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Abstract

We estimate long-run money demand equations for the ASEAN-4 countries (Indonesia, Malaysia,
Singapore, and Thailand) and evaluate whether the equations are cointegrated. Despite the
substantial financial liberalization that has taken place in these countries, we find that the money
demand equations are cointegrated. In sum, our results show that provided that the monetary
authorities know the shape of these money demand equations, a policy framework aimed around
monetary targets can be implemented. Copyright © 1999 John Wiley & Sons, Ltd.

References

Arise, A.C., ‘A Re-examination of the Demand for Money in Small Developing Economies’, Applied Economics,
26 (1994), 217-228.

Web of Science® [ Google Scholar &

Bordo, M. and Jonung, L., The Long-Run Behavior of the Velocity of Money: The International Evidence,
Cambridge: Cambridge University Press, 1987.

Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/journal/10991158
https://onlinelibrary.wiley.com/toc/10991158/1999/4/3
https://doi.org/10.1002/(SICI)1099-1158(199907)4:3%3C205::AID-IJFE107%3E3.0.CO;2-G
https://onlinelibrary.wiley.com/action/showRequestAccessibilityUpdate?doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G
https://onlinelibrary.wiley.com/authored-by/Dekle/Robert
https://onlinelibrary.wiley.com/authored-by/Pradhan/Mahmood
https://onlinelibrary.wiley.com/doi/epdf/10.1002/%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&key=A1994MZ96900003&getFTLinkType=true&doiForPubOfPage=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&refDoi=10.1080%2F00036849400000003&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D26%26publication_year%3D1994%26pages%3D217-228%26journal%3DApplied%2BEconomics%26author%3DA.C.%2BArise%26title%3DA%2BRe%25E2%2580%2590examination%2Bof%2Bthe%2BDemand%2Bfor%2BMoney%2Bin%2BSmall%2BDeveloping%2BEconomies&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&doiOfLink=10.1080%2F00036849400000003&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1987%26author%3DM.%2BBordo%26author%3DL.%2BJonung%26title%3DThe%2BLong%25E2%2580%2590Run%2BBehavior%2Bof%2Bthe%2BVelocity%2Bof%2BMoney%253A%2BThe%2BInternational%2BEvidence&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1998%26author%3DM.%2BChinn%26title%3DOn%2Bthe%2BWon%2Band%2BOther%2BEast%2BAsian%2BCurrencies&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&key=A1994ND06200001&getFTLinkType=true&doiForPubOfPage=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&refDoi=e_1_2_1_5_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1994%26author%3DJ.%2BDoornik%26author%3DD.%2BHendry%26title%3DPcFiml%253A%2BInteractive%2BEconometric%2BModelling%2Bof%2BDynamic%2BSystems&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Ericsson, N. and Sharma, S., * Broad Money Demand and Financial Liberalization in Greece’, IMF Working Paper
96/62, Washington: International Monetary Fund, 1996.

Google Scholar &

Fry, M., Money, Interest, and Banking in Economic Development, Baltimore: Johns Hopkins Press, 1988.

Google Scholar &

Goldfeld, S., * Demand for Money: Empirical Studies’, in P. Newman, M. Milgate and J. Eatwell (Eds), New
Palgrave Dictionary of Money and Finance, London: Macmillan, 1992,

Google Scholar &

Hataiseree, R., ‘ The Relationship Between Monetary Aggregates and Economic Activities: Some Thai Evidence
Using a Cointegration Approach’, Papers on Policy Assessment No. 2537, Bangkok: Bank of Thailand, 1994.

Google Scholar &

Johansen, S., ‘Statistical Analysis of Cointegrating Vectors’, Journal of Economic Dynamics and Control, 12
(1988), 231-254.

Web of Science® &  Google Scholar &

Laidler, D., The Demand for Money, New York: Harper and Row, 1985.

Google Scholar &

McCallum, B. and Goodfriend, M., * Demand for Money: Theoretical Studies’, in P. Newman, M. Milgate and J.
Eatwell (Eds), New Palgrave Dictionary of Money and Finance, London: Macmillan, 1992.

Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&key=A1994ND06200001&getFTLinkType=true&doiForPubOfPage=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&refDoi=e_1_2_1_5_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1994%26author%3DJ.%2BDoornik%26author%3DD.%2BHendry%26title%3DPcFiml%253A%2BInteractive%2BEconometric%2BModelling%2Bof%2BDynamic%2BSystems&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1996%26author%3DN.%2BEricsson%26author%3DS.%2BSharma%26title%3DBroad%2BMoney%2BDemand%2Band%2BFinancial%2BLiberalization%2Bin%2BGreece&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1988%26author%3DM.%2BFry%26title%3DMoney%252C%2BInterest%252C%2Band%2BBanking%2Bin%2BEconomic%2BDevelopment&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1992%26author%3DS.%2BGoldfeld%26title%3DNew%2BPalgrave%2BDictionary%2Bof%2BMoney%2Band%2BFinance&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1994%26author%3DR.%2BHataiseree%26title%3DThe%2BRelationship%2BBetween%2BMonetary%2BAggregates%2Band%2BEconomic%2BActivities%253A%2BSome%2BThai%2BEvidence%2BUsing%2Ba%2BCointegration%2BApproach&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&key=A1988Q065300003&getFTLinkType=true&doiForPubOfPage=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&refDoi=10.1016%2F0165-1889%2888%2990041-3&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D12%26publication_year%3D1988%26pages%3D231-254%26journal%3DJournal%2Bof%2BEconomic%2BDynamics%2Band%2BControl%26author%3DS.%2BJohansen%26title%3DStatistical%2BAnalysis%2Bof%2BCointegrating%2BVectors&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&doiOfLink=10.1016%2F0165-1889%2888%2990041-3&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1985%26author%3DD.%2BLaidler%26title%3DThe%2BDemand%2Bfor%2BMoney&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1992%26author%3DB.%2BMcCallum%26author%3DM.%2BGoodfriend%26title%3DNew%2BPalgrave%2BDictionary%2Bof%2BMoney%2Band%2BFinance&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&key=A1995QE83600008&getFTLinkType=true&doiForPubOfPage=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&refDoi=10.2307%2F2077855&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D1995%26pages%3D321-350%26journal%3DJournal%2Bof%2BMoney%252C%2BCredit%252C%2Band%2BBanking%26author%3DR.%2BMelnick%26title%3DFinancial%2BServices%252C%2BCointegration%252C%2Band%2Bthe%2BDemand%2Bfor%2BMoney%2Bin%2BIsrael&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&doiOfLink=10.2307%2F2077855&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&key=A1992JM50100013&getFTLinkType=true&doiForPubOfPage=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&refDoi=10.1111%2Fj.1468-0084.1992.tb00013.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D54%26publication_year%3D1992%26pages%3D461-472%26journal%3DOxford%2BBulletin%2Bof%2BEconomics%2Band%2BStatistics%26author%3DM.%2BOsterwald%25E2%2580%2590Lenum%26title%3DA%2BNote%2Bwith%2BQuantiles%2Bof%2Bthe%2BAsymptotic%2BDistribution%2Bof%2Bthe%2BMaximum%2BLikelihood%2BCointegration%2BRank%2BStatistics&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&doiOfLink=10.1111%2Fj.1468-0084.1992.tb00013.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Tseng, W. and Corker, R., * Financial Liberalization, Money Demand, and Monetary Policy in Asian Countries’,
IMF Occasional Paper No. 84, Washington, International Monetary Fund, 1991.

Google Scholar 4

Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy
Terms of Use
About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us
Training and Support
DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/doi/pdf/10.1002/%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&key=A1992JM50100013&getFTLinkType=true&doiForPubOfPage=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&refDoi=10.1111%2Fj.1468-0084.1992.tb00013.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D54%26publication_year%3D1992%26pages%3D461-472%26journal%3DOxford%2BBulletin%2Bof%2BEconomics%2Band%2BStatistics%26author%3DM.%2BOsterwald%25E2%2580%2590Lenum%26title%3DA%2BNote%2Bwith%2BQuantiles%2Bof%2Bthe%2BAsymptotic%2BDistribution%2Bof%2Bthe%2BMaximum%2BLikelihood%2BCointegration%2BRank%2BStatistics&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&doiOfLink=10.1111%2Fj.1468-0084.1992.tb00013.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1991%26author%3DW.%2BTseng%26author%3DR.%2BCorker%26title%3DFinancial%2BLiberalization%252C%2BMoney%2BDemand%252C%2Band%2BMonetary%2BPolicy%2Bin%2BAsian%2BCountries&doi=10.1002%2F%28SICI%291099-1158%28199907%294%3A3%3C205%3A%3AAID-IJFE107%3E3.0.CO%3B2-G&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy




