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This article investigates the e�ect of life insurance on economic growth and what conditions a�ect
the insurance-growth nexus. These conditions include the degree of �nancial development, private
saving rates, interest rates, social security expenditures, income, young dependency ratio, life
expectancy, and geographic regions. The main �ndings con�rm the positive impact of the
development of the life insurance market on economic growth. The insurance-growth nexus varies
across countries with di�erent conditions. For example, the positive impact on economic growth is
mitigated in the middle-income countries, but ampli�ed in the low-income countries. Moreover,
both the development of stock market and the life insurance market are substitutes rather than
complements. Based on our �ndings, this study o�ers useful insights for policy-makers and
insurers. Copyright © 2011 John Wiley & Sons, Ltd.
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