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Abstract

†

Shang-Jin Wei

Domestic crony capitalism and �ckle international capital �ows are often suggested as two rival
explanations for currency crises. This article examines a possible linkage between the two that has
not been explored much in the literature: domestic crony capitalism may make a country more
dependent on the more �ckle type of international capital �ows (e.g. international bank loans)
rather than the less volatile type (e.g. foreign direct investment). It presents statistical evidence that
the degree of domestic crony capitalism is indeed associated with a higher external loan-to-FDI
ratio. Such a composition of capital �ows has been identi�ed as being associated with a higher
incidence of a currency crisis. Therefore, even though crony capitalism does not forecast the exact
timing of a crisis, it can nevertheless increase its likelihood.

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy
Terms of Use

About Cookies
Manage Cookies

Accessibility
Wiley Research DE&I Statement and Publishing Policies

Developing World Access

HELP & SUPPORT

Contact Us

https://cat.fr3.eu.criteo.com/delivery/ck.php?cppv=3&cpp=H_FoHlv4mzAYw0A7GXoneFTb6Dwkuh5TKPJedYqu9YiFt115CacdpuPbK3KmPkibl5WoToK0jr3bbtJOVAlHsCUdysc-2Z173myCfKGFZy50_9xWe6hkaykEv1WIE3uUyYbTgc1vVgrJ4unIBx2F-8mKUFyGgubUGPzjm_Y-s_DQYzoQIo3rJm8L7nXda1uZV4-Lh0E4Sam2ylKkpwHWa7ZeR5fBnxw0QFL0R30XUCEXTewgPGh_iGVxQD6gulCGXG02KXOoBRl8GM1_UDOi4ZdmpDz9ynpi3Pz5P-N5ZkemUvUuTEWHA74dxaIG9YO9OSiJGNmqbRJurRXNbsCMknrM_NkaWm6lH4o_quOahYOXZ03MfbR-kTJNQH7j1HAfIlrWp5HDy3u33HWovDwQKXU_2plJzzn_1RFo2LYRIXWuos6-5FgP3lDjx-kILoCZXRx-l_981PiayJ-l8gHqa_uhXyuGGkPaAbT6xm9I-jXJKl45GcP4OWkL2EPq-LjEOndFW4UNTY1p3MD4-AqiYTMxKiwfs7_Q5BFcpfFqTgNoePIH&maxdest=https%3A%2F%2Fad.doubleclick.net%2Fddm%2Ftrackclk%2FN8473.154378CRITEO%2FB32488284.401934832%3Bdc_trk_aid%3D593946184%3Bdc_trk_cid%3D221335098%3Bdc_lat%3D%3Bdc_rdid%3D%3Btag_for_child_directed_treatment%3D%3Btfua%3D%3Bgdpr%3D1%3B%3Bltd%3D%3Bdc_tdv%3D1%3Futm_source%3Dcriteo%26utm_medium%3Ddisplay%26utm_campaign%3DEcom_free-trial_9zl%26utm_content%3DCPC-ogloszenie_za_9_zl-adaptive-prospecting%26dclid%3DCMPCx7iH9IcDFdqhgwcdoPQzkw%26cto_pld%3DaPb6RoVlAQAOioZl5N05kg
https://onlinelibrary.wiley.com/doi/pdf/10.1111/1468-2362.00064
https://onlinelibrary.wiley.com/journal/14682362
https://onlinelibrary.wiley.com/toc/14682362/2001/4/1
https://doi.org/10.1111/1468-2362.00064
https://onlinelibrary.wiley.com/authored-by/Wei/Shang%E2%80%90Jin
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://onlinelibrary.wiley.com/developing-world-access
https://hub.wiley.com/community/support/onlinelibrary


Training and Support
DMCA & Reporting Piracy

OPPORTUNITIES

Subscription Agents
Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network
Wiley Press Room

Copyright © 1999-2024 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/

