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Z Xu

In this article, I use a multivariate vector-autoregressive (VAR) approach to examine the e�ects of
permanent �nancial development on domestic investment and output in 41 countries between
1960 and 1993. The VAR approach permits the identi�cation of the long-term cumulative e�ects of
�nancial development on the domestic variables by allowing for dynamic interactions among these
variables. The results reject the hypothesis that �nancial development simply follows economic
growth and has very little e�ect on it. Instead, there is strong evidence that �nancial development
is important to growth and that investment is an important channel through which �nancial
development a�ects growth.

https://onlinelibrary.wiley.com/journal/14657295
https://onlinelibrary.wiley.com/toc/14657295/2000/38/2
https://doi.org/10.1111/j.1465-7295.2000.tb00021.x
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=WOS%3AA1991FG98300005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.2307%2F2297968&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D58%26publication_year%3D1991%26pages%3D277-97%26journal%3DReview%2Bof%2BEconomic%2BStudies%26author%3DManuel.%2BArellano%26author%3DBond.%2BStephen%26title%3DSome%2BTests%2Bof%2BSpecification%2Bfor%2BPanel%2BData%253A%2BMonte%2BCarlo%2BEvidence%2Band%2BAn%2BApplication%2Bto%2BEmployment%2BEquations&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.2307%2F2297968&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1991FG98300001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.2307%2F2297964&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D58%26publication_year%3D1991%26pages%3D195-209%26journal%3DReview%2Bof%2BEconomic%2BStudies%26author%3DValerie.%2BR.%2BBencivenga%26author%3DBruce.%2BD.%2BSmith%26title%3DFinancial%2BIntermediation%2Band%2BEndogenous%2BGrowth&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.2307%2F2297964&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1995TC34400006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1006%2Fjeth.1995.1069&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D67%26publication_year%3D1995%26pages%3D153-77%26journal%3DJournal%2Bof%2BEconomic%2BTheory%26author%3DValerie.%2BR.%2BBencivenga%26author%3DBruce.%2BD.%2BSmith%26author%3DRoss.%2BM.%2BStarr%26title%3DTransaction%2BCosts%252C%2BTechnological%2BChoice%252C%2Band%2BEndogenous%2BGrowth&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1006%2Fjeth.1995.1069&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1987%26author%3DMichael.%2BD.%2BBordo%26author%3DJonung.%2BLars%26title%3DThe%2BLong%25E2%2580%2590Run%2BBehavior%2Bof%2Bthe%2BVelocity%2Bof%2BCirculation&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/authored-by/Xu/Z


Bu�e, Edward. F., “Financial Repression, the New Structuralists, and Stabilization Policy in Semi-industrialized
Economies,” Journal of Development Economics, 14, 1984, 305–22.

Web of Science® Google Scholar

Feldman, David. H., and Ira. N. Gang. Financial Development and the Price of Services. Economic

Development and Cultural Exchange, 38, 1990, 341–52.

Web of Science® Google Scholar

Fry, Maxwell. J., “Money and Capital or Financial Deepening in Economic Development Journal of Money,

Credit and Banking, 10, 1978, 464–75.

Web of Science® Google Scholar

Fry, Maxwell. J. Money, Interest, and Banking in Economic Development. Baltimore : Johns Hopkins
University Press, 1988.

Google Scholar

Fuller, Wayne. A. Introduction to Statistical Time Series. New York : Wiley, 1976.

Google Scholar

Goldsmith, Raymond. W. Financial Structure and Development. New Haven , Conn. : Yale University Press,
1969.

Google Scholar

Granger Clive, W. J., “Investigating Causal Relations by Econometric Models and Cross Spectral Methods,”
Econometrica, 37, 1969, 424–38.

Google Scholar

Green, William. H. Econometric Analysis. Upper Saddle River , N.J. : Prentice-Hall, 1997.

Google Scholar

Hamilton, James. D. Time Series Analysis. Princeton , N.J. : Princeton University Press, 1994.

Google Scholar

Jao, Y. C., “Financial Deepening and Economic Growth: a Cross-Section Analysis,” Malayan Economic Review,
21, 1976, 47–58.

Web of Science® Google Scholar

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1984TB42000002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1016%2F0304-3878%2884%2990061-0&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D14%26publication_year%3D1984%26pages%3D305-22%26journal%3DJournal%2Bof%2BDevelopment%2BEconomics%26author%3DEdward.%2BF.%2BBuffie%26title%3DFinancial%2BRepression%252C%2Bthe%2BNew%2BStructuralists%252C%2Band%2BStabilization%2BPolicy%2Bin%2BSemi%25E2%2580%2590industrialized%2BEconomies&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1016%2F0304-3878%2884%2990061-0&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1990CJ76500006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1086%2F451796&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D38%26publication_year%3D1990%26pages%3D341-52%26journal%3DEconomic%2BDevelopment%2Band%2BCultural%2BExchange%26author%3DDavid.%2BH.%2BFeldman%26author%3DIra.%2BN.%2BGang%26title%3DFinancial%2BDevelopment%2Band%2Bthe%2BPrice%2Bof%2BServices&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1086%2F451796&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1978FX88100005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.2307%2F1991576&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D1978%26pages%3D464-75%26journal%3DJournal%2Bof%2BMoney%252C%2BCredit%2Band%2BBanking%26author%3DMaxwell.%2BJ.%2BFry%26title%3DMoney%2Band%2BCapital%2Bor%2BFinancial%2BDeepening%2Bin%2BEconomic%2BDevelopment&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.2307%2F1991576&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1988%26author%3DMaxwell.%2BJ.%2BFry%26title%3DMoney%252C%2BInterest%252C%2Band%2BBanking%2Bin%2BEconomic%2BDevelopment&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1976%26author%3DWayne.%2BA.%2BFuller%26title%3DIntroduction%2Bto%2BStatistical%2BTime%2BSeries&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1969%26author%3DRaymond.%2BW.%2BGoldsmith%26title%3DFinancial%2BStructure%2Band%2BDevelopment&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D37%26publication_year%3D1969%26pages%3D424-38%26journal%3DEconometrica%26author%3DW.%2BJ.%2BGranger%2BClive%26title%3DInvestigating%2BCausal%2BRelations%2Bby%2BEconometric%2BModels%2Band%2BCross%2BSpectral%2BMethods&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1997%26author%3DWilliam.%2BH.%2BGreen%26title%3DEconometric%2BAnalysis&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1994%26author%3DJames.%2BD.%2BHamilton%26title%3DTime%2BSeries%2BAnalysis&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1976DL78100003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=e_1_2_2_15_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D21%26publication_year%3D1976%26pages%3D47-58%26journal%3DMalayan%2BEconomic%2BReview%26author%3DY.%2BC.%2BJao%26title%3DFinancial%2BDeepening%2Band%2BEconomic%2BGrowth%253A%2Ba%2BCross%25E2%2580%2590Section%2BAnalysis&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Jung, Woo. S., “Financial Development and Economic Growth: International Evidence,” Economic

Development and Cultural Change, 34, 1986, 333–46.

Web of Science® Google Scholar

King, Robert. G., and Ross Levine. Financial Indicators and Growth in a Cross Section of Countries.” World
Bank Working Paper, No. 819, 1992.

Google Scholar

King, Robert. G., and Ross Levine., “Finance, Enterpreneurship, and Growth,” Journal of Monetary Economics,
32, 1993a, 513–42.

Web of Science® Google Scholar

King, Robert. G., and Ross Levine., “Finance and Growth: Schumpeter Might Be Right,” Quarterly Journal of

Economics, 108, 1993b, 717–37.

Web of Science® Google Scholar

Lanyi, Anthony., and Rusdu Saracoglu., “Interest Rate Policies in Developing Countries,” IMF Occasional

Paper, 22, 1983.

Web of Science® Google Scholar

Levine, Ross., “Stock Markets, Growth, and Tax Policy,” Journal of Finance, 46, 1991, 1445–65.

Web of Science® Google Scholar

Levine, Ross., and David Renelt., “A Sensitivity Analysis of Cross-Country Growth Regressions,” American

Economic Review, 82, 1992, 942–63.

Web of Science® Google Scholar

Lucas, Robert. E., “On the Mechanics of Economic Development,” Journal of Monetary Economics, 22, 1988,
3–42.

Web of Science® Google Scholar

McKinnon, Ronald. I. Money and Capital in Economic Development. Washington D.C. : Brookings Institution,
1973.

Google Scholar

Mills, Je�rey. A., and Kislaya Prasad., “A Comparison of Model Selection Criteria,” Econometric Reviews, 11,
1992, 201–33.

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1986AYY1000008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1086%2F451531&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D34%26publication_year%3D1986%26pages%3D333-46%26journal%3DEconomic%2BDevelopment%2Band%2BCultural%2BChange%26author%3DWoo.%2BS.%2BJung%26title%3DFinancial%2BDevelopment%2Band%2BEconomic%2BGrowth%253A%2BInternational%2BEvidence&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1086%2F451531&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1992%26author%3DRobert.%2BG.%2BKing%26author%3DLevine.%2BRoss%26title%3DFinancial%2BIndicators%2Band%2BGrowth%2Bin%2Ba%2BCross%2BSection%2Bof%2BCountries&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1993MU75900007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1016%2F0304-3932%2893%2990028-E&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1993a%26pages%3D513-42%26journal%3DJournal%2Bof%2BMonetary%2BEconomics%26author%3DRobert.%2BG.%2BKing%26author%3DLevine.%2BRoss%26title%3DFinance%252C%2BEnterpreneurship%252C%2Band%2BGrowth&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1016%2F0304-3932%2893%2990028-E&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1993LV00700007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.2307%2F2118406&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D108%26publication_year%3D1993b%26pages%3D717-37%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DRobert.%2BG.%2BKing%26author%3DLevine.%2BRoss%26title%3DFinance%2Band%2BGrowth%253A%2BSchumpeter%2BMight%2BBe%2BRight&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.2307%2F2118406&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1983QR61600027&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=e_1_2_2_20_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D1983%26journal%3DIMF%2BOccasional%2BPaper%26author%3DAnthony.%2BLanyi%26author%3DSaracoglu.%2BRusdu%26title%3DInterest%2BRate%2BPolicies%2Bin%2BDeveloping%2BCountries&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1991GF79400011&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1111%2Fj.1540-6261.1991.tb04625.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D46%26publication_year%3D1991%26pages%3D1445-65%26journal%3DJournal%2Bof%2BFinance%26author%3DRoss.%2BLevine%26title%3DStock%2BMarkets%252C%2BGrowth%252C%2Band%2BTax%2BPolicy&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1111%2Fj.1540-6261.1991.tb04625.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1992JL44300013&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=e_1_2_2_22_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D82%26publication_year%3D1992%26pages%3D942-63%26journal%3DAmerican%2BEconomic%2BReview%26author%3DRoss.%2BLevine%26author%3DRenelt.%2BDavid%26title%3DA%2BSensitivity%2BAnalysis%2Bof%2BCross%25E2%2580%2590Country%2BGrowth%2BRegressions&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=WOS%3AA1988P364400001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1016%2F0304-3932%2888%2990168-7&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D1988%26pages%3D3-42%26journal%3DJournal%2Bof%2BMonetary%2BEconomics%26author%3DRobert.%2BE.%2BLucas%26title%3DOn%2Bthe%2BMechanics%2Bof%2BEconomic%2BDevelopment&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1016%2F0304-3932%2888%2990168-7&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1973%26author%3DRonald.%2BI.%2BMcKinnon%26title%3DMoney%2Band%2BCapital%2Bin%2BEconomic%2BDevelopment&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Google Scholar

Pagano, Marco., “Financial Markets and Growth: An Overview,” European Economic Review, 37, 1993, 613–
22.

Web of Science® Google Scholar

Park, Joon. Y., and Peter, C., B. Phillips, “Statistical Inference in Regressions with Integrated Processes. Part 1,”
Econometric Theory, 4, 1988, 468–97.

Web of Science® Google Scholar

Park, Joon. Y., and Peter, C., B. Phillips, “Statistical Inference in Regressions with Integrated Processes. Part 2,”
Econometric Theory, 5, 1989, 95–131.

Web of Science® Google Scholar

Patrick, Hugh. Financial Development and Economic Growth in Underdeveloped Countries. Economic

Development and Cultural Change, 14, 1966, 174–89.

Web of Science® Google Scholar

Robinson, Joan. The Generalization of the General Theory.” In The Rate of Interest and Other Essays.
London : Macmillan, 1952, 69–142.

Google Scholar

Schumpeter, Joseph. A. The Theory of Economic Development, Cambridge , Mass. : Harvard University Press,
1911.

Google Scholar

Schwarz, Gideon., “Estimating the Dimension of a Model,” Annals of Statistics, 6, 1978, 461–64.

PubMed Web of Science® Google Scholar

Shaw, Edward. S. Financial Deepening in Economic Development, New York : Oxford University Press, 1973.

Google Scholar

Sims, Christopher. A., “Macroeconomics and Reality,” Econometrica, 48, 1980, 1–48.

CAS Web of Science® Google Scholar

https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D11%26publication_year%3D1992%26pages%3D201-33%26journal%3DEconometric%2BReviews%26author%3DJeffrey.%2BA.%2BMills%26author%3DPrasad.%2BKislaya%26title%3DA%2BComparison%2Bof%2BModel%2BSelection%2BCriteria&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1080%2F07474939208800232&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1993KY55500039&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1016%2F0014-2921%2893%2990051-B&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D37%26publication_year%3D1993%26pages%3D613-22%26journal%3DEuropean%2BEconomic%2BReview%26author%3DMarco.%2BPagano%26title%3DFinancial%2BMarkets%2Band%2BGrowth%253A%2BAn%2BOverview&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1016%2F0014-2921%2893%2990051-B&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1988R733800006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1017%2FS0266466600013402&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D4%26publication_year%3D1988%26pages%3D468-97%26journal%3DEconometric%2BTheory%26author%3DJoon.%2BY.%2BPark%26author%3DC.%2BPeter%26author%3DB.%2BPhillips%26title%3DStatistical%2BInference%2Bin%2BRegressions%2Bwith%2BIntegrated%2BProcesses.%2BPart%2B1&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1017%2FS0266466600013402&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1989U048700006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1017%2FS0266466600012287&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D5%26publication_year%3D1989%26pages%3D95-131%26journal%3DEconometric%2BTheory%26author%3DJoon.%2BY.%2BPark%26author%3DC.%2BPeter%26author%3DB.%2BPhillips%26title%3DStatistical%2BInference%2Bin%2BRegressions%2Bwith%2BIntegrated%2BProcesses.%2BPart%2B2&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1017%2FS0266466600012287&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1966ZA35000003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1086%2F450153&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D14%26publication_year%3D1966%26pages%3D174-89%26journal%3DEconomic%2BDevelopment%2Band%2BCultural%2BChange%26author%3DHugh.%2BPatrick%26title%3DFinancial%2BDevelopment%2Band%2BEconomic%2BGrowth%2Bin%2BUnderdeveloped%2BCountries&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1086%2F450153&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1952%26pages%3D69-142%26author%3DJoan.%2BRobinson%26title%3DThe%2BRate%2Bof%2BInterest%2Band%2BOther%2BEssays&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1911%26author%3DJoseph.%2BA.%2BSchumpeter%26title%3DThe%2BTheory%2Bof%2BEconomic%2BDevelopment&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=2275820&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1214%2Faos%2F1176344136&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1978EQ63300014&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1214%2Faos%2F1176344136&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D6%26publication_year%3D1978%26pages%3D461-64%26journal%3DAnnals%2Bof%2BStatistics%26author%3DGideon.%2BSchwarz%26title%3DEstimating%2Bthe%2BDimension%2Bof%2Ba%2BModel&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1214%2Faos%2F1176344136&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1973%26author%3DEdward.%2BS.%2BShaw%26title%3DFinancial%2BDeepening%2Bin%2BEconomic%2BDevelopment&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=32&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=1%3ASTN%3A280%3ADyaL3c7msFSmuw%253D%253D&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.2307%2F1912017&linkType=COI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=WOS%3AA1980JG35200001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.2307%2F1912017&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D48%26publication_year%3D1980%26pages%3D1-48%26journal%3DEconometrica%26author%3DChristopher.%2BA.%2BSims%26title%3DMacroeconomics%2Band%2BReality&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.2307%2F1912017&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT


Download PDF

Sims, Christopher. A., James. H. Stock, and Mark. W. Watson, “Inference in Linear Time Series Models with
Some Unit Roots,” Econometrica, 58, 1990, 113–44.

Web of Science® Google Scholar

Stern, Nicholas., “The Economics of Development: A Survey,” Economic Journal, 100, 1989, 597–685.

Web of Science® Google Scholar

Thornton, John., “Financial Deepening and Economic Growth in Developing Economies,” Applied Economics

Letters, 3, 1996, 243–46.

Web of Science® Google Scholar

Van Wijnbergen, Sweder. Credit Policy, In�ation and Growth in a Financially Repressed Economy. Journal of

Development Economics, 13, 1983, 45–65.

Web of Science® Google Scholar

World Bank. World Data. Washington , D. C. : World Bank, 1995.

Google Scholar

Xu, Zhenhui., “Export and Income Growth in Japan and Taiwan,” Review of International Economics, 6, 1998,
220–33.

Google Scholar

Xu, Zhenhui., and David H. Feldman, “Financial Development and Real Price Level Di�erences,” Review of

Development Economics, 3, 1999, 27–43.

Google Scholar

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1465-7295.2000.tb00021.x
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1990CV63300006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.2307%2F2938337&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D58%26publication_year%3D1990%26pages%3D113-44%26journal%3DEconometrica%26author%3DChristopher.%2BA.%2BSims%26author%3DJames.%2BH.%2BStock%26author%3DMark.%2BW.%2BWatson%26title%3DInference%2Bin%2BLinear%2BTime%2BSeries%2BModels%2Bwith%2BSome%2BUnit%2BRoots&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.2307%2F2938337&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1989AQ46000002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.2307%2F2233764&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D100%26publication_year%3D1989%26pages%3D597-685%26journal%3DEconomic%2BJournal%26author%3DNicholas.%2BStern%26title%3DThe%2BEconomics%2Bof%2BDevelopment%253A%2BA%2BSurvey&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.2307%2F2233764&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1996UJ81200009&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1080%2F758520872&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D3%26publication_year%3D1996%26pages%3D243-46%26journal%3DApplied%2BEconomics%2BLetters%26author%3DJohn.%2BThornton%26title%3DFinancial%2BDeepening%2Band%2BEconomic%2BGrowth%2Bin%2BDeveloping%2BEconomies&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1080%2F758520872&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&key=A1983RH53100003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1465-7295.2000.tb00021.x&refDoi=10.1016%2F0304-3878%2883%2990049-4&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D13%26publication_year%3D1983%26pages%3D45-65%26journal%3DJournal%2Bof%2BDevelopment%2BEconomics%26author%3DSweder.%2BWijnbergen%26title%3DCredit%2BPolicy%252C%2BInflation%2Band%2BGrowth%2Bin%2Ba%2BFinancially%2BRepressed%2BEconomy&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1016%2F0304-3878%2883%2990049-4&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250A%2BWorld%2BBank.%250A%2509%2509%2509%2509%2509%2BWorld%2BData.%2B%250A%2BWashington%250A%2B%252C%2B%250A%2BD.%2BC.%250A%2B%253A%2BWorld%2BBank%252C%2B1995.%250A&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D6%26publication_year%3D1998%26pages%3D220-33%26journal%3DReview%2Bof%2BInternational%2BEconomics%26author%3DZhenhui.%2BXu%26title%3DExport%2Band%2BIncome%2BGrowth%2Bin%2BJapan%2Band%2BTaiwan&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1111%2F1467-9396.00099&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D3%26publication_year%3D1999%26pages%3D27-43%26journal%3DReview%2Bof%2BDevelopment%2BEconomics%26author%3DZhenhui.%2BXu%26author%3DDavid%2BH.%2BFeldman%26title%3DFinancial%2BDevelopment%2Band%2BReal%2BPrice%2BLevel%2BDifferences&doi=10.1111%2Fj.1465-7295.2000.tb00021.x&doiOfLink=10.1111%2F1467-9361.00049&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions


About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

Developing World Access

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2025 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://onlinelibrary.wiley.com/developing-world-access
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/

