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Abstract

A vexing problem for the appraisal industry has been estimating an appropriate discount for the
value of real estate limited partnerships (RELPs) relative to their appraised value. This research
develops a linear regression model that explains over 80% of the cross-sectional variation in
discounts across 60 RELPs using characteristics of each partnership. Among a holdout sample of 41
RELPs, the model provides forecasts of discounts that are superior to assuming no discount or
applying a mean discount to all partnerships. Discounts are greatest for RELPs with low current
yields, low leverage and high trading ranges for their market prices.

Reference

|

Amihud, Y. and H. Mendelson. 1986. Asset Pricing and Bid-Ask Spread. Journal of Financial Economics 17:
223-249.

Web of Science® &  Google Scholar 4

Brickley, J., S. Manaster and J. Schallheim. 1991. The Tax-Timing Option and the Discounts on Closed-End
Investment Companies. Journal of Business 64: 287-312.

Weh of Srience® [1 Gaagole Schalar (4

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/journal/15406229
https://onlinelibrary.wiley.com/toc/15406229/1996/24/4
https://doi.org/10.1111/1540-6229.00700
https://onlinelibrary.wiley.com/authored-by/Barber/Brad+M.
https://onlinelibrary.wiley.com/doi/epdf/10.1111/1540-6229.00700
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=A1986F395700001&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=10.1016%2F0304-405X%2886%2990065-6&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D17%26publication_year%3D1986%26pages%3D223-249%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DY.%2BAmihud%26author%3DH.%2BMendelson%26title%3DAsset%2BPricing%2Band%2BBid%25E2%2580%2590Ask%2BSpread&doi=10.1111%2F1540-6229.00700&doiOfLink=10.1016%2F0304-405X%2886%2990065-6&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=A1991GA25800002&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=10.1086%2F296539&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D64%26publication_year%3D1991%26pages%3D287-312%26journal%3DJournal%2Bof%2BBusiness%26author%3DJ.%2BBrickley%26author%3DS.%2BManaster%26author%3DJ.%2BSchallheim%26title%3DThe%2BTax%25E2%2580%2590Timing%2BOption%2Band%2Bthe%2BDiscounts%2Bon%2BClosed%25E2%2580%2590End%2BInvestment%2BCompanies&doi=10.1111%2F1540-6229.00700&doiOfLink=10.1086%2F296539&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D1995%26pages%3D363-381%26journal%3DJournal%2Bof%2BReal%2BEstate%2BResearch%26issue%3D4%26author%3DD.R.%2BCapozza%26author%3DS.%2BLee%26title%3DProperty%2BType%252C%2BSize%252C%2Band%2BREIT%2BValue&doi=10.1111%2F1540-6229.00700&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Damodaran, A. and C.H. Liu. 1993. Insider Trading as a Signal of Private Information. Review of Financial
Studies 6: 79-120.

Web of Science® Z Google Scholar &

Greene, W.H. 1993. Econometric Analysis. Macmillan: New York , NY .

Google Scholar &

Hall, L.S. 1989. Valuation of Fractional Interests: A Business Appraiser's Perspective. The Appraisal Journal
57(2): 173-179.

Google Scholar &

Hall, L.S. 1993. Minority Interests in Closely Held Real Estate: Lessons: Estate of Berg. The Journal of Real
Estate Taxation 20(2);: 170-176.

Web of Science® & Google Scholar &

Hamill, J.R. 1993. | ncentive Problems and General Partner Compensation in Limited Partnership Real Estate
Investments. Journal of the American Real Estate and Urban Economics Association 21: 131-140.

Web of Science® Z Google Scholar &

Jensen, M. 1986. Agency Costs of Free Cash Flow, Corporate Finance, and Takeovers. American Economic
Review 76: 323-329.

Web of Science® & Google Scholar &

Korn, T.H. and J.R. Hitchner. 1993. Valuing Indirectly Held Real Estate has Special Concerns. Estate Planning
20(4): 234-240.

Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=A1993KY73000004&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=10.1093%2Frfs%2F6.1.79&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D6%26publication_year%3D1993%26pages%3D79-120%26journal%3DReview%2Bof%2BFinancial%2BStudies%26author%3DA.%2BDamodaran%26author%3DC.H.%2BLiu%26title%3DInsider%2BTrading%2Bas%2Ba%2BSignal%2Bof%2BPrivate%2BInformation&doi=10.1111%2F1540-6229.00700&doiOfLink=10.1093%2Frfs%2F6.1.79&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1993%26author%3DW.H.%2BGreene%26title%3DEconometric%2BAnalysis&doi=10.1111%2F1540-6229.00700&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D57%26publication_year%3D1989%26pages%3D173-179%26journal%3DThe%2BAppraisal%2BJournal%26issue%3D2%26author%3DL.S.%2BHall%26title%3DValuation%2Bof%2BFractional%2BInterests%253A%2BA%2BBusiness%2BAppraiser%2527s%2BPerspective&doi=10.1111%2F1540-6229.00700&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=A1993JY42500004&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=e_1_2_1_8_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D20%26publication_year%3D1993%26pages%3D170-176%26journal%3DThe%2BJournal%2Bof%2BReal%2BEstate%2BTaxation%26issue%3D2%26author%3DL.S.%2BHall%26title%3DMinority%2BInterests%2Bin%2BClosely%2BHeld%2BReal%2BEstate%253A%2BLessons%253A%2BEstate%2Bof%2BBerg&doi=10.1111%2F1540-6229.00700&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=A1993MF71200002&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=10.1111%2F1540-6229.00604&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D21%26publication_year%3D1993%26pages%3D131-140%26journal%3DJournal%2Bof%2Bthe%2BAmerican%2BReal%2BEstate%2Band%2BUrban%2BEconomics%2BAssociation%26author%3DJ.R.%2BHamill%26title%3DI%2Bncentive%2BProblems%2Band%2BGeneral%2BPartner%2BCompensation%2Bin%2BLimited%2BPartnership%2BReal%2BEstate%2BInvestments&doi=10.1111%2F1540-6229.00700&doiOfLink=10.1111%2F1540-6229.00604&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=WOS%3AA1986C125500066&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=e_1_2_1_10_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D76%26publication_year%3D1986%26pages%3D323-329%26journal%3DAmerican%2BEconomic%2BReview%26author%3DM.%2BJensen%26title%3DAgency%2BCosts%2Bof%2BFree%2BCash%2BFlow%252C%2BCorporate%2BFinance%252C%2Band%2BTakeovers&doi=10.1111%2F1540-6229.00700&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D20%26publication_year%3D1993%26pages%3D234-240%26journal%3DEstate%2BPlanning%26issue%3D4%26author%3DT.H.%2BKorn%26author%3DJ.R.%2BHitchner%26title%3DValuing%2BIndirectly%2BHeld%2BReal%2BEstate%2Bhas%2BSpecial%2BConcerns&doi=10.1111%2F1540-6229.00700&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=A1989CE39400009&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=10.1016%2F0304-405X%2889%2990077-9&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D24%26publication_year%3D1989%26pages%3D181-192%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DL.H.P.%2BLang%26author%3DR.%2BLitzenberger%26title%3DDividend%2BAnnouncements%253A%2BCash%2BFlow%2BSignalling%2Bvs.%2BFree%2BCash%2BFlow%2BHypothesis%253F&doi=10.1111%2F1540-6229.00700&doiOfLink=10.1016%2F0304-405X%2889%2990077-9&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=A1989CE39400007&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=10.1016%2F0304-405X%2889%2990075-5&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D24%26publication_year%3D1989%26pages%3D137-154%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DL.H.P.%2BLang%26author%3DR.M.%2BStulz%26author%3DR.A.%2BWalkling%26title%3DManagement%2BPerformance%252C%2BTobin%2527s%2Bq%252C%2Band%2Bthe%2BGains%2Bfrom%2BSuccessful%2BTender%2BOffers&doi=10.1111%2F1540-6229.00700&doiOfLink=10.1016%2F0304-405X%2889%2990075-5&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Lehn, K. and A. Poulsen. 1989. Free Cash Flow and Stockholder Gains in Going Private Transactions. Journal of
Finance 44:771-789.

Web of Science® &  Google Scholar 4

Malkiel, B.G. 1977. The Valuation of Closed-End Investment-Company Shares. Journal of Finance 32: 847-859.

Web of Science® & Google Scholar &

Smith, R.L. and J. Kim. 1994. The Combined Effects of Free Cash Flow and Financial Slack on Bidder and Target
Stock Returns. Journal of Business 67: 281-310.

Web of Science® &4 Google Scholar 4

Wang, K., J. Erickson and G.W. Gau. 1993. Dividend Policies and Dividend Announcement Effects for Real Estate
Investment Trusts. Journal of the American Real Estate and Urban Economics Association 21: 185-201.

Web of Science® & Google Scholar &

Citing Literature

Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy
Terms of Use
About Cookies

Manage Cookies

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential


https://onlinelibrary.wiley.com/doi/pdf/10.1111/1540-6229.00700
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=A1989AG04700014&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=10.1111%2Fj.1540-6261.1989.tb04390.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D44%26publication_year%3D1989%26pages%3D771-789%26journal%3DJournal%2Bof%2BFinance%26author%3DK.%2BLehn%26author%3DA.%2BPoulsen%26title%3DFree%2BCash%2BFlow%2Band%2BStockholder%2BGains%2Bin%2BGoing%2BPrivate%2BTransactions&doi=10.1111%2F1540-6229.00700&doiOfLink=10.1111%2Fj.1540-6261.1989.tb04390.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=A1977DQ21000016&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=10.1111%2Fj.1540-6261.1977.tb01993.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1977%26pages%3D847-859%26journal%3DJournal%2Bof%2BFinance%26author%3DB.G.%2BMalkiel%26title%3DThe%2BValuation%2Bof%2BClosed%25E2%2580%2590End%2BInvestment%25E2%2580%2590Company%2BShares&doi=10.1111%2F1540-6229.00700&doiOfLink=10.1111%2Fj.1540-6261.1977.tb01993.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=WOS%3AA1994NG74600005&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=10.1086%2F296633&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D67%26publication_year%3D1994%26pages%3D281-310%26journal%3DJournal%2Bof%2BBusiness%26author%3DR.L.%2BSmith%26author%3DJ.%2BKim%26title%3DThe%2BCombined%2BEffects%2Bof%2BFree%2BCash%2BFlow%2Band%2BFinancial%2BSlack%2Bon%2BBidder%2Band%2BTarget%2BStock%2BReturns&doi=10.1111%2F1540-6229.00700&doiOfLink=10.1086%2F296633&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2F1540-6229.00700&key=A1993MF71200005&getFTLinkType=true&doiForPubOfPage=10.1111%2F1540-6229.00700&refDoi=10.1111%2F1540-6229.00607&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D21%26publication_year%3D1993%26pages%3D185-201%26journal%3DJournal%2Bof%2Bthe%2BAmerican%2BReal%2BEstate%2Band%2BUrban%2BEconomics%2BAssociation%26author%3DK.%2BWang%26author%3DJ.%2BErickson%26author%3DG.W.%2BGau%26title%3DDividend%2BPolicies%2Band%2BDividend%2BAnnouncement%2BEffects%2Bfor%2BReal%2BEstate%2BInvestment%2BTrusts&doi=10.1111%2F1540-6229.00700&doiOfLink=10.1111%2F1540-6229.00607&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://www.wiley.com/privacy

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of artificial intelligence technologies or similar technologies.

WILEY

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential


https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

