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Abstract

Henk Berkman, Michael E. Bradbury, Jason Ferguson

This paper compares estimates of value derived from conventional discounted cash �ow and price
earnings valuation methods to the market price. For a sample of 45 �rms newly listed on the New
Zealand Stock Exchange our results suggest that the best discounted cash �ow method and the
best price earnings comparable have similar accuracy. The median absolute pricing error is around
20% and the models explain around 70% of the cross-sectional variation in market price scaled by
book value. The results serve to corroborate the �ndings of Kaplan and Ruback (1995).

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

Developing World Access

HELP & SUPPORT

https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjstBibZunOMTjebHImB4b3CU_FcKwkrI4ZeSD5ft7t29XZk4SKLGgQs1kM8VLDzIJVc6zAYE26NxSrKnHbdez7iM4NSoyB_2oJIcfOb40ogXYYI-NlA3-rvtiviEVbrEXPOH8enuNlLY23ltbiBuz-7ix_LHxLYbrO4SCXWP5fyh_27cqHBl8RJ6f7Pp44PFRUkGOgdW4EE1OrU5x2zjn4ZdIimxJF1NUcvqEnlVX1yA2hN0rZMbXYehPquWIzd0B-Zvjs-5GyX0iKzZJQp-30C0mCBaDsnp-JgVsvR_ZHpyWCq-CNz4MeQumCNthscSiN0lvby0HpzM2H7UtcOA-C7wKGptQYE80ZoLcx86Yk5j792kipkk1xofeiFssFJRB2N7mfnzRYHv_FFnWiiIkpkTfhRgxDpQ2R2oPLm6phFQZWIEH0Ac8j--ntifUG9s1KA2dwKlvZxoPkcZvZ-IMhQ6q4m2rhi6AA&sig=Cg0ArKJSzMm8Nx7JIkU0&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://corporatesolutions.wiley.com/results/%3Futm_source%3DWiley%26utm_medium%3DWOL%26utm_campaign%3DMediaKits
https://onlinelibrary.wiley.com/doi/pdf/10.1111/1467-646X.00056
https://onlinelibrary.wiley.com/journal/1467646x
https://onlinelibrary.wiley.com/toc/1467646x/2000/11/2
https://doi.org/10.1111/1467-646X.00056
https://onlinelibrary.wiley.com/authored-by/Berkman/Henk
https://onlinelibrary.wiley.com/authored-by/Bradbury/Michael+E.
https://onlinelibrary.wiley.com/authored-by/Ferguson/Jason
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://onlinelibrary.wiley.com/developing-world-access


Contact Us

Training and Support

DMCA & Reporting Piracy

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2025 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/

