
Ad
ve

rt
is

em
en

t

Journal of Economics & Management Strategy / Volume 11, Issue 2 /  pp. 169-224

The Fable of the Keiretsu

First published: 28 January 2004
https://doi.org/10.1111/j.1430-9134.2002.00169.x
Citations: 47

Abstract

References 

Alchian, A.A. and H. Demsetz, 1972, “Production, Information Costs, and Economic Organization,” American

Economic Review, 62, 777–795.

Web of Science® Google Scholar

Anderson, C.W. and A.K. Makhija, 1999, “Deregulation, Disintermediation, and Agency Costs of Debt: Evidence
from Japan,” Journal of Financial Economics, 51, 309–339.

Web of Science® Google Scholar

Beason, D., 1998, Keiretsu A�liation and Share Price Volatility in Japan,” Pacific-Basin Finance Journal, 6, 27–
43.

Yoshiro Miwa, J. Mark Ramseyer

Central to so many accounts of post-war Japan, the keiretsu corporate groups lacked economic
substance from the start. Conceived by Marxists committed to locating “domination” by
“monopoly capital,” they found an early audience among western scholars searching for evidence
of culture-speci�c group behavior in Japan. By the 1990s, they had moved into mainstream
economic studies, and keiretsu dummies appeared in virtually all econometric regressions of
Japanese industrial or �nancial structure. Yet the keiretsu began as a �gment of the academic
imagination, and they remain that today. Regardless of the keiretsu de�nition used, cross-
shareholdings within the “groups” were trivial, even during the years when keiretsu ties were
supposedly strongest. Neither does membership proxy for “main bank” ties. Econometric studies
basing “keiretsu dummies” on the available rosters produce predictably haphazard and unstable
results. In the end, the only reliably robust results are the artifacts of the sample biases created by
the de�nitions themselves.
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