
The Journal of Finance / Volume 58, Issue 6 /  p. 2401-2436

Article

Financial Development, Property Rights, and Growth

First published: 07 November 2003
https://doi.org/10.1046/j.1540-6261.2003.00610.x
Citations: 659

Abstract

REFERENCES 

Acemoglu, Daron, Simon Johnson, and James A. Robinson, 2001, The colonial origins of comparative
development: An empirical investigation, American Economic Review 91, 1369–1401.

Web of Science® Google Scholar

Acemoglu, Daron, Simon Johnson, and James A. Robinson, 2002, Reversal of fortune: Geography and
institutions in the making of the modern world income, Quarterly Journal of Economics 117, 1231–1294.

Web of Science® Google Scholar

Barro, Robert J., 1991, Economic growth in a cross section of countries, Quarterly Journal of Economics 106,
407–443.

Web of Science® Google Scholar

Barro, Robert J., and Jong-Wha Lee, 1993, International comparisons of educational attainment, Journal of

Monetary Economics 32, 363–394.

Web of Science® Google Scholar

Beck, Thorsten, Asli Demirgüç-Kunt, and Ross Levine, 2003, Law, endowments, and �nance, Journal of

Financial Economics, forthcoming.

Stijn Claessens, Luc Laeven

In countries with more secure property rights, �rms might allocate resources better and
consequentially grow faster as the returns on di�erent types of assets are more protected against
competitors' actions. Using data on sectoral value added for a large number of countries, we �nd
evidence consistent with better property rights leading to higher growth through improved asset
allocation. Quantitatively, the growth e�ect is as large as that of improved access to �nancing due
to greater �nancial development. Our results are robust using various samples and speci�cations,
including controlling for growth opportunities.
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