.shtm (accessed March 25, 2013).  

Van Lear, William. 2001. “Macroeconomic Implications of Institutional Equity Ownership.” Challenge 44(4): 108-117. 

Veblen, Thorstein B. 1898. “The Instinct of Workmanship and the Irksomeness of Labor.” American Journal of Sociology 4(2): 187-201.  

Veblen, Thorstein B. 1921. The Engineers and the Price System. New York: The Viking Press. 

Veblen, Thorstein B. [1923] 1964. Absentee Ownership and Business Enterprise in Recent Times: The Case of America. New York: Augustus

M. Kelly. 

Veblen, Thorstein B. [1904] 1975. The Theory of Business Enterprise. New York: Augustus M. Kelly. 

Vitali, Stefania, Glattfelder, James B., and Battiston, Stefano. 2011. “The Network of Global Corporate Control”, Study at the TU Zurich,

PLoS ONE, 6.10. Available at http://www.plosone.org/article/info%3Adoi%2F10.1371%2Fjournal.pone.0025995 (accessed March 5, 2013).  

Wasserman, Stanley, and Faust, Katherine. 1994. Social Network Analysis: Methods and Applications, Vol. 8. Cambridge: Cambridge

University Press.  

Whalen, Charles J. 2002. “Money Manager Capitalism: Still Here, But Not Quite as Expected.” Journal of Economic Issues 36(2): 401-406. 



Munich Personal RePEc Archive Privacy Statement Copyright and Disclaimer

Wray, L. Randall. 2009. “The Rise and Fall of Money Manager Capitalism: A Minskyan Approach.” Cambridge Journal of Economics 33: 807-

828.

URI: https://mpra.ub.uni-muenchen.de/id/eprint/48782

All papers reproduced by permission. Reproduction and distribution

subject to the approval of the copyright owners.

View Item

  Atom   RSS 1.0   RSS 2.0Contact us: mpra@ub.uni-muenchen.de

This repository has been built using EPrints software.

MPRA is a RePEc service hosted by .

https://www.lmu.de/en/footer/privacy-disclaimer/index.html
https://www.en.ub.uni-muenchen.de/funktionen/imprint/index.html
https://mpra.ub.uni-muenchen.de/id/eprint/48782
https://mpra.ub.uni-muenchen.de/cgi/users/home?screen=EPrint%3A%3AView&eprintid=48782
https://mpra.ub.uni-muenchen.de/cgi/latest_tool?output=Atom
https://mpra.ub.uni-muenchen.de/cgi/latest_tool?output=Atom
https://mpra.ub.uni-muenchen.de/cgi/latest_tool?output=RSS
https://mpra.ub.uni-muenchen.de/cgi/latest_tool?output=Atom
https://mpra.ub.uni-muenchen.de/cgi/latest_tool?output=RSS2
https://mpra.ub.uni-muenchen.de/cgi/latest_tool?output=Atom
mailto:mpra@ub.uni-muenchen.de
http://eprints.org/software/
http://repec.org/
http://www.ub.uni-muenchen.de/

