
Real Estate Economics / Volume 33, Issue 1 /  p. 27-50

The Role of the Underlying Real Asset Market in REIT IPOs

First published: 16 February 2005
https://doi.org/10.1111/j.1080-8620.2005.00111.x
Citations: 45

Abstract

References 

Allen, F. and G.R. Faulhaber. 1989. Signaling by Underpricing in the IPO Market. Journal of Financial

Economics 23: 302–323.

Web of Science® Google Scholar

Baker, M. and J. Wurgler. 2000. The Equity Share in New Issues and Aggregate Stock Returns. Journal of

Finance 55: 2219–2257.

Web of Science® Google Scholar

Barkham, R. and D. Geltner. 1995. Price Discovery in American and British Property Markets. Real Estate

Economics 23: 21–44.

Web of Science® Google Scholar

Bradley, D. and B. Jordan. 2002. Partial Adjustment to Public Information and IPO Underpricing. Journal of

Financial and Quantitative Analysis 37: 595–616.

Web of Science® Google Scholar

Brav, A. and P. Gompers. 1997. Myth or Reality? The Long-Run Underperformance of Initial Public O�erings:
Evidence from Venture and Nonventure Capital-Backed Companies. Journal of Finance 52: 1791–1821.

Jay C. Hartzell, Jarl G. Kallberg, Crocker H. Liu

A leading explanation for IPO cycles is time-varying supply and demand for the underlying assets of
the �rms that are considering going public. We test this hypothesis using REIT IPOs, taking
advantage of the relative transparency of the underlying real asset markets. We document links
between REIT IPO activity and both the conditions of the underlying real estate market and the
price of REITs. We �nd no signi�cant relation between the heat of the IPO market and post-IPO
operating performance, implying homogeneous �rm quality across IPO cycles. Finally, we show
that lagged IPO proceeds are related to future increases in investment and in capacity utilization.
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