
Ad
ve

r

Journal of Futures Markets / Volume 20, Issue 3 /  pp. 205-218

Research Article

The role of �oor brokers in the supply of liquidity: An empirical analysis

First published: 16 February 2000

https://doi.org/10.1002/(SICI)1096-9934(200003)20:3<205::AID-FUT1>3.0.CO;2-J

Abstract

BIBLIOGRAPHY 

Berkman, H. (1996). Large option trades, market makers, and limit orders. Review of Financial Studies, 9,
977–1002.

Benveniste, L. M., Marcus, A. J., & Wilhelm, W. J. (1992). What's special about the specialist? Journal of Financial

Economics, 32, 61–86.

Copeland, T. E., & Galai, D. (1985). Information e�ects of the bid-ask spread. Journal of Finance, 38, 1457–
1469.

Cox, J. C., & Rubinstein, M. (1985). Option markets, Englewood Cli�s, N.J.: Prentice Hall.

Henk Berkman, Laura Hayes

PDF

This article analyses the role of �oor brokers in the supply of liquidity on the Australian Stock
Exchange Derivatives market. Floor brokers have valuable order execution skills because of their
information advantage over o�-�oor traders and their ability to mitigate some problems related to
the option-like characteristics of limit orders. Our results indicate that �oor broker participation in
the execution of limit orders tends to be high when the above qualities are most valuable. © 2000
John Wiley & Sons, Inc. Jrl Fut Mark 20:205–218, 2000
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