
Ad
ve

r

International Journal of Finance & Economics / Volume 4, Issue 3 /  pp. 205-215

Research Article

Financial liberalization and money demand in the ASEAN countries

First published: 29 June 1999

https://doi.org/10.1002/(SICI)1099-1158(199907)4:3<205::AID-IJFE107>3.0.CO;2-G
Accessibility issue? Request accessibility update.

Abstract

References 

Arise, A.C., ‘A Re-examination of the Demand for Money in Small Developing Economies’, Applied Economics,
26 (1994), 217–228.

Bordo, M. and Jonung, L., The Long-Run Behavior of the Velocity of Money: The International Evidence,
Cambridge: Cambridge University Press, 1987.

Chinn, M., ‘ On the Won and Other East Asian Currencies’, NBER Working Paper, 6671, 1998.

Doornik, J. and Hendry, D., PcFiml: Interactive Econometric Modelling of Dynamic Systems, London:
Thomson International, 1994.

Robert Dekle, Mahmood Pradhan

PDF

We estimate long-run money demand equations for the ASEAN-4 countries (Indonesia, Malaysia,
Singapore, and Thailand) and evaluate whether the equations are cointegrated. Despite the
substantial �nancial liberalization that has taken place in these countries, we �nd that the money
demand equations are cointegrated. In sum, our results show that provided that the monetary
authorities know the shape of these money demand equations, a policy framework aimed around
monetary targets can be implemented. Copyright © 1999 John Wiley & Sons, Ltd.
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