
Ad
ve

r

Journal of Futures Markets / Volume 24, Issue 5 /  pp. 413-428

Research Article

Clustering in the futures market: Evidence from S&P 500 futures contracts

First published: 08 March 2004

https://doi.org/10.1002/fut.10129

Abstract

BIBLIOGRAPHY 

Baird, J., Lewis, C., & Romer, D. (1970). Relative frequencies of numerical response in ratio estimation.
Perception and Psychophysics, 8, 358–362.

Ball, C., Torous, W., & Tschoegl, A. (1985). The degree of price resolution: The case of the gold market. Journal

of Futures Markets, 5, 29–43.

Barclay, M. (1997). Bid-ask spreads and the avoidance of odd-eighth quotes on Nasdaq: An examination of
exchange listings. Journal of Financial Economics, 45, 35–60.

Adam L. Schwartz, Bonnie F. Van Ness, Robert A. Van Ness

PDF

We document trade price clustering in the futures markets. We �nd clustering at prices of x.00 and
x.50 for S&P 500 futures contracts. While trade price clustering is evident throughout time to
maturity of these contracts, there is a dramatic change when the S&P 500 futures contract is
designated a front-month contract (decrease in clustering) and a back-month contract (increase in
clustering). We �nd that trade price clustering is a positive function of volatility and a negative
function of volume or open interest. In addition, we �nd a high degree of clustering in the daily
opening and closing prices, but a lower degree of clustering in the settlement prices. © 2004 Wiley
Periodicals, Inc. Jrl Fut Mark 24:413–428, 2004
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