
Fa

Ad
ve

rt
is

em
en

t

Corporate Governance: An International Review / Volume 14, Issue 4 /  p. 220-233

Corporate Governance, Crony Capitalism and Economic Crises: should the US business

model replace the Asian way of “doing business”?

First published: 04 July 2006
https://doi.org/10.1111/j.1467-8683.2006.00504.x
Citations: 50

Abstract

References 

Allen, F. (2005) Corporate Governance in Emerging Economies, Oxford Review of Economic Policy, 21, 164–
177.

Web of Science® Google Scholar

Amsden, A. (2001) The Rise of “The Rest”: Challenges to the West from Late-Industrializing Economies.
Oxford: Oxford University Press.

Google Scholar

Amsden, A. and Singh, A. (1994) The Optimal Degree of Competition and Dynamic E�ciency in Japan and Korea,
European Economic Review, 38, 941–951.

Web of Science® Google Scholar

Aoki, M. (1990) Toward an Economic Model of the Japanese Firm, Journal of Economic Literature, 28, 1–27.

Ajit Singh, Ann Zammit

This paper considers the Greenspan/Summers/IMF (GSI) argument that the Asian way of doing
business was the deep cause of the Asian crisis. The IMF reform programme for the crisis-a�ected
Asian countries suggested they should abandon the Asian business model and adopt the US
corporate model. The main �ndings are: (a) contrary to GSI doctrine, poor corporate governance
and lack of competition are not common characteristics of the Asian business model; (b) the stock
market-based US business model has severe limitations for developing country corporations, not
least because of imperfect share prices and the imperfect market for corporate control.
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