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Since the mid-1980s, there has been an acceleration of state and local government interest in the
taxable bond market as a source of capital. This has resulted from, among other factors,
restrictions imposed on economic and industrial development loan programs resulting from the
passage of the Tax Reform Act of 1986. Increased state and local government involvement in the
taxable bond markets has increased competition for such capital between the public and the
private sectors. In turn, the developing capital competition has expanded into overseas securities
markets. Private sector corporations have frequently accessed foreign capital markets to take
advantage of lower interest rates and reduced �nancing costs. By contrast, state and local
governments have accessed such markets only recently. This article discusses the policy issues
considered by a state or local government entity when it decides to borrow funds in foreign
markets and discusses the issues involved in managing currency and interest rate risk when
issuing municipal bonds in foreign markets. It includes a review of the hedging techniques used by
the Kentucky Development Finance Authority (KDFA) to protect against changes in the Yen/Dollar
exchange relationship on a recent Samurai bond issue sold by KDFA as an example of such a
transaction.

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/doi/pdf/10.1111/1540-5850.00918
https://onlinelibrary.wiley.com/journal/15405850
https://onlinelibrary.wiley.com/toc/15405850/1991/11/4
https://doi.org/10.1111/1540-5850.00918
https://onlinelibrary.wiley.com/authored-by/Ramsey/James+R.
https://onlinelibrary.wiley.com/authored-by/Hackbart/Merl
https://onlinelibrary.wiley.com/doi/epdf/10.1111/1540-5850.00918
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://www.wiley.com/privacy


About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

