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Traditionally, constant expected return asset pricing models are used to assess the presence of a
futures risk premium and the validity of the normal backwardation theory. In the light of recent
evidence regarding the presence of time variation in expected futures returns, such an approach
may lead to incorrect inferences on the applicability of the Keynesian hypothesis. This article
therefore allows for variation through time in expected futures returns and o�ers some strong
evidence in favor of the normal backwardation and contango theories. © 2000 John Wiley & Sons,
Inc. Jrl Fut Mark 20:803–821, 2000

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/journal/10969934
https://onlinelibrary.wiley.com/toc/10969934/2000/20/9
https://doi.org/10.1002/1096-9934(200010)20:9%3C803::AID-FUT1%3E3.0.CO;2-Q
https://onlinelibrary.wiley.com/authored-by/Miffre/Jo%C3%ABlle
https://onlinelibrary.wiley.com/doi/epdf/10.1002/1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1988M618200010&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.1111%2Fj.1540-6261.1988.tb02594.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D43%26publication_year%3D1988%26pages%3D143-153%26journal%3DJournal%2Bof%2BFinance%26author%3DM.%2BAdler%26author%3DJ.%2BDetemple%26title%3DOn%2Bthe%2Boptimal%2Bhedge%2Bof%2Ba%2Bnontraded%2Bcash%2Bposition&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.1111%2Fj.1540-6261.1988.tb02594.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=WOS%3AA1973P698200005&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.1086%2F260062&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D81%26publication_year%3D1973%26pages%3D637-654%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DF.%2BBlack%26author%3DM.%2BScholes%26title%3DThe%2Bpricing%2Bof%2Boptions%2Band%2Bcorporate%2Bliabilities&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.1086%2F260062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=WOS%3AA1962CAL8200002&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.2307%2F1909887&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D30%26publication_year%3D1962%26pages%3D424-444%26journal%3DEconometrica%26author%3DK.%2BBorch%26title%3DEquilibrium%2Bin%2Ba%2Breinsurance%2Bmarket&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.2307%2F1909887&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1981ML54400002&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.2307%2F2330239&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D16%26publication_year%3D1981%26pages%3D279-300%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DM.%2BBrennan%26author%3DR.%2BSolanki%26title%3DOptimal%2Bportfolio%2Binsurance&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.2307%2F2330239&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Briys, E., Crouhy, M., & Schlesinger, H. (1993). Optimal hedging in a futures market with background noise and
basis risk. European Economic Review, 37, 949–960.

Carr, P., & Madan, D. (1997). Optimal positioning in derivative securities. College Park, MD: University of
Maryland.

Cox, J., & Huang, C. (1989). Optimal consumption and portfolio policies when asset prices follow a di�usion
process. Journal of Economic Theory, 49, 33–83.

Eaker, M., & Grant, D. (1985). Optimal hedging of uncertain and long-term foreign exchange exposure. Journal

of Banking and Finance, 9, 221–231.

Feiger, G., & Jacquillat, B. (1979). Currency option bonds, puts and calls on spot exchange and the hedging of
contingent foreign earnings. Journal of Finance, 34, 1129–1139.

Franke, G., Stapleton, R. C., & Subrahmanyam, M. G. (1998). Who buys and who sells options: the role of
options in an economy with background risk. Journal of Economic Theory, 82, 89–109.

Garman, M., & Kohlhagen, S. (1983). Foreign currency option values. Journal of International Money and

Finance, 2, 213–237.

Giddy, I. (1985). The foreign exchange option as a hedging tool. In D. Lessard (Ed.), International financial

management: theory and application. New York: John Wiley & Sons.

Hodrick, R. (1987). The empirical evidence on the e�ciency of forward and futures foreign exchange markets.
In W. Branson (Ed.), Fundamentals of pure and applied economics. London: Harwood Academic.

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1993LK83400004&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.1016%2F0014-2921%2893%2990103-H&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D37%26publication_year%3D1993%26pages%3D949-960%26journal%3DEuropean%2BEconomic%2BReview%26author%3DE.%2BBriys%26author%3DM.%2BCrouhy%26author%3DH.%2BSchlesinger%26title%3DOptimal%2Bhedging%2Bin%2Ba%2Bfutures%2Bmarket%2Bwith%2Bbackground%2Bnoise%2Band%2Bbasis%2Brisk&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.1016%2F0014-2921%2893%2990103-H&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1997%26author%3DP.%2BCarr%26author%3DD.%2BMadan%26title%3DOptimal%2Bpositioning%2Bin%2Bderivative%2Bsecurities&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=WOS%3AA1989CB07000003&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.1016%2F0022-0531%2889%2990067-7&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D49%26publication_year%3D1989%26pages%3D33-83%26journal%3DJournal%2Bof%2BEconomic%2BTheory%26author%3DJ.%2BCox%26author%3DC.%2BHuang%26title%3DOptimal%2Bconsumption%2Band%2Bportfolio%2Bpolicies%2Bwhen%2Basset%2Bprices%2Bfollow%2Ba%2Bdiffusion%2Bprocess&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.1016%2F0022-0531%2889%2990067-7&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1985AJW3900004&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.1016%2F0378-4266%2885%2990019-6&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D1985%26pages%3D221-231%26journal%3DJournal%2Bof%2BBanking%2Band%2BFinance%26author%3DM.%2BEaker%26author%3DD.%2BGrant%26title%3DOptimal%2Bhedging%2Bof%2Buncertain%2Band%2Blong%25E2%2580%2590term%2Bforeign%2Bexchange%2Bexposure&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.1016%2F0378-4266%2885%2990019-6&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1979HY28400003&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.1111%2Fj.1540-6261.1979.tb00060.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D34%26publication_year%3D1979%26pages%3D1129-1139%26journal%3DJournal%2Bof%2BFinance%26author%3DG.%2BFeiger%26author%3DB.%2BJacquillat%26title%3DCurrency%2Boption%2Bbonds%252C%2Bputs%2Band%2Bcalls%2Bon%2Bspot%2Bexchange%2Band%2Bthe%2Bhedging%2Bof%2Bcontingent%2Bforeign%2Bearnings&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.1111%2Fj.1540-6261.1979.tb00060.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=000075893700005&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.1006%2Fjeth.1998.2420&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D82%26publication_year%3D1998%26pages%3D89-109%26journal%3DJournal%2Bof%2BEconomic%2BTheory%26author%3DG.%2BFranke%26author%3DR.%2BC.%2BStapleton%26author%3DM.%2BG.%2BSubrahmanyam%26title%3DWho%2Bbuys%2Band%2Bwho%2Bsells%2Boptions%253A%2Bthe%2Brole%2Bof%2Boptions%2Bin%2Ban%2Beconomy%2Bwith%2Bbackground%2Brisk&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.1006%2Fjeth.1998.2420&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1983RV18600001&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.1016%2FS0261-5606%2883%2980001-1&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D2%26publication_year%3D1983%26pages%3D213-237%26journal%3DJournal%2Bof%2BInternational%2BMoney%2Band%2BFinance%26author%3DM.%2BGarman%26author%3DS.%2BKohlhagen%26title%3DForeign%2Bcurrency%2Boption%2Bvalues&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.1016%2FS0261-5606%2883%2980001-1&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1985%26author%3DI.%2BGiddy%26title%3DInternational%2Bfinancial%2Bmanagement%253A%2Btheory%2Band%2Bapplication&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Kerkvliet, J., & Mo�et, M. H. (1991). The hedging of an uncertain future foreign currency cash �ow. Journal of

Financial and Quantitative Analysis, 26, 565–578.

Lapan, H., Moschini, G., & Hanson, S. D. (1991). Production, hedging, and speculative decisions with options and
futures markets. American Journal of Agricultural Economics, 20000, 66–74.

Lehrbass, F. (1994). Optimal hedging with currency forwards, calls, and calls on forwards for the competitive
exporting �rm facing exchange rate uncertainty. Journal of Economics, 59, 51–70.

Leland, H. (1980). Who should buy portfolio insurance? Journal of Finance, 35, 581–594.

Lewis, K. (1995). Puzzles in international �nancial markets. In G. Grossman & K. Rogoft (Eds.), Handbook of

international economics. Vol. III, New York: Elsevier Science B.V.

Merton, R. (1973). Theory of rational option pricing. Bell Journal of Economics and Management Science, 4,
141–183.

Moschini, G., & Lapan, H. (1992). Hedging price risk with options and futures for the competitive �rm with
production �exibility. International Economic Review, 33, 607–618.

Moschini, G., & Lapan, H. (1995). The hedging role of options and futures under joint price, basis, and
production risk. International Economic Review, 36, 1025–1049.

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1987G484100001&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=e_1_2_1_14_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1987%26author%3DR.%2BHodrick%26title%3DFundamentals%2Bof%2Bpure%2Band%2Bapplied%2Beconomics&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1991GU54300010&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.2307%2F2331413&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D26%26publication_year%3D1991%26pages%3D565-578%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DJ.%2BKerkvliet%26author%3DM.%2BH.%2BMoffet%26title%3DThe%2Bhedging%2Bof%2Ban%2Buncertain%2Bfuture%2Bforeign%2Bcurrency%2Bcash%2Bflow&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.2307%2F2331413&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1991EZ50100008&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.2307%2F1242884&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D20000%26publication_year%3D1991%26pages%3D66-74%26journal%3DAmerican%2BJournal%2Bof%2BAgricultural%2BEconomics%26author%3DH.%2BLapan%26author%3DG.%2BMoschini%26author%3DS.%2BD.%2BHanson%26title%3DProduction%252C%2Bhedging%252C%2Band%2Bspeculative%2Bdecisions%2Bwith%2Boptions%2Band%2Bfutures%2Bmarkets&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.2307%2F1242884&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1994NC55700003&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.1007%2FBF01225932&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D59%26publication_year%3D1994%26pages%3D51-70%26journal%3DJournal%2Bof%2BEconomics%26author%3DF.%2BLehrbass%26title%3DOptimal%2Bhedging%2Bwith%2Bcurrency%2Bforwards%252C%2Bcalls%252C%2Band%2Bcalls%2Bon%2Bforwards%2Bfor%2Bthe%2Bcompetitive%2Bexporting%2Bfirm%2Bfacing%2Bexchange%2Brate%2Buncertainty&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.1007%2FBF01225932&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1980JX18900040&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.1111%2Fj.1540-6261.1980.tb02190.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D35%26publication_year%3D1980%26pages%3D581-594%26journal%3DJournal%2Bof%2BFinance%26author%3DH.%2BLeland%26title%3DWho%2Bshould%2Bbuy%2Bportfolio%2Binsurance%253F&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.1111%2Fj.1540-6261.1980.tb02190.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1995TL61900009&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=e_1_2_1_19_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1995%26author%3DK.%2BLewis%26title%3DHandbook%2Bof%2Binternational%2Beconomics&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1973P747100007&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.2307%2F3003143&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D4%26publication_year%3D1973%26pages%3D141-183%26journal%3DBell%2BJournal%2Bof%2BEconomics%2Band%2BManagement%2BScience%26author%3DR.%2BMerton%26title%3DTheory%2Bof%2Brational%2Boption%2Bpricing&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.2307%2F3003143&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1992JG72000007&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.2307%2F2527128&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D33%26publication_year%3D1992%26pages%3D607-618%26journal%3DInternational%2BEconomic%2BReview%26author%3DG.%2BMoschini%26author%3DH.%2BLapan%26title%3DHedging%2Bprice%2Brisk%2Bwith%2Boptions%2Band%2Bfutures%2Bfor%2Bthe%2Bcompetitive%2Bfirm%2Bwith%2Bproduction%2Bflexibility&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.2307%2F2527128&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1995TC77100011&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.2307%2F2527271&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D36%26publication_year%3D1995%26pages%3D1025-1049%26journal%3DInternational%2BEconomic%2BReview%26author%3DG.%2BMoschini%26author%3DH.%2BLapan%26title%3DThe%2Bhedging%2Brole%2Bof%2Boptions%2Band%2Bfutures%2Bunder%2Bjoint%2Bprice%252C%2Bbasis%252C%2Band%2Bproduction%2Brisk&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.2307%2F2527271&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Download PDF

Newbery, D. M. (1989). Futures markets, hedging and speculation. In J. Eatwell, M. Milgate, and P. Newman
(Eds.), The new palgrave: finance. New York: Macmillan.

Steil, B. (1993). Currency options and the optimal hedging of contingent foreign exchange exposure.
Economica, 60, 413–431.

Stulz, R. (1984). Optimal hedging policies. Journal of Financial and Quantitative Analysis, 19, 127–140.

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/doi/pdf/10.1002/1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1989%26author%3DD.%2BM.%2BNewbery%26title%3DThe%2Bnew%2Bpalgrave%253A%2Bfinance&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1993ML49700003&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.2307%2F2554570&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D60%26publication_year%3D1993%26pages%3D413-431%26journal%3DEconomica%26author%3DB.%2BSteil%26title%3DCurrency%2Boptions%2Band%2Bthe%2Boptimal%2Bhedging%2Bof%2Bcontingent%2Bforeign%2Bexchange%2Bexposure&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.2307%2F2554570&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&key=A1984TC99400001&getFTLinkType=true&doiForPubOfPage=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&refDoi=10.2307%2F2330894&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D19%26publication_year%3D1984%26pages%3D127-140%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DR.%2BStulz%26title%3DOptimal%2Bhedging%2Bpolicies&doi=10.1002%2F1096-9934%28200010%2920%3A9%3C803%3A%3AAID-FUT1%3E3.0.CO%3B2-Q&doiOfLink=10.2307%2F2330894&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/privacy


Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

