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Gregor Andrade, Steven N. Kaplan

This paper studies thirty-one highly leveraged transactions (HLTs) that become �nancially, not
economically, distressed. The net e�ect of the HLT and �nancial distress (from pretransaction to
distress resolution, market- or industry-adjusted) is to increase value slightly. This �nding strongly
suggests that, overall, the HLTs of the late 1980s created value. We present quantitative and
qualitative estimates of the (direct and indirect) costs of �nancial distress and their determinants.
We estimate �nancial distress costs to be 10 to 20 percent of �rm value. For a subset of �rms that
do not experience an adverse economic shock, �nancial distress costs are negligible.

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/journal/15406261
https://onlinelibrary.wiley.com/toc/15406261/1998/53/5
https://doi.org/10.1111/0022-1082.00062
https://onlinelibrary.wiley.com/authored-by/Andrade/Gregor
https://onlinelibrary.wiley.com/authored-by/Kaplan/Steven+N.
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1995RQ62300002&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2894%2900825-L&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D39%26publication_year%3D1995%26pages%3D45-69%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DMichael%2BAlderson%26author%3DBrian%2BBetker%26title%3DLiquidation%2Bcosts%2Band%2Bcapital%2Bstructure&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2894%2900825-L&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1996%26author%3DMichael%2BAlderson%26author%3DBrian%2BBetker%26title%3DAssessing%2Bpostbankruptcy%2Bperformance%253A%2BAn%2Banalysis%2Bof%2Breorganized%2Bfirms%2527%2Bcash%2Bflows&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1984TF29300008&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1984.tb03893.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D39%26publication_year%3D1984%26pages%3D1067-1089%26journal%3DJournal%2Bof%2BFinance%26author%3DEdward%2BAltman%26title%3DA%2Bfurther%2Binvestigation%2Bof%2Bthe%2Bbankruptcy%2Bcost%2Bquestion&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1984.tb03893.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1994PD59000004&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.2307%2F2118416&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D109%26publication_year%3D1994%26pages%3D625-658%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DPaul%2BAsquith%26author%3DRobert%2BGertner%26author%3DDavid%2BScharfstein%26title%3DAnatomy%2Bof%2Bfinancial%2Bdistress%253A%2BAn%2Bexamination%2Bof%2Bjunk%25E2%2580%2590bond%2Bissuers&doi=10.1111%2F0022-1082.00062&doiOfLink=10.2307%2F2118416&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Baird, Douglas, 1986, The uneasy case for corporate reorganizations, Journal of Legal Studies 15, 127–147.

Baird, Douglas, 1993, Revisiting auctions in Chapter 11, Journal of Law and Economics 36, 633–654.

Bernanke, Ben, John Campbell, and Toni Whited, 1990, U.S. corporate leverage: Developments in 1987 and
1988, Brookings Papers on Economic Activity I, 255–286.

Bhagat, Sanjay, Andrei Shleifer, and Robert Vishny, 1990, Hostile takeovers in the 1980s: The return to
corporate specialization, Brookings Papers on Economic Activity: Microeconomics, 1–72.

Bradley, Michael, and Michael Rosenzweig, 1992, The untenable case for Chapter 11, Yale Law Journal 101,
1043.

Denis, David, and Diane Denis, 1995, Causes of �nancial distress following leveraged recapi-talizations, Journal

of Financial Economics 37, 129–158.

Easterbrook, Frank, 1990, Is corporate bankruptcy e�cient?, Journal of Financial Economics 27, 411–418.

Eberhart, Allan, Reena Aggarwal, and Edward Altman, 1997, The equity performance of �rms emerging from
bankruptcy, Journal of Finance, forthcoming.

Gertner, Robert, and Randal Picker, 1992, Bankruptcy and the allocation of control, Working paper,
University of Chicago.

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1994PD59000004&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.2307%2F2118416&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D109%26publication_year%3D1994%26pages%3D625-658%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DPaul%2BAsquith%26author%3DRobert%2BGertner%26author%3DDavid%2BScharfstein%26title%3DAnatomy%2Bof%2Bfinancial%2Bdistress%253A%2BAn%2Bexamination%2Bof%2Bjunk%25E2%2580%2590bond%2Bissuers&doi=10.1111%2F0022-1082.00062&doiOfLink=10.2307%2F2118416&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1986A102300005&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1086%2F467806&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D15%26publication_year%3D1986%26pages%3D127-147%26journal%3DJournal%2Bof%2BLegal%2BStudies%26author%3DDouglas%2BBaird%26title%3DThe%2Buneasy%2Bcase%2Bfor%2Bcorporate%2Breorganizations&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1086%2F467806&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1993ML97000021&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1086%2F467292&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D36%26publication_year%3D1993%26pages%3D633-654%26journal%3DJournal%2Bof%2BLaw%2Band%2BEconomics%26author%3DDouglas%2BBaird%26title%3DRevisiting%2Bauctions%2Bin%2BChapter%2B11&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1086%2F467292&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1990DT53200005&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.2307%2F2534529&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1990%26pages%3D255-286%26journal%3DBrookings%2BPapers%2Bon%2BEconomic%2BActivity%2BI%26author%3DBen%2BBernanke%26author%3DJohn%2BCampbell%26author%3DToni%2BWhited%26title%3DU.S.%2Bcorporate%2Bleverage%253A%2BDevelopments%2Bin%2B1987%2Band%2B1988&doi=10.1111%2F0022-1082.00062&doiOfLink=10.2307%2F2534529&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1990DP43200002&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.2307%2F2534780&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1990%26pages%3D1-72%26journal%3DBrookings%2BPapers%2Bon%2BEconomic%2BActivity%253A%2BMicroeconomics%26author%3DSanjay%2BBhagat%26author%3DAndrei%2BShleifer%26author%3DRobert%2BVishny%26title%3DHostile%2Btakeovers%2Bin%2Bthe%2B1980s%253A%2BThe%2Breturn%2Bto%2Bcorporate%2Bspecialization&doi=10.1111%2F0022-1082.00062&doiOfLink=10.2307%2F2534780&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1992HK59000002&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.2307%2F796962&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1992%26journal%3DYale%2BLaw%2BJournal%2B101%26author%3DMichael%2BBradley%26author%3DMichael%2BRosenzweig%26title%3DThe%2Buntenable%2Bcase%2Bfor%2BChapter%2B11&doi=10.1111%2F0022-1082.00062&doiOfLink=10.2307%2F796962&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1995QD05500001&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2894%2900792-Y&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D37%26publication_year%3D1995%26pages%3D129-158%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DDavid%2BDenis%26author%3DDiane%2BDenis%26title%3DCauses%2Bof%2Bfinancial%2Bdistress%2Bfollowing%2Bleveraged%2Brecapi%25E2%2580%2590talizations&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2894%2900792-Y&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1990FG69100005&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2890%2990062-5&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D1990%26pages%3D411-418%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DFrank%2BEasterbrook%26title%3DIs%2Bcorporate%2Bbankruptcy%2Befficient%253F&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2890%2990062-5&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1997%26journal%3DJournal%2Bof%2BFinance%26author%3DAllan%2BEberhart%26author%3DReena%2BAggarwal%26author%3DAltman%2BEdward%26title%3DThe%2Bequity%2Bperformance%2Bof%2Bfirms%2Bemerging%2Bfrom%2Bbankruptcy&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1992%26author%3DRobert%2BGertner%26author%3DRandal%2BPicker%26title%3DBankruptcy%2Band%2Bthe%2Ballocation%2Bof%2Bcontrol&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Gertner, Robert, and David Scharfstein, 1991, A theory of workouts and the e�ects of reorganization law,
Journal of Finance 46, 1189–1222.

Giammarino, Robert, 1989, The resolution of �nancial distress, Review of Financial Studies 2, 25–47.

Gilson, Stuart, 1997, Transactions costs and capital structure choice: Evidence from �nancially distressed �rms,
Journal of Finance 52, 161–197.

Gilson, Stuart, Kose John, and Larry Lang, 1990, Troubled debt restructurings: An empirical study of private
reorganization of �rms in default, Journal of Financial Economics 27, 315–354.

Hall, Bronwyn, 1990, The impact of corporate restructuring on industrial research and development, Brookings

Papers on Economic Activity: Microeconomics, 85–124.

Harris, Milton, and Artur Raviv, 1990, Capital structure and the informational role of debt, Journal of Finance

45, 321–349.

Haugen, Robert, and Lemma Senbet, 1978, The insigni�cance of bankruptcy costs to the theory of optimal
capital structure, Journal of Finance 33, 383–393.

Helwege, Jean, 1996, How long do junk bonds spend in default?, Journal of Finance, forthcoming.

Helwege, Jean, and Tim Opler, 1993, Leveraged buyouts in the late eighties, how bad were they?, Working
paper, Southern Methodist University.

g

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1992%26author%3DRobert%2BGertner%26author%3DRandal%2BPicker%26title%3DBankruptcy%2Band%2Bthe%2Ballocation%2Bof%2Bcontrol&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1991GF79400001&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1991.tb04615.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D46%26publication_year%3D1991%26pages%3D1189-1222%26journal%3DJournal%2Bof%2BFinance%26author%3DRobert%2BGertner%26author%3DDavid%2BScharfstein%26title%3DA%2Btheory%2Bof%2Bworkouts%2Band%2Bthe%2Beffects%2Bof%2Breorganization%2Blaw&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1991.tb04615.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=000208798900002&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1093%2Frfs%2F2.1.25&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D2%26publication_year%3D1989%26pages%3D25-47%26journal%3DReview%2Bof%2BFinancial%2BStudies%26author%3DRobert%2BGiammarino%26title%3DThe%2Bresolution%2Bof%2Bfinancial%2Bdistress&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1093%2Frfs%2F2.1.25&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1997WM21300007&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1997.tb03812.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D52%26publication_year%3D1997%26pages%3D161-197%26journal%3DJournal%2Bof%2BFinance%26author%3DStuart%2BGilson%26title%3DTransactions%2Bcosts%2Band%2Bcapital%2Bstructure%2Bchoice%253A%2BEvidence%2Bfrom%2Bfinancially%2Bdistressed%2Bfirms&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1997.tb03812.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1990FG69100002&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2890%2990059-9&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D1990%26pages%3D315-354%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DStuart%2BGilson%26author%3DKose%2BJohn%26author%3DLang%2BLarry%26title%3DTroubled%2Bdebt%2Brestructurings%253A%2BAn%2Bempirical%2Bstudy%2Bof%2Bprivate%2Breorganization%2Bof%2Bfirms%2Bin%2Bdefault&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2890%2990059-9&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1990%26pages%3D85-124%26journal%3DBrookings%2BPapers%2Bon%2BEconomic%2BActivity%253A%2BMicroeconomics%26author%3DBronwyn%2BHall%26title%3DThe%2Bimpact%2Bof%2Bcorporate%2Brestructuring%2Bon%2Bindustrial%2Bresearch%2Band%2Bdevelopment&doi=10.1111%2F0022-1082.00062&doiOfLink=10.2307%2F2534781&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1990DJ26200001&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1990.tb03693.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D45%26publication_year%3D1990%26pages%3D321-349%26journal%3DJournal%2Bof%2BFinance%26author%3DMilton%2BHarris%26author%3DArtur%2BRaviv%26title%3DCapital%2Bstructure%2Band%2Bthe%2Binformational%2Brole%2Bof%2Bdebt&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1990.tb03693.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1978FA94900001&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1978.tb04855.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D33%26publication_year%3D1978%26pages%3D383-393%26journal%3DJournal%2Bof%2BFinance%26author%3DRobert%2BHaugen%26author%3DLemma%2BSenbet%26title%3DThe%2Binsignificance%2Bof%2Bbankruptcy%2Bcosts%2Bto%2Bthe%2Btheory%2Bof%2Boptimal%2Bcapital%2Bstructure&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1978.tb04855.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1996%26journal%3DJournal%2Bof%2BFinance%26author%3DJean%2BHelwege%26title%3DHow%2Blong%2Bdo%2Bjunk%2Bbonds%2Bspend%2Bin%2Bdefault%253F&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1993%26author%3DJean%2BHelwege%26author%3DTim%2BOpler%26title%3DLeveraged%2Bbuyouts%2Bin%2Bthe%2Blate%2Beighties%252C%2Bhow%2Bbad%2Bwere%2Bthey%253F&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Hotchkiss, Edith, 1995, Post-bankruptcy performance and management turnover, Journal of Finance 50, 3–22.

Jensen, Michael, 1989, The eclipse of the public corporation, Harvard Business Review 5, 61–74.

Jensen, Michael, 1991, Corporate control and the politics of �nance, Journal of Applied Corporate Finance 4,
13–33.

Kaplan, Steven, 1989a, The e�ects of management buyouts on operations and value, Journal of Financial

Economics 24, 217–254.

Kaplan, Steven, 1989b, Campeau's acquisition of Federated: Value created or value destroyed?, Journal of

Financial Economics 25, 191–212.

Kaplan, Steven, 1989c, Management buyouts: Evidence on taxes as a source of value, Journal of Finance 44,
611–632.

Kaplan, Steven, 1994a, Campeau's acquisition of Federated: Post-bankruptcy results, Journal of Financial

Economics 35, 123–136.

Kaplan, Steven, 1994b, Federated's acquisition and bankruptcy: Lessons and implications, Washington

University Law Quarterly 72, 1103–1226.

Kaplan, Steven, and Richard Ruback, 1995, The valuation of cash �ow forecasts, Journal of Finance 50, 1059–
1094.

Google Scholar

Web of Science® Google Scholar

Google Scholar

Google Scholar

Web of Science® Google Scholar

PubMed Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1993%26author%3DJean%2BHelwege%26author%3DTim%2BOpler%26title%3DLeveraged%2Bbuyouts%2Bin%2Bthe%2Blate%2Beighties%252C%2Bhow%2Bbad%2Bwere%2Bthey%253F&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1995QN52900001&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1995.tb05165.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D50%26publication_year%3D1995%26pages%3D3-22%26journal%3DJournal%2Bof%2BFinance%26author%3DEdith%2BHotchkiss%26title%3DPost%25E2%2580%2590bankruptcy%2Bperformance%2Band%2Bmanagement%2Bturnover&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1995.tb05165.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D5%26publication_year%3D1989%26pages%3D61-74%26journal%3DHarvard%2BBusiness%2BReview%26author%3DMichael%2BJensen%26title%3DThe%2Beclipse%2Bof%2Bthe%2Bpublic%2Bcorporation&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D4%26publication_year%3D1991%26pages%3D13-33%26journal%3DJournal%2Bof%2BApplied%2BCorporate%2BFinance%26author%3DMichael%2BJensen%26title%3DCorporate%2Bcontrol%2Band%2Bthe%2Bpolitics%2Bof%2Bfinance&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1745-6622.1991.tb00603.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1989DE56200001&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2889%2990047-0&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D24%26publication_year%3D1989a%26pages%3D217-254%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DSteven%2BKaplan%26title%3DThe%2Beffects%2Bof%2Bmanagement%2Bbuyouts%2Bon%2Boperations%2Band%2Bvalue&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2889%2990047-0&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2F0022-1082.00062&key=16202690&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2889%2990081-0&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1989EK33400002&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2889%2990081-0&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D25%26publication_year%3D1989b%26pages%3D191-212%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DSteven%2BKaplan%26title%3DCampeau%2527s%2Bacquisition%2Bof%2BFederated%253A%2BValue%2Bcreated%2Bor%2Bvalue%2Bdestroyed%253F&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2889%2990081-0&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1989AG04700005&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1989.tb04381.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D44%26publication_year%3D1989c%26pages%3D611-632%26journal%3DJournal%2Bof%2BFinance%26author%3DSteven%2BKaplan%26title%3DManagement%2Bbuyouts%253A%2BEvidence%2Bon%2Btaxes%2Bas%2Ba%2Bsource%2Bof%2Bvalue&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1989.tb04381.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1994MR91300005&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2894%2990020-5&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D35%26publication_year%3D1994a%26pages%3D123-136%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DSteven%2BKaplan%26title%3DCampeau%2527s%2Bacquisition%2Bof%2BFederated%253A%2BPost%25E2%2580%2590bankruptcy%2Bresults&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2894%2990020-5&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D72%26publication_year%3D1994b%26pages%3D1103-1226%26journal%3DWashington%2BUniversity%2BLaw%2BQuarterly%26author%3DSteven%2BKaplan%26title%3DFederated%2527s%2Bacquisition%2Band%2Bbankruptcy%253A%2BLessons%2Band%2Bimplications&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1995RU44200002&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1995.tb04050.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D50%26publication_year%3D1995%26pages%3D1059-1094%26journal%3DJournal%2Bof%2BFinance%26author%3DSteven%2BKaplan%26author%3DRichard%2BRuback%26title%3DThe%2Bvaluation%2Bof%2Bcash%2Bflow%2Bforecasts&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1995.tb04050.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Kaplan, Steven, and Jeremy Stein, 1990, How risky is the debt in highly leveraged transactions?, Journal of

Financial Economics 27, 215–246.

Kaplan, Steven, and Jeremy Stein, 1993a, The evolution of buyout pricing and �nancial structure in the 1980s,
Quarterly Journal of Economics 108, 313–358.

Kaplan, Steven, and Jeremy Stein, 1993b, The evolution of buyout pricing and �nancial structure (or what went
wrong) in the 1980s, Journal of Applied Corporate Finance 6, 72–88.

LoPucki, Lynn, and William Whitford, 1993a, Corporate governance in the bankruptcy reorganization of large,
publicly-held companies, University of Pennsylvania Law Review 141, 669–800.

LoPucki, Lynn, and William Whitford, 1993b, Patterns in the bankruptcy reorganization of large, publicly-held
companies, Cornell University Law Review 78, 597–618.

Maksimovic, Vojislav, and Gordon Phillips, 1998, E�ciency of bankrupt �rms and industry conditions: Theory
and evidence, Journal of Finance, forthcoming

Ofek, Elie, 1993, Capital structure and �rm response to poor performance: An empirical analysis. Journal of

Financial Economics 34, 3–30.

Opler, Tim, and Sheridan Titman, 1993, The determinants of leveraged buyout activity: Free cash �ow vs.
�nancial distress costs, Journal of Finance 48, 1985–1999.

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1995RU44200002&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1995.tb04050.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D50%26publication_year%3D1995%26pages%3D1059-1094%26journal%3DJournal%2Bof%2BFinance%26author%3DSteven%2BKaplan%26author%3DRichard%2BRuback%26title%3DThe%2Bvaluation%2Bof%2Bcash%2Bflow%2Bforecasts&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1995.tb04050.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1990FG69300010&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2890%2990027-W&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D1990%26pages%3D215-246%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DSteven%2BKaplan%26author%3DJeremy%2BStein%26title%3DHow%2Brisky%2Bis%2Bthe%2Bdebt%2Bin%2Bhighly%2Bleveraged%2Btransactions%253F&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2890%2990027-W&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1993LE47500002&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.2307%2F2118334&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D108%26publication_year%3D1993a%26pages%3D313-358%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DSteven%2BKaplan%26author%3DJeremy%2BStein%26title%3DThe%2Bevolution%2Bof%2Bbuyout%2Bpricing%2Band%2Bfinancial%2Bstructure%2Bin%2Bthe%2B1980s&doi=10.1111%2F0022-1082.00062&doiOfLink=10.2307%2F2118334&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D6%26publication_year%3D1993b%26pages%3D72-88%26journal%3DJournal%2Bof%2BApplied%2BCorporate%2BFinance%26author%3DSteven%2BKaplan%26author%3DJeremy%2BStein%26title%3DThe%2Bevolution%2Bof%2Bbuyout%2Bpricing%2Band%2Bfinancial%2Bstructure%2B%2528or%2Bwhat%2Bwent%2Bwrong%2529%2Bin%2Bthe%2B1980s&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1745-6622.1993.tb00374.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1993KF26900001&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.2307%2F3312444&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D141%26publication_year%3D1993a%26pages%3D669-800%26journal%3DUniversity%2Bof%2BPennsylvania%2BLaw%2BReview%26author%3DLynn%2BLoPucki%26author%3DWhitford%2BWilliam%26title%3DCorporate%2Bgovernance%2Bin%2Bthe%2Bbankruptcy%2Breorganization%2Bof%2Blarge%252C%2Bpublicly%25E2%2580%2590held%2Bcompanies&doi=10.1111%2F0022-1082.00062&doiOfLink=10.2307%2F3312444&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1993LE84600002&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=e_1_2_10_37_2%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D78%26publication_year%3D1993b%26pages%3D597-618%26journal%3DCornell%2BUniversity%2BLaw%2BReview%26author%3DLynn%2BLoPucki%26author%3DWhitford%2BWilliam%26title%3DPatterns%2Bin%2Bthe%2Bbankruptcy%2Breorganization%2Bof%2Blarge%252C%2Bpublicly%25E2%2580%2590held%2Bcompanies&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1998%26journal%3DJournal%2Bof%2BFinance%26author%3DVojislav%2BMaksimovic%26author%3DGordon%2BPhillips%26title%3DEfficiency%2Bof%2Bbankrupt%2Bfirms%2Band%2Bindustry%2Bconditions%253A%2BTheory%2Band%2Bevidence&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=WOS%3AA1993LQ48100001&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2893%2990038-D&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D34%26publication_year%3D1993%26pages%3D3-30%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DElie%2BOfek%26title%3DCapital%2Bstructure%2Band%2Bfirm%2Bresponse%2Bto%2Bpoor%2Bperformance%253A%2BAn%2Bempirical%2Banalysis&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2893%2990038-D&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1993MP99100018&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1993.tb05138.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D48%26publication_year%3D1993%26pages%3D1985-1999%26journal%3DJournal%2Bof%2BFinance%26author%3DTim%2BOpler%26author%3DSheridan%2BTitman%26title%3DThe%2Bdeterminants%2Bof%2Bleveraged%2Bbuyout%2Bactivity%253A%2BFree%2Bcash%2Bflow%2Bvs.%2Bfinancial%2Bdistress%2Bcosts&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1993.tb05138.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Opler, Tim, and Sheridan Titman, 1994, Financial distress and corporate performance, Journal of Finance 49,
1015–1040.

Parrino, Robert, and Michael Weisbach, 1997, On the magnitude of stockholder-bondholder conflicts,
Working paper, University of Arizona.

Rao, Ramesh, David Sokolow, and Derek White, 1996, Fiduciary duty a la Lyonnais: An economic perspective on
corporate governance in a �nancially-distressed �rm, Journal of Corporation Law 22, 53–78.

Ritter, Jay R., 1997, Initial public o�erings, in Logue Dennis and Seward James: Warren Gorham & Lamont

Handbook of modern Finance (South-Western College Publishing, Cincinnati, Ohio).

Senbet, Lemma, and James Seward, 1995, Financial distress, bankruptcy and reorganization, in Jarrow Robert,
Maksimovic Vojislav, and Ziemba Walter: Finance (Elsevier Science, New York).

Shleifer, Andrei, and Robert Vishny, 1992, Liquidation values and debt capacity: A market equilibrium approach,
Journal of Finance 47, 1343–1366.

Stulz, René, 1990, Managerial discretion and optimal �nancing policies, Journal of Financial Economics 26, 3–
28.

Weiss, Lawrence A., 1990, Bankruptcy resolution: Direct costs and violation of priority of claims, Journal of

Financial Economics 27, 285–314.

Weiss, Lawrence, and Karen H. Wruck, 1996, Financial distress, information problems, and conflicts of

interest: Chapter 11's failure in the case of Eastern Airlines, Working paper, Harvard Business School.

Web of Science® Google Scholar

Google Scholar

Google Scholar

Google Scholar

Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar



This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=WOS%3AA1994PE19900009&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1994.tb00086.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D49%26publication_year%3D1994%26pages%3D1015-1040%26journal%3DJournal%2Bof%2BFinance%26author%3DTim%2BOpler%26author%3DSheridan%2BTitman%26title%3DFinancial%2Bdistress%2Band%2Bcorporate%2Bperformance&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1994.tb00086.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1997%26author%3DRobert%2BParrino%26author%3DMichael%2BWeisbach%26title%3DOn%2Bthe%2Bmagnitude%2Bof%2Bstockholder%25E2%2580%2590bondholder%2Bconflicts&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D1996%26pages%3D53-78%26journal%3DJournal%2Bof%2BCorporation%2BLaw%26author%3DRamesh%2BRao%26author%3DDavid%2BSokolow%26author%3DWhite%2BDerek%26title%3DFiduciary%2Bduty%2Ba%2Bla%2BLyonnais%253A%2BAn%2Beconomic%2Bperspective%2Bon%2Bcorporate%2Bgovernance%2Bin%2Ba%2Bfinancially%25E2%2580%2590distressed%2Bfirm&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1997%26author%3DJay%2BR.%2BRitter%26title%3DWarren%2BGorham%2B%2526%2BLamont%2BHandbook%2Bof%2Bmodern%2BFinance&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1995%26author%3DLemma%2BSenbet%26author%3DJames%2BSeward%26title%3DFinance&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2FS0927-0507%2805%2980072-6&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=WOS%3AA1992JT34400005&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1111%2Fj.1540-6261.1992.tb04661.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D47%26publication_year%3D1992%26pages%3D1343-1366%26journal%3DJournal%2Bof%2BFinance%26author%3DAndrei%2BShleifer%26author%3DRobert%2BVishny%26title%3DLiquidation%2Bvalues%2Band%2Bdebt%2Bcapacity%253A%2BA%2Bmarket%2Bequilibrium%2Bapproach&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1111%2Fj.1540-6261.1992.tb04661.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=WOS%3AA1990EZ67200001&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2890%2990011-N&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D26%26publication_year%3D1990%26pages%3D3-28%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DRen%25C3%25A9%2BStulz%26title%3DManagerial%2Bdiscretion%2Band%2Boptimal%2Bfinancing%2Bpolicies&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2890%2990011-N&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1990FG69100001&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2890%2990058-8&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D1990%26pages%3D285-314%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DLawrence%2BA.%2BWeiss%26title%3DBankruptcy%2Bresolution%253A%2BDirect%2Bcosts%2Band%2Bviolation%2Bof%2Bpriority%2Bof%2Bclaims&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2890%2990058-8&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1996%26author%3DLawrence%2BWeiss%26author%3DKaren%2BH.%2BWruck%26title%3DFinancial%2Bdistress%252C%2Binformation%2Bproblems%252C%2Band%2Bconflicts%2Bof%2Binterest%253A%2BChapter%2B11%2527s%2Bfailure%2Bin%2Bthe%2Bcase%2Bof%2BEastern%2BAirlines&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Download PDF

Wruck, Karen H., 1990, Financial distress, reorganization, and organizational e�ciency, Journal of Financial

Economics 27, 419–444.

Google Scholar


Web of Science® Google Scholar

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/doi/pdf/10.1111/0022-1082.00062
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1996%26author%3DLawrence%2BWeiss%26author%3DKaren%2BH.%2BWruck%26title%3DFinancial%2Bdistress%252C%2Binformation%2Bproblems%252C%2Band%2Bconflicts%2Bof%2Binterest%253A%2BChapter%2B11%2527s%2Bfailure%2Bin%2Bthe%2Bcase%2Bof%2BEastern%2BAirlines&doi=10.1111%2F0022-1082.00062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F0022-1082.00062&key=A1990FG69100006&getFTLinkType=true&doiForPubOfPage=10.1111%2F0022-1082.00062&refDoi=10.1016%2F0304-405X%2890%2990063-6&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D1990%26pages%3D419-444%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DKaren%2BH.%2BWruck%26title%3DFinancial%2Bdistress%252C%2Breorganization%252C%2Band%2Borganizational%2Befficiency&doi=10.1111%2F0022-1082.00062&doiOfLink=10.1016%2F0304-405X%2890%2990063-6&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy


This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://www.wiley.com/privacy

