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THOMAS J. CUNNINGHAM

Researchers interested in testing between the Real Bills doctrine and the Quantity Theory
approach to in�ation in the face of rapid, de�cit-�nancing money growth are confronted by an
observation equivalence problem. This paper identi�es a data set which resolves the dilemma and
tests the two in�ation models. The results provide clear evidence supporting the Real Bills doctrine,
that the value of assets backing money determines its value, over the Quantity Theory.

Google Scholar

Web of Science® Google Scholar

Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/journal/14657295
https://onlinelibrary.wiley.com/toc/14657295/1992/30/2
https://doi.org/10.1111/j.1465-7295.1992.tb01664.x
https://onlinelibrary.wiley.com/authored-by/CUNNINGHAM/THOMAS+J.
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250ABomberger%252C%2BWilliam%2BA.%252C%2Band%2B%250AGail%2BE.%2BMakinen.%2B%250A%2BThe%2BHungarian%2BHyperinflation%2Band%2BStabilization%2Bof%2B1945%25E2%2580%259046.%2B%250A%2BJournal%2Bof%2BPolitical%2BEconomy%252C%2BOctober%2B1983%252C%2B801%25E2%2580%259324.%250A&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&key=A1984TR23500001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.1992.tb01664.x&refDoi=e_1_2_1_3_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3DSpring%2B1984%26pages%3D15-20%26author%3DMichael%2BR.%2BDarby%26title%3DQuarterly%2BReview&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AHakkio%252C%2BCraig%2BS.%252C%2Band%2B%250AMark%2BRush.%2B%250A%2BIs%2Bthe%2BBudget%2BDeficit%2B%25E2%2580%2598Too%2BLarge%253F%25E2%2580%2599%2B%250A%2BEconomic%2BInquiry%252C%2BJuly%2B1991%252C%2B429%25E2%2580%259345.%250A&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AHansen%252C%2BLars%2BP.%252C%2B%250AWilliam%2BRoberds%2Band%2B%250AThomas%2BJ.%2BSargent.%2B%250A%2BTime%2BSeries%2BImplications%2Bof%2BPresent%2BValue%2BBudget%2BBalance%2Band%2Bof%2BMartingale%2BModels%2Bof%2BConsumption%2Bor%2BTaxes.%25E2%2580%259D%250A%2509%2509%2509%2509%2509Federal%2BReserve%2BBank%2Bof%2BMinneapolis%2BWorking%2BPaper%2BNo.%2B362%252C%2BJuly%2B1987.%250A&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Laidler, David. Misconceptions about the Real Bills Doctrine: A Comment. Journal of Political Economy, February
1984, 149–55.

Makinen, Gail E. The Greek Stabilization of 1944-46. American Economic Review, December 1984, 1067–74.

Phelps, E. S. Obstacles to Curtailing In�ation,” in Essays in Post Keynesian Inflation, edited by J. H. Gapinski
and C. E. Rockwood. Cambridge , Mass. : Ballinger Publishing Co., 1979, 179–88.

Sargent, Thomas J. The Ends of Four Big In�ations,” in Inflation: Causes and Effects, edited by R. Hall. Chicago
: University of Chicago Press, 1982, 1972.

“ Stopping Moderate In�ations: The Methods of Poincare and Thatcher,” in Inflation, Debt, and Indexation,
edited by R. Dornbusch and M. H. Simonsen. Cambridge : MIT Press, 1983, 54–96.

Sargent, Thomas J., and Neil Wallace. Some Unpleasant Monetarist Arithmetic. Federal Reserve Bank of
Minneapolis Quarterly Review, Fall 1981, 1–17.

Siklos, Pierre L. The Link between Money and Prices under Di�erent Policy Regimes: The Postwar Hungarian
Experience. Explorations in Economic History, 27, 1990, 468–82.

Smith, Bruce D. Some Colonial Evidence on Two Theories of Money: Maryland and the Carolinas. Journal of
Political Economy, 1985, 1178–1211.

“ American Colonial Monetary Regimes: The Failure of the Quantity Theory and Some Evidence in Favour of an
Alternate View. Canadian Journal of Economics, 1985, 521–65.

Google Scholar

Google Scholar

Google Scholar

Google Scholar

Google Scholar

Google Scholar

Google Scholar

Web of Science® Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1983%26author%3DShirley%2BW.%2BY.%2BKuo%26title%3DThe%2BTaiwan%2BEconomy%2Bin%2BTransition&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250ALaidler%252C%2BDavid.%2B%250A%2BMisconceptions%2Babout%2Bthe%2BReal%2BBills%2BDoctrine%253A%2BA%2BComment.%2B%250A%2BJournal%2Bof%2BPolitical%2BEconomy%252C%2BFebruary%2B1984%252C%2B149%25E2%2580%259355.%250A&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AMakinen%252C%2BGail%2BE.%2B%250A%2BThe%2BGreek%2BStabilization%2Bof%2B1944%25E2%2580%259046.%2B%250A%2BAmerican%2BEconomic%2BReview%252C%2BDecember%2B1984%252C%2B1067%25E2%2580%259374.%250A&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1979%26pages%3D179-88%26author%3DE.%2BS.%2BPhelps%26title%3DEssays%2Bin%2BPost%2BKeynesian%2BInflation&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1982%26pages%3D1972%26author%3DThomas%2BJ.%2BSargent%26title%3DInflation%253A%2BCauses%2Band%2BEffects&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1983%26pages%3D54-96%26author%3DR.%2BDornbusch%26author%3DM.%2BH.%2BSimonsen.%26title%3DInflation%252C%2BDebt%252C%2Band%2BIndexation&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250ASargent%252C%2BThomas%2BJ.%252C%2Band%2B%250ANeil%2BWallace.%2B%250A%2BSome%2BUnpleasant%2BMonetarist%2BArithmetic.%2B%250A%2BFederal%2BReserve%2BBank%2Bof%2BMinneapolis%2BQuarterly%2BReview%252C%2BFall%2B1981%252C%2B1%25E2%2580%259317.%250A&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&key=A1990ED26800004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.1992.tb01664.x&refDoi=10.1016%2F0014-4983%2890%2990025-T&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D27%26publication_year%3D1990%26pages%3D468-82%26journal%3DExplorations%2Bin%2BEconomic%2BHistory%26author%3DPierre%2BL.%2BSiklos%26title%3DThe%2BLink%2Bbetween%2BMoney%2Band%2BPrices%2Bunder%2BDifferent%2BPolicy%2BRegimes%253A%2BThe%2BPostwar%2BHungarian%2BExperience&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&doiOfLink=10.1016%2F0014-4983%2890%2990025-T&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250ASmith%252C%2BBruce%2BD.%2B%250A%2BSome%2BColonial%2BEvidence%2Bon%2BTwo%2BTheories%2Bof%2BMoney%253A%2BMaryland%2Band%2Bthe%2BCarolinas.%2B%250A%2BJournal%2Bof%2BPolitical%2BEconomy%252C%2B1985%252C%2B1178%25E2%2580%25931211.%250A&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Download PDF

Taylor, John B. Monetary Policy During a Transition to Rational Expectations. Journal of Political Economy,
December 1975, 1009–21.

Google Scholar

Google Scholar

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1465-7295.1992.tb01664.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%25E2%2580%259C%2BAmerican%2BColonial%2BMonetary%2BRegimes%253A%2BThe%2BFailure%2Bof%2Bthe%2BQuantity%2BTheory%2Band%2BSome%2BEvidence%2Bin%2BFavour%2Bof%2Ban%2BAlternate%2BView.%2B%250A%2BCanadian%2BJournal%2Bof%2BEconomics%252C%2B1985%252C%2B521%25E2%2580%259365.%250A&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250ATaylor%252C%2BJohn%2BB.%2B%250A%2BMonetary%2BPolicy%2BDuring%2Ba%2BTransition%2Bto%2BRational%2BExpectations.%2B%250A%2BJournal%2Bof%2BPolitical%2BEconomy%252C%2BDecember%2B1975%252C%2B1009%25E2%2580%259321.%250A&doi=10.1111%2Fj.1465-7295.1992.tb01664.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy


This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://www.wiley.com/
https://www.wiley.com/privacy

