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This article examines the importance of adjustments to corporate �nancial statements for credit
risk assessment. Prior research has tended to examine individual adjustments one at a time. As
correlations among adjustments and control variables may bias inferences when researchers
examine a single adjustment and ignore other adjustments, our results provide important new
information about previous research by documenting whether or not such bias exists. We �nd that
�nancial statement recasting adjustments – which aim to better re�ect �rms' indebtedness,
�nancing costs and recurring earnings than reported �nancial numbers – are re�ected in bond
yield spreads and have an economically signi�cant impact on credit pricing and loss forecasting.
Among individual adjustment categories, we �nd that those for o�-balance-sheet leases, de�ned
bene�t pensions and securitized debt have an economically signi�cant impact on credit pricing and
loss forecasting.

https://pagead2.googlesyndication.com/pcs/click?xai=AKAOjstchZOtu_btwvJcliOBPfnsyWgr-t4LlOI64e6roEY2-wR9vVeldY2zAx4VrbiTVbL8msEm76mOXKtivnpeVQP4M4-fO0e287_-Kb0vZnKC6DsgR2eSH54KD4lrLjAe-_3S4t-dEUjgMa3p-vVpLy5h1E1gJ4hw9aoIQvaGl8_3rQ6LtsMZgyroEF8wNjIAbP9CR-67UPwBClqlc3_0a26SrGGsHlhpAz4GkEI_tYU8q-KVsoung376yl5qSJvXEbuD8ZrxRxdE-axDLvydUOTZKitLuUv8LBwfHmmBYhrMLvd0YJB1NQzb4G1rwrHZ6PhGvNHwTHM0sfqD8tCLvs_wrpxHgXwzX5yxnGTaDBklxUP-u6KQku29vdqLhG_-MTu52gOsnuD2ijrmq4Toa4DzXRpmgSZwE9ca&sig=Cg0ArKJSzC3fOyopLUjS&fbs_aeid=%5Bgw_fbsaeid%5D&adurl=https://register.gotowebinar.com/register/5043309640412809824
https://onlinelibrary.wiley.com/journal/1467629x
https://onlinelibrary.wiley.com/toc/1467629x/2014/54/1
https://doi.org/10.1111/acfi.12002
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000249409300007&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1016%2Fj.jfineco.2006.05.011&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D8%26publication_year%3D2007%26pages%3D787-821%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DV.%2BAcharya%26author%3DS.%2BBharath%26author%3DA.%2BSrinivasan%26title%3DDoes%2Bindustry%25E2%2580%2590wide%2Bdistress%2Baffect%2Bdefaulted%2Bfirms%253F%2BEvidence%2Bfrom%2Bcreditor%2Brecoveries&doi=10.1111%2Facfi.12002&doiOfLink=10.1016%2Fj.jfineco.2006.05.011&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3DAltamuro%252C%2BJ.%252C%2BR.%2BJohnston%252C%2BS.%2BPandit%252C%2Band%2BH.%2BZhang%252C%2B2011%252C%2BOperating%2Bleases%2Band%2Bcredit%2Bassessments%252C%2BWorking%2Bpaper%2B%2528Ohio%2BState%2BUniversity%2529.&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/authored-by/Batta/George
https://onlinelibrary.wiley.com/authored-by/Ganguly/Ananda
https://onlinelibrary.wiley.com/authored-by/Rosett/Joshua


Altman, E., and H. Rijken, 2006, A point-in-time perspective on through-the-cycle ratings. Financial Analysts

Journal 62, 54–70.

Web of Science® Google Scholar

Beaudoin, C., N. Chandar, and E. Werner, 2011, Good disclosure doesn't cure bad accounting – or does it?
Advances in Accounting 27, 99–110.

Google Scholar

Berstresser, D., and T. Philippon, 2006, CEO incentives and earnings management, Journal of Financial

Economics 80, 511–529.

Web of Science® Google Scholar

Bessembinder, H., W. Maxwell, K. Kahle, and D. Xu, 2009, Measuring abnormal bond performance, Review of

Financial Studies 22, 4219–4258.

Web of Science® Google Scholar

Bharath, S., and T. Shumway, 2008, Forecasting default with the Merton distance to default model, Review of

Financial Studies 21, 1339–1369.

Web of Science® Google Scholar

Biddle, G., G. Seow, and A. Siegel, 1995, Relative versus incremental information content, Contemporary

Accounting Research 12, 1–23.

Google Scholar

Cameron, A. C., J. G. Gelbach, and D. L. Miller, 2011, Robust inference with multi-way clustering, Journal of

Business and Economic Statistics 29, 238–249.

Web of Science® Google Scholar

Campbell, J. Y., and G. B. Taksler, 2003, Equity volatility and corporate bond yields, The Journal of Finance 58,
2321–2350.

Web of Science® Google Scholar

Carey, M., 1998, Credit risk in private debt portfolios, Journal of Finance 53, 1363–1387.

Web of Science® Google Scholar

Davidson, R., and J. G. McKinnon, 1981, Several tests for model speci�cation in the presence of alternative
hypotheses, Econometrica 49, 781–793.

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000235085300009&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.2469%2Ffaj.v62.n1.4058&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D62%26publication_year%3D2006%26pages%3D54-70%26journal%3DFinancial%2BAnalysts%2BJournal%26author%3DE.%2BAltman%26author%3DH.%2BRijken%26title%3DA%2Bpoint%25E2%2580%2590in%25E2%2580%2590time%2Bperspective%2Bon%2Bthrough%25E2%2580%2590the%25E2%2580%2590cycle%2Bratings&doi=10.1111%2Facfi.12002&doiOfLink=10.2469%2Ffaj.v62.n1.4058&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D2011%26pages%3D99-110%26journal%3DAdvances%2Bin%2BAccounting%26author%3DC.%2BBeaudoin%26author%3DN.%2BChandar%26author%3DE.%2BWerner%26title%3DGood%2Bdisclosure%2Bdoesn%2527t%2Bcure%2Bbad%2Baccounting%2B%25E2%2580%2593%2Bor%2Bdoes%2Bit%253F&doi=10.1111%2Facfi.12002&doiOfLink=10.1016%2Fj.adiac.2011.03.001&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000238305600002&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1016%2Fj.jfineco.2004.10.011&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D80%26publication_year%3D2006%26pages%3D511-529%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DD.%2BBerstresser%26author%3DT.%2BPhilippon%26title%3DCEO%2Bincentives%2Band%2Bearnings%2Bmanagement&doi=10.1111%2Facfi.12002&doiOfLink=10.1016%2Fj.jfineco.2004.10.011&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000270003700012&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1093%2Frfs%2Fhhn105&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D2009%26pages%3D4219-4258%26journal%3DReview%2Bof%2BFinancial%2BStudies%26author%3DH.%2BBessembinder%26author%3DW.%2BMaxwell%26author%3DK.%2BKahle%26author%3DD.%2BXu%26title%3DMeasuring%2Babnormal%2Bbond%2Bperformance&doi=10.1111%2Facfi.12002&doiOfLink=10.1093%2Frfs%2Fhhn105&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000256286600009&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1093%2Frfs%2Fhhn044&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D21%26publication_year%3D2008%26pages%3D1339-1369%26journal%3DReview%2Bof%2BFinancial%2BStudies%26author%3DS.%2BBharath%26author%3DT.%2BShumway%26title%3DForecasting%2Bdefault%2Bwith%2Bthe%2BMerton%2Bdistance%2Bto%2Bdefault%2Bmodel&doi=10.1111%2Facfi.12002&doiOfLink=10.1093%2Frfs%2Fhhn044&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D12%26publication_year%3D1995%26pages%3D1-23%26journal%3DContemporary%2BAccounting%2BResearch%26author%3DG.%2BBiddle%26author%3DG.%2BSeow%26author%3DA.%2BSiegel%26title%3DRelative%2Bversus%2Bincremental%2Binformation%2Bcontent&doi=10.1111%2Facfi.12002&doiOfLink=10.1111%2Fj.1911-3846.1995.tb00478.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000287936300004&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1198%2Fjbes.2010.07136&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D29%26publication_year%3D2011%26pages%3D238-249%26journal%3DJournal%2Bof%2BBusiness%2Band%2BEconomic%2BStatistics%26author%3DA.%2BC.%2BCameron%26author%3DJ.%2BG.%2BGelbach%26author%3DD.%2BL.%2BMiller%26title%3DRobust%2Binference%2Bwith%2Bmulti%25E2%2580%2590way%2Bclustering&doi=10.1111%2Facfi.12002&doiOfLink=10.1198%2Fjbes.2010.07136&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000186755300002&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1046%2Fj.1540-6261.2003.00607.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D58%26publication_year%3D2003%26pages%3D2321-2350%26journal%3DThe%2BJournal%2Bof%2BFinance%26author%3DJ.%2BY.%2BCampbell%26author%3DG.%2BB.%2BTaksler%26title%3DEquity%2Bvolatility%2Band%2Bcorporate%2Bbond%2Byields&doi=10.1111%2Facfi.12002&doiOfLink=10.1046%2Fj.1540-6261.2003.00607.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000074987800006&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1111%2F0022-1082.00056&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D53%26publication_year%3D1998%26pages%3D1363-1387%26journal%3DJournal%2Bof%2BFinance%26author%3DM.%2BCarey%26title%3DCredit%2Brisk%2Bin%2Bprivate%2Bdebt%2Bportfolios&doi=10.1111%2Facfi.12002&doiOfLink=10.1111%2F0022-1082.00056&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Web of Science® Google Scholar

Easton, P., and M. Zmijewski, 1993, SEC from 10K/10Q reports and annual reports to shareholders: reporting
lags and squared market model prediction errors, Journal of Accounting Research 31, 113–129.

Web of Science® Google Scholar

Gallagher, R., and D. McKillop, 2010a, Unfunded pension liabilities and sponsoring �rm credit risk: an
international analysis of corporate bond spreads, European Journal of Finance 16, 183–200.

Web of Science® Google Scholar

Gallagher, R., and D. McKillop, 2010b, Unfunded pension liabilities and the corporate CDS market, Journal of

Fixed Income 19, 30–46.

Google Scholar

Gorton, G., and G. Pennacchi, 1990, Are loan sales really o�-balance sheet?, in: J. Ronen, A. Saunders, A. Sondhi,
eds., Off-Balance Sheet Activities (Quorum Books, Westport), 19–40.

Google Scholar

Greene, W. H., 2001, Econometric Analysis, 4th edn (Prentice-Hall, Upper Saddle River, NJ).

Google Scholar

Hann, R. N., F. He�in, and K. R. Subramanyam, 2007, Fair value pension accounting, Journal of Accounting and

Economics 44, 328–358.

Web of Science® Google Scholar

Jostova, G., S. Nikolova, A. Philipov, and C. Stahel, 2010, Momentum in corporate bond returns, Working paper
(George Washington University).

Google Scholar

Kraft, P., 2011, Rating Agency adjustments to GAAP �nancial statements and their e�ect on ratings and bond
yields, Working paper (New York University).

Google Scholar

Lim, S. C., S. Mann, and V. T. Mihov, 2003, Market evaluation of o�-balance sheet �nancing: you can run but you
can't hide, Working paper (Texas Christian University).

Google Scholar

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=A1981MN90700011&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.2307%2F1911522&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D49%26publication_year%3D1981%26pages%3D781-793%26journal%3DEconometrica%26author%3DR.%2BDavidson%26author%3DJ.%2BG.%2BMcKinnon%26title%3DSeveral%2Btests%2Bfor%2Bmodel%2Bspecification%2Bin%2Bthe%2Bpresence%2Bof%2Balternative%2Bhypotheses&doi=10.1111%2Facfi.12002&doiOfLink=10.2307%2F1911522&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=A1993LJ48900006&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.2307%2F2491044&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D31%26publication_year%3D1993%26pages%3D113-129%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26author%3DP.%2BEaston%26author%3DM.%2BZmijewski%26title%3DSEC%2Bfrom%2B10K%252F10Q%2Breports%2Band%2Bannual%2Breports%2Bto%2Bshareholders%253A%2Breporting%2Blags%2Band%2Bsquared%2Bmarket%2Bmodel%2Bprediction%2Berrors&doi=10.1111%2Facfi.12002&doiOfLink=10.2307%2F2491044&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000277755900001&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1080%2F13518470903211665&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D16%26publication_year%3D2010a%26pages%3D183-200%26journal%3DEuropean%2BJournal%2Bof%2BFinance%26author%3DR.%2BGallagher%26author%3DD.%2BMcKillop%26title%3DUnfunded%2Bpension%2Bliabilities%2Band%2Bsponsoring%2Bfirm%2Bcredit%2Brisk%253A%2Ban%2Binternational%2Banalysis%2Bof%2Bcorporate%2Bbond%2Bspreads&doi=10.1111%2Facfi.12002&doiOfLink=10.1080%2F13518470903211665&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D19%26publication_year%3D2010b%26pages%3D30-46%26journal%3DJournal%2Bof%2BFixed%2BIncome%26author%3DR.%2BGallagher%26author%3DD.%2BMcKillop%26title%3DUnfunded%2Bpension%2Bliabilities%2Band%2Bthe%2Bcorporate%2BCDS%2Bmarket&doi=10.1111%2Facfi.12002&doiOfLink=10.3905%2FJFI.2010.19.3.030&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1990%26pages%3D19-40%26author%3DG.%2BGorton%26author%3DG.%2BPennacchi%26title%3DOff%25E2%2580%2590Balance%2BSheet%2BActivities&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2001%26author%3DW.%2BH.%2BGreene%26title%3DEconometric%2BAnalysis&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000251481100002&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1016%2Fj.jacceco.2007.04.001&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D44%26publication_year%3D2007%26pages%3D328-358%26journal%3DJournal%2Bof%2BAccounting%2Band%2BEconomics%26author%3DR.%2BN.%2BHann%26author%3DF.%2BHeflin%26author%3DK.%2BR.%2BSubramanyam%26title%3DFair%2Bvalue%2Bpension%2Baccounting&doi=10.1111%2Facfi.12002&doiOfLink=10.1016%2Fj.jacceco.2007.04.001&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3DJostova%252C%2BG.%252C%2BS.%2BNikolova%252C%2BA.%2BPhilipov%252C%2Band%2BC.%2BStahel%252C%2B2010%252C%2BMomentum%2Bin%2Bcorporate%2Bbond%2Breturns%252C%2BWorking%2Bpaper%2B%2528George%2BWashington%2BUniversity%2529.&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2011%26author%3DP.%2BKraft%26title%3DRating%2BAgency%2Badjustments%2Bto%2BGAAP%2Bfinancial%2Bstatements%2Band%2Btheir%2Beffect%2Bon%2Bratings%2Band%2Bbond%2Byields&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2003%26author%3DS.%2BC.%2BLim%26author%3DS.%2BMann%26author%3DV.%2BT.%2BMihov%26title%3DMarket%2Bevaluation%2Bof%2Boff%25E2%2580%2590balance%2Bsheet%2Bfinancing%253A%2Byou%2Bcan%2Brun%2Bbut%2Byou%2Bcan%2527t%2Bhide&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Livingston, M., A. Naranjo, and L. Zhou, 2008, Split bond ratings and rating migration, Journal of Banking and

Finance 32, 1613–1624.

Web of Science® Google Scholar

Lundholm, R., and R. Sloan, 2007, Equity Valuation and Analysis, 2nd edn (McGraw-Hill Irwin, New York, NY).

Google Scholar

Maher, J., 1987, Pension obligations and the bond credit market: an empirical analysis of accounting numbers,
The Accounting Review 62, 785–798.

Web of Science® Google Scholar

Merton, R. C., 1974, On the pricing of corporate debt: the risk structure of interest rates, The Journal of

Finance 29, 449–470.

Web of Science® Google Scholar

Mills, L. F., and K. J. Newberry, 2005, Firms' o�-balance-sheet and hybrid debt �nancing: evidence from their
book-tax reporting di�erences, Journal of Accounting Research 43, 251–282.

Web of Science® Google Scholar

Moody's, 2006, Moody's Approach to Global Standard Adjustments in the Analysis of Financial

Statements for Non-Financial Corporations (Moody's Inc., New York).

Web of Science® Google Scholar

Norden, L., and M. Weber, 2004, Informational e�ciency of credit default swap and stock markets: the impact
of credit rating announcements, Journal of Banking and Finance 28, 2813–2843.

Web of Science® Google Scholar

Raman, K., and E. Wilson, 1990, The debt equivalence of unfunded government pension obligations, Journal of

Accounting and Public Policy 9, 37–56.

Web of Science® Google Scholar

Robinson, T., H. van Greunig, E. Henry, and M. Broihahn, 2008, Financial statement analysis: applications, in: T.
Robinson, H. van Greunig, E. Henry, M. Broihahn, eds., International Financial Statement Analysis (Wiley,
Hoboken, NJ), 259–322.

Google Scholar

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000258356800015&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1016%2Fj.jbankfin.2007.11.019&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D2008%26pages%3D1613-1624%26journal%3DJournal%2Bof%2BBanking%2Band%2BFinance%26author%3DM.%2BLivingston%26author%3DA.%2BNaranjo%26author%3DL.%2BZhou%26title%3DSplit%2Bbond%2Bratings%2Band%2Brating%2Bmigration&doi=10.1111%2Facfi.12002&doiOfLink=10.1016%2Fj.jbankfin.2007.11.019&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DR.%2BLundholm%26author%3DR.%2BSloan%26title%3DEquity%2BValuation%2Band%2BAnalysis&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=A1987K282200009&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=e_1_2_8_25_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D62%26publication_year%3D1987%26pages%3D785-798%26journal%3DThe%2BAccounting%2BReview%26author%3DJ.%2BMaher%26title%3DPension%2Bobligations%2Band%2Bthe%2Bbond%2Bcredit%2Bmarket%253A%2Ban%2Bempirical%2Banalysis%2Bof%2Baccounting%2Bnumbers&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=A1974T356000010&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1111%2Fj.1540-6261.1974.tb03058.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D29%26publication_year%3D1974%26pages%3D449-470%26journal%3DThe%2BJournal%2Bof%2BFinance%26author%3DR.%2BC.%2BMerton%26title%3DOn%2Bthe%2Bpricing%2Bof%2Bcorporate%2Bdebt%253A%2Bthe%2Brisk%2Bstructure%2Bof%2Binterest%2Brates&doi=10.1111%2Facfi.12002&doiOfLink=10.1111%2Fj.1540-6261.1974.tb03058.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000228467900005&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1111%2Fj.1475-679x.2005.00170.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D43%26publication_year%3D2005%26pages%3D251-282%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26author%3DL.%2BF.%2BMills%26author%3DK.%2BJ.%2BNewberry%26title%3DFirms%2527%2Boff%25E2%2580%2590balance%25E2%2580%2590sheet%2Band%2Bhybrid%2Bdebt%2Bfinancing%253A%2Bevidence%2Bfrom%2Btheir%2Bbook%25E2%2580%2590tax%2Breporting%2Bdifferences&doi=10.1111%2Facfi.12002&doiOfLink=10.1111%2Fj.1475-679x.2005.00170.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000235872300027&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=e_1_2_8_28_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BMoody%2527s%252C%2B2006%252C%2BMoody%2527s%2BApproach%2Bto%2BGlobal%2BStandard%2BAdjustments%2Bin%2Bthe%2BAnalysis%2Bof%2BFinancial%2BStatements%2Bfor%2BNon%25E2%2580%2590Financial%2BCorporations%2B%2528Moody%2527s%2BInc.%252C%2BNew%2BYork%2529.&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000224596000010&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1016%2Fj.jbankfin.2004.06.011&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D28%26publication_year%3D2004%26pages%3D2813-2843%26journal%3DJournal%2Bof%2BBanking%2Band%2BFinance%26author%3DL.%2BNorden%26author%3DM.%2BWeber%26title%3DInformational%2Befficiency%2Bof%2Bcredit%2Bdefault%2Bswap%2Band%2Bstock%2Bmarkets%253A%2Bthe%2Bimpact%2Bof%2Bcredit%2Brating%2Bannouncements&doi=10.1111%2Facfi.12002&doiOfLink=10.1016%2Fj.jbankfin.2004.06.011&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=A1990DF35800003&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1016%2F0278-4254%2890%2990020-Z&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D1990%26pages%3D37-56%26journal%3DJournal%2Bof%2BAccounting%2Band%2BPublic%2BPolicy%26author%3DK.%2BRaman%26author%3DE.%2BWilson%26title%3DThe%2Bdebt%2Bequivalence%2Bof%2Bunfunded%2Bgovernment%2Bpension%2Bobligations&doi=10.1111%2Facfi.12002&doiOfLink=10.1016%2F0278-4254%2890%2990020-Z&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2008%26pages%3D259-322%26author%3DT.%2BRobinson%26author%3DH.%2Bvan%2BGreunig%26author%3DE.%2BHenry%26author%3DM.%2BBroihahn%26title%3DInternational%2BFinancial%2BStatement%2BAnalysis&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Sengupta, P., and Z. Wang, 2010, Pricing of o�-balance sheet debt: how do bond market participants use the
footnote disclosures on operating leases and postretirement bene�t plans? Accounting and Finance 51, 787–
808.

Web of Science® Google Scholar

Standard and Poor's (S&P), 2006, Standard & Poor's Corporate Ratings Criteria (McGraw-Hill, New York, NY).

Google Scholar

Standard and Poor's (S&P), 2010, Annual Global Corporate Default Study and Rating Transitions. Available at w
ww.standardandpoors.com/ratingsdirect.

Google Scholar

Stickney, C. P., P. Brown, and J. M. Wahlen, 2006, Financial Reporting, Financial Statement Analysis, and

Valuation: A Strategic Perspective (Cengage, Stamford, CT).

Google Scholar

Vuong, Q., 1989, Likelihood ratio tests for model selection and non-nested hypotheses, Econometrica 57, 307–
333.

Web of Science® Google Scholar

Weesie, J., 1999, Seemingly unrelated estimation and the cluster-adjusted sandwich estimator, Stata Technical

Bulletin 52, 34–47.

Google Scholar

White, G. I., A. C. Sondhi, and D. Fried, 2003, The Analysis and Use of Financial Statements, 3rd edn (John
Wiley & Sons, Inc., Hoboken, NJ).

Google Scholar

Wild, J. J., K. R. Subramanyam, and R. F. Halsey, 2006, Financial Statement Analysis (McGraw-Hill, New York,
NY).

Google Scholar

Citing Literature 

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=000293341800009&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.1111%2Fj.1467-629X.2010.00368.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D51%26publication_year%3D2010%26pages%3D787-808%26journal%3DAccounting%2Band%2BFinance%26author%3DP.%2BSengupta%26author%3DZ.%2BWang%26title%3DPricing%2Bof%2Boff%25E2%2580%2590balance%2Bsheet%2Bdebt%253A%2Bhow%2Bdo%2Bbond%2Bmarket%2Bparticipants%2Buse%2Bthe%2Bfootnote%2Bdisclosures%2Bon%2Boperating%2Bleases%2Band%2Bpostretirement%2Bbenefit%2Bplans%253F&doi=10.1111%2Facfi.12002&doiOfLink=10.1111%2Fj.1467-629X.2010.00368.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BStandard%2Band%2BPoor%2527s%2B%2528S%2526P%2529%252C%2B2006%252C%2BStandard%2B%2526%2BPoor%2527s%2BCorporate%2BRatings%2BCriteria%2B%2528McGraw%25E2%2580%2590Hill%252C%2BNew%2BYork%252C%2BNY%2529.&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
http://www.standardandpoors.com/ratingsdirect
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%2BStandard%2Band%2BPoor%2527s%2B%2528S%2526P%2529%252C%2B2010%252C%2BAnnual%2BGlobal%2BCorporate%2BDefault%2BStudy%2Band%2BRating%2BTransitions.%2BAvailable%2Bat%2Bwww.standardandpoors.com%252Fratingsdirect.&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2006%26author%3DC.%2BP.%2BStickney%26author%3DP.%2BBrown%26author%3DJ.%2BM.%2BWahlen%26title%3DFinancial%2BReporting%252C%2BFinancial%2BStatement%2BAnalysis%252C%2Band%2BValuation%253A%2BA%2BStrategic%2BPerspective&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Facfi.12002&key=A1989U712600002&getFTLinkType=true&doiForPubOfPage=10.1111%2Facfi.12002&refDoi=10.2307%2F1912557&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D57%26publication_year%3D1989%26pages%3D307-333%26journal%3DEconometrica%26author%3DQ.%2BVuong%26title%3DLikelihood%2Bratio%2Btests%2Bfor%2Bmodel%2Bselection%2Band%2Bnon%25E2%2580%2590nested%2Bhypotheses&doi=10.1111%2Facfi.12002&doiOfLink=10.2307%2F1912557&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D52%26publication_year%3D1999%26pages%3D34-47%26journal%3DStata%2BTechnical%2BBulletin%26author%3DJ.%2BWeesie%26title%3DSeemingly%2Bunrelated%2Bestimation%2Band%2Bthe%2Bcluster%25E2%2580%2590adjusted%2Bsandwich%2Bestimator&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2003%26author%3DG.%2BI.%2BWhite%26author%3DA.%2BC.%2BSondhi%26author%3DD.%2BFried%26title%3DThe%2BAnalysis%2Band%2BUse%2Bof%2BFinancial%2BStatements&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2006%26author%3DJ.%2BJ.%2BWild%26author%3DK.%2BR.%2BSubramanyam%26author%3DR.%2BF.%2BHalsey%26title%3DFinancial%2BStatement%2BAnalysis&doi=10.1111%2Facfi.12002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

Developing World Access

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2024 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

https://onlinelibrary.wiley.com/doi/pdf/10.1111/acfi.12002
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://onlinelibrary.wiley.com/developing-world-access
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/

