
Ad
ve

r

Real Estate Economics / Volume 18, Issue 3 /  pp. 294-301

Atypicality and the Natural Vacancy Rate Hypothesis

First published: September 1990

https://doi.org/10.1111/1540-6229.00523

Abstract

REFERENCES 

[1] A. Alchian and W. R. Allen. Exchange and Production: Theory in Use. Wadsworth Publishing Co., 1964.

[2] D. M. Blank and L. Winnick. The Structure of the Housing Market. Quarterly Journal of Economics 67:
181–208, May 1953.

[3] A. A. Eubank and C. F. Sirmans. The Price Adjustment Mechanism for Rental Housing in the United States.
Quarterly Journal of Economics 93: 163–83, February 1979.

[4] J. Frew, G. D. Jud and D. K. Winkler. The Use of Concessions in the Rental Housing Market. Journal of Real

Estate Research 4: Winter 1989

[5] S. A. Gabriel and F. E. Nothaft. Rental Housing Markets and the Natural Vacancy Rate. AREUEA Journal 16:
419–29, Winter 1988.

G. Donald Jud, James Frew

This paper formulates and tests a model of rent change based on the natural vacancy rate
hypothesis. It incorporates the Haurin [6] hypothesis in which the natural rate for particular units is
determined by their atypicality. Estimates of the model indicate a natural rate of 6.5%. However,
the rate is shown to vary systematically across individual units: the more atypical an apartment
unit, the higher the natural rate.
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