1490 000 2t
European Financial Management / Volume 7, Issue 3/ p. 319-349

Agency Costs and Strategic Considerations behind Sell-offs: the UK Evidence

Kevin M.J. Kaiser, Aris Stouraitis

First published: 16 December 2002
https://doi.org/10.1111/1468-036X.00159
Citations: 20

Abstract

We analyse the impact of the motivation behind the sell-off and the use of the proceeds from the
sale on the value of UK firms divesting assets during 1984-94. We find that managers do not create
value when they divest assets in order to raise cash, in order to reshuffle assets without increasing
corporate focus and when they do not announce the motivation behind the sale. In contrast, we
find value increases for firms refocusing during the 1990s and for firms divesting loss-making
assets. Returning the proceeds from the sale to shareholders or reducing leverage were also
associated with value increases, whereas reinvesting the proceeds for growth had a negative
impact during the 1980s, which disappeared in the 1990s, possibly as a result of the disciplinary
role of the economic downturn on the investment behaviour of firms.

Citing Literature

Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy
Terms of Use
About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

Developing World Access

HELP & SUPPORT


https://cat.fr3.eu.criteo.com/delivery/ck.php?cppv=3&cpp=6jgVCLLj5aq0rfQetWn2DaUt1AKLyjFODWAHmSwfISNXGKyk_r9Z7rAdZtIeNAlGaUu-NJtVda-DSdmekJpN5Z0dw4FArZEmQjJjrtxOAp6cUb91toBg1XqKTdABXXHA-OdWCqWKkM0EF0qmkkASCok_BwQmq_WxGwlBDiet-DusnB8qv5LPZLKvkZWRP5Wi9ACtGgwRHCurT1feSiGTCG4cTGmxQFh3O-CfZo5XnrdBmbTyF7qlZo_6gToa0lvkyTY6DzvE2bVURM5wSvc2rmbY3v4RqGNQF-Fly-Km-wsSVrW2Dv6lrOFcG4UlCXoT9SIpa5v7elgGQWgT54DRbL6ikv9kJrWAFJMq-nvdNR_T3c525ja3wiWSF7xntyPPClNv-VAZ0_fynnPIoT35R3_tqc8f3ll0_oFgFDSQGRK723KSELzkkCrYMuVUpbI0jqkzfj3nCQp7Ej3NUDqw0AgS_z-tfR-n1_i10Y2utb5eEWrcu-gsUNsOrEavXK4slmOJivByVsE1JPCn2Po2vyWCufxCQDOKQ8B7yHkkVV6cc3VhnwlF5KYVTygd83JkPDBkLFXKUe2_N7IcOFf83TtWbUXYLo_-cMD9VKGnF1HEIbmZ&maxdest=https%3A%2F%2Fwww.maxon.pl%3Futm_source%3Dcriteo%26utm_medium%3Ddisplay%26utm_campaign%3D_MC_Lower_Funnel%26utm_id%3D238262%26cto_pld%3D4UATFmIzAQCwFgImzTVjSg
https://cat.fr3.eu.criteo.com/delivery/ck.php?cppv=3&cpp=3Xqk6LLj5aq0rfQetWn2DaUt1AKLyjFODWAHmSwfISNXGKyk_r9Z7rAdZtIeNAlGaUu-NJtVda-DSdmekJpN5Z0dw4FArZEmQjJjrtxOAp6cUb91toBg1XqKTdABXXHA-OdWCqWKkM0EF0qmkkASCok_BwRxdTvd_jcppNs4M_rgn8W6b09iMGUgLLmdhE9ugxi8Q52JSgs6K0UitjBsMOyTJh7_Nf3pygAY3wwNl8LEVrdjxkH0bgOBdA1TiebEWsdOh11e34GOi9-aTf9wGERE2Qli8tt0dNTO2n0ZBMXQCbdU7YtrbjhHQJih70KckHpGoHJQexe8Yy34UGaI9YLjfrCWq9ghLY38UDWkvYUdB2UOLvql5bnJ3wAyNob02Xb3TLj-zDiFA2Iarguj8-DnL4yfxpF25_RinziTfrVnOASVivcCervys-bK1K8UIv4CF2Xr--7Sdqo7Ng6da4vLjMrj-FhFjMFI2klIJaU2krzowqhXgKQ4oyNGfYZStye--Urhu5BWi2-O7YpCNnYJf7ygNClxKbSMIiD0km5hU7QO3VN0_URn4vNXscEJpilZjr-sMMU_xfuBtqlfXl7iKb-n_yNcRo5_C0Y1-rvkgmypMqs-8kqCC4HF3Z5KB7FHGw&maxdest=https%3A%2F%2Fwww.maxon.pl%2Fmieszkania%2Foferta%2F12098_DS_MAX%3Futm_source%3Dcriteo%26utm_medium%3Ddisplay%26utm_campaign%3D_MC_Lower_Funnel%26utm_id%3D238262%26cto_pld%3DGy-xt2IzAQBLwD6D0NtKPA
https://onlinelibrary.wiley.com/doi/pdf/10.1111/1468-036X.00159
https://onlinelibrary.wiley.com/journal/1468036x
https://onlinelibrary.wiley.com/toc/1468036x/2001/7/3
https://doi.org/10.1111/1468-036X.00159
https://onlinelibrary.wiley.com/authored-by/Kaiser/Kevin+M.J.
https://onlinelibrary.wiley.com/authored-by/Stouraitis/Aris
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://onlinelibrary.wiley.com/developing-world-access

Contact Us
Training and Support
DMCA & Reporting Piracy

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2024 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of artificial intelligence technologies or similar technologies.

WILEY



https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/

