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Marc Deloof

The relation between working capital management and corporate pro�tablity is investigated for a
sample of 1,009 large Belgian non-�nancial �rms for the 1992-1996 period. Trade credit policy and
inventory policy are measured by number of days accounts receivable, accounts payable and
inventories, and the cash conversion cycle is used as a comprehensice measure of working capital
management. The results suggest that managers can increase corporate pro�tablity by reducing
the number of days accounts receivable and inventories. Less pro�table �rms wait longer to pay
their bills.

https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjssoXH_UqaM09ICuwJ_jnA95EU9J0CHAtSXd0dcVC_ekTJjQJwtJwiNNXw4aBcYT8PYRK14b5V2BxOYGTcy62ZqOFyvKlwQDEDygu9gASpk5TNJxpLrvM3YJa0ydmRvyyoKZjkPxQGw3JXfrqOSRsUyICHcy0T_TeV9MwdhZZc6QVaum7knhNjqsiJgc1Aj-m_z-W_5fOK6-QGRDEaGRIXBEGYwBB_gc2RF4iMR4sEmKGecJzSm36B6Ep_Kken-igdW3lllRTtPl7fkYnvwKUVFyuCxTr38zeDfQimVRvv3y9viZHOrn51hqlaU77ZoecyKpF7-Qdew2vFH7giq3j5PXZgk9Zzy65yXwF_o_hP7cyJTQLD5LOas9f_nieKim9y2hnSLn7h_9o8XJqqXluYnQ7fYpmlKHyZCVWe91hbWgT9xpYEcLbtERmzq3tmvsx1miEKA2wgLtOR4kIIkelpUe&sig=Cg0ArKJSzEXti_IyVg6E&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://corporatesolutions.wiley.com/results/%3Futm_source%3DWiley%26utm_medium%3DWOL%26utm_campaign%3DMediaKits
https://onlinelibrary.wiley.com/journal/14685957
https://onlinelibrary.wiley.com/toc/14685957/2003/30/3-4
https://doi.org/10.1111/1468-5957.00008
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1468-5957.00008&key=A1996WD74000004&getFTLinkType=true&doiForPubOfPage=10.1111%2F1468-5957.00008&refDoi=10.2307%2F3665806&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D25%26publication_year%3D1996%26pages%3D945-68%26journal%3DFinancial%2BManagement%26author%3DM.%2BDeloof%26author%3DM.%2BJeger%26title%3D%25E2%2580%2598Trade%2BCredit%252C%2BProduct%2BQuality%252C%2Band%2BIntragroup%2BTrade%253A%2BSome%2BEuropean%2BEvidence%25E2%2580%2599&doi=10.1111%2F1468-5957.00008&doiOfLink=10.2307%2F3665806&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1468-5957.00008&key=A1984TV48000003&getFTLinkType=true&doiForPubOfPage=10.1111%2F1468-5957.00008&refDoi=10.2307%2F2331090&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D1984%26pages%3D271-85%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DG.W.%2BEmery%26title%3D%25E2%2580%2598A%2BPure%2BFinancial%2BExplanation%2Bfor%2BTrade%2BCredit%25E2%2580%2599&doi=10.1111%2F1468-5957.00008&doiOfLink=10.2307%2F2331090&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AEurostat%250A%2509%2509%2509%2509%25091985%252C%2BNACE%253A%2BGeneral%2BIndustrial%2BClassification%2Bof%2BEconomic%2BActivities%2Bwithin%2Bthe%2BEuropean%2BCommunities%2B%2528Brussels%252C%2BECSC%25E2%2580%2590EEE%25E2%2580%2590EAEC%2529.%250A&doi=10.1111%2F1468-5957.00008&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AFisman%252C%2BR.%2Band%2B%250AI.%2BLove%250A%2509%2509%2509%2509%2509%25092001%252C%2B%25E2%2580%2598Trade%2BCredit%252C%2BFinancial%2BIntermediary%2BDevelopment%2Band%2BIndustry%2BGrowth%25E2%2580%2599%252C%2BUnpublished%2BManuscript%2B%2528Columbia%2BUniversity%2529.%250A&doi=10.1111%2F1468-5957.00008&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/authored-by/Deloof/Marc


Google Scholar

Gentry, J.A., R. Vaidyanthan and H.W. Lee 1990, ‘A Weighted Cash Conversion Cycle’, Financial Management,
Vol. 19, No. 1, pp. 90–99.

Web of Science® Google Scholar

La Porta, R., F. Lopez-de-Silanes, A. Shleifer and R. Vishny 1997, ‘Legal Determinants of External Finance’,
Journal of Finance, Vol. 52, pp. 1131–50.

Web of Science® Google Scholar

La Porta, R., F. Lopez-de-Silanes, A. Shleifer and R. Vishny 1998, ‘Law and Finance’, Journal of Political

Economy, Vol. 106, pp. 1113–55.

Web of Science® Google Scholar

Long, M.S., I.B. Malitz and S.A. Ravid 1993, ‘Trade Credit, Quality Guarantees, and Product Marketability’,
Financial Management, Vol. 22, No. 4, pp. 117–27.

Web of Science® Google Scholar

Petersen, M.A. and R.G. Rajan 1997, ‘Trade Credit: Theories and Evidence’, Review of Financial Studies, Vol.
10, No. 3, pp. 661–91.

Web of Science® Google Scholar

Schwartz, R.A. 1974, ‘An Economic Model of Trade Credit’, Journal of Financial and Quantitative Analysis,
Vol. 9, No. 4, pp. 643–57.

Web of Science® Google Scholar

Shin, H.H. and L. Soenen 1998, ‘E�ciency of Working Capital and Corporate Pro�tability’, Financial Practice

and Education, Vol. 8, No. 2, pp. 37–45.

Google Scholar

Svensson, K. 1997, ‘Trade Credits in Europe Today: Credit Cultures, Payment Morality and Legal Systems’,
Unpublished Manuscript (Lund University).

Google Scholar

Theunisse H. and M. Jegers 1994, Elementen van Boekhouden en Analyse van Jaarrekeningen (Brussels,
VUBPress).

Google Scholar

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AFisman%252C%2BR.%2Band%2B%250AI.%2BLove%250A%2509%2509%2509%2509%2509%25092001%252C%2B%25E2%2580%2598Trade%2BCredit%252C%2BFinancial%2BIntermediary%2BDevelopment%2Band%2BIndustry%2BGrowth%25E2%2580%2599%252C%2BUnpublished%2BManuscript%2B%2528Columbia%2BUniversity%2529.%250A&doi=10.1111%2F1468-5957.00008&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1468-5957.00008&key=A1990EQ18500014&getFTLinkType=true&doiForPubOfPage=10.1111%2F1468-5957.00008&refDoi=10.2307%2F3666040&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D19%26publication_year%3D1990%26pages%3D90-99%26journal%3DFinancial%2BManagement%26author%3DJ.A.%2BGentry%26author%3DR.%2BVaidyanthan%26author%3DH.W.%2BLee%26title%3D%25E2%2580%2598A%2BWeighted%2BCash%2BConversion%2BCycle%25E2%2580%2599&doi=10.1111%2F1468-5957.00008&doiOfLink=10.2307%2F3666040&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1468-5957.00008&key=A1997XW35200007&getFTLinkType=true&doiForPubOfPage=10.1111%2F1468-5957.00008&refDoi=10.1111%2Fj.1540-6261.1997.tb02727.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D52%26publication_year%3D1997%26pages%3D1131-50%26journal%3DJournal%2Bof%2BFinance%26author%3DR.%2BLa%2BPorta%26author%3DF.%2BLopez%25E2%2580%2590de%25E2%2580%2590Silanes%26author%3DA.%2BShleifer%26author%3DR.%2BVishny%26title%3D%25E2%2580%2598Legal%2BDeterminants%2Bof%2BExternal%2BFinance%25E2%2580%2599&doi=10.1111%2F1468-5957.00008&doiOfLink=10.1111%2Fj.1540-6261.1997.tb02727.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1468-5957.00008&key=000077360800001&getFTLinkType=true&doiForPubOfPage=10.1111%2F1468-5957.00008&refDoi=10.1086%2F250042&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D106%26publication_year%3D1998%26pages%3D1113-55%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26author%3DR.%2BLa%2BPorta%26author%3DF.%2BLopez%25E2%2580%2590de%25E2%2580%2590Silanes%26author%3DA.%2BShleifer%26author%3DR.%2BVishny%26title%3D%25E2%2580%2598Law%2Band%2BFinance%25E2%2580%2599&doi=10.1111%2F1468-5957.00008&doiOfLink=10.1086%2F250042&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1468-5957.00008&key=A1993MV77200018&getFTLinkType=true&doiForPubOfPage=10.1111%2F1468-5957.00008&refDoi=10.2307%2F3665582&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D1993%26pages%3D117-27%26journal%3DFinancial%2BManagement%26author%3DM.S.%2BLong%26author%3DI.B.%2BMalitz%26author%3DS.A.%2BRavid%26title%3D%25E2%2580%2598Trade%2BCredit%252C%2BQuality%2BGuarantees%252C%2Band%2BProduct%2BMarketability%25E2%2580%2599&doi=10.1111%2F1468-5957.00008&doiOfLink=10.2307%2F3665582&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1468-5957.00008&key=A1997XN22500004&getFTLinkType=true&doiForPubOfPage=10.1111%2F1468-5957.00008&refDoi=10.1093%2Frfs%2F10.3.661&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D1997%26pages%3D661-91%26journal%3DReview%2Bof%2BFinancial%2BStudies%26author%3DM.A.%2BPetersen%26author%3DR.G.%2BRajan%26title%3D%25E2%2580%2598Trade%2BCredit%253A%2BTheories%2Band%2BEvidence%25E2%2580%2599&doi=10.1111%2F1468-5957.00008&doiOfLink=10.1093%2Frfs%2F10.3.661&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1468-5957.00008&key=A1974U435300008&getFTLinkType=true&doiForPubOfPage=10.1111%2F1468-5957.00008&refDoi=10.2307%2F2329765&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D1974%26pages%3D643-57%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DR.A.%2BSchwartz%26title%3D%25E2%2580%2598An%2BEconomic%2BModel%2Bof%2BTrade%2BCredit%25E2%2580%2599&doi=10.1111%2F1468-5957.00008&doiOfLink=10.2307%2F2329765&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D8%26publication_year%3D1998%26pages%3D37-45%26journal%3DFinancial%2BPractice%2Band%2BEducation%26author%3DH.H.%2BShin%26author%3DL.%2BSoenen%26title%3D%25E2%2580%2598Efficiency%2Bof%2BWorking%2BCapital%2Band%2BCorporate%2BProfitability%25E2%2580%2599&doi=10.1111%2F1468-5957.00008&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250ASvensson%252C%2BK.%250A%2509%2509%2509%2509%2509%25091997%252C%2B%25E2%2580%2598Trade%2BCredits%2Bin%2BEurope%2BToday%253A%2BCredit%2BCultures%252C%2BPayment%2BMorality%2Band%2BLegal%2BSystems%25E2%2580%2599%252C%2BUnpublished%2BManuscript%2B%2528Lund%2BUniversity%2529.%250A&doi=10.1111%2F1468-5957.00008&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1994%26author%3DH.%2BTheunisse%26author%3DM.%2BJegers%26title%3DElementen%2Bvan%2BBoekhouden%2Ben%2BAnalyse%2Bvan%2BJaarrekeningen%2B%2528&doi=10.1111%2F1468-5957.00008&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Download PDF

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

Developing World Access

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2025 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

https://onlinelibrary.wiley.com/doi/pdf/10.1111/1468-5957.00008
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://onlinelibrary.wiley.com/developing-world-access
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/

