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ABSTRACT

Manuscript Type: Empirical

Research Question/Issue: Numerous studies demonstrate that audit opinions provide strong
signals to investors/debt holders warning of firms’ default probability. When foreign investors were
allowed to enter the Chinese stock market, the role of audit opinions grew in importance. In this
study, we examine the relationships between audit opinions and default probability within the
Chinese stock market, and explore whether there was any significant shift in this relationship
following the entry of Qualified Foreign Institutional Investors (QFlls).

Research Findings/Insights: We find that audit opinions began providing signals of potential
default risk only after QFlls entered the market; suggesting that in the post-December 2002 period,
auditors’ decisions in China became more conservative, and that institutional investors began to
play a monitoring role.

Theoretical/Academic Implications: This study provides support for institutional theory through
the provision of empirical evidence showing that audit opinions, as signals of potential default risk,
may actually be less efficient in immature markets than in more mature markets. Furthermore, the
role of audit opinions in providing such signals to outside investors can clearly be affected by the
introduction of new monitoring mechanisms. The results imply that market maturity could prompt
firms to provide more accurate information.

Practitioner/Policy Implications: The strengthening of security laws could increase confidence
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trend, many international investors have also begun to experiment in the Chinese market.? In order to
keep pace with the changing times, the Chinese government decided to amend many of its relevant
laws and administrative regulations so as to encourage international capital inflows into the financial
markets of China. To this end, the Chinese government promulgated the law on “Provisional
Measures for the Administration of Domestic Securities Investments by Qualified Foreign Institutional
Investors” (hereafter referred to as “QFlls”), which came into effect on December 1, 2002, and for the
first time, allowed foreign investors to operate within the domestic Chinese share market.

Nevertheless, a number of invisible problems in China were to subsequently give rise to uncertainty
for many foreign investors. These problems were essentially created by China's distinctive political and
institutional settings (Hamilton and Biggart, 1988; Whitley, 1994). Thus, a growing body of literature
has begun to indicate the inappropriateness of attempting to analyze the emerging Chinese economy
in conventional Western terms (Goto, 1982; Aoki, 1984; 1990; Biggart and Hamilton, 1992; Boisot and
Child, 1996). To add insult to injury, with the rise in the Chinese economy, a spate of corporate
scandals also began to surface within the country's emerging market. Sun and Zhang (2006) revealed
that since the establishment of the Chinese stock market in the early 1990s, about 20 per cent of all
publicly listed firms in China had been found guilty of serious fraud by the China Securities
Regulations Committee. It would therefore seem clear that foreign investors need to pay particular
attention to who may be best placed to monitor and provide better signals of corporate risk for
outsiders.

Many of the prior studies have shown that auditing opinions provide a clear signal summarizing
information on firms for use by outsider investors (Dye, 1993; Franz, Crawford and Johnson, 1998;
Willenborg, 1999; O’Reilly, Leitch and Tuttle, 2006). Lennox (2000) found that highly leveraged
companies, who clearly had inherently higher bankruptcy risk, were also more likely to receive
modified audit reports, while Haskins and Williams (1990) and Citron and Taffler (1992) also noted
that financial distress was an important indicator and a strong reason for auditors to issue modified
opinions. These studies, among others, have indicated that auditor reports are useful in predicting the
risk of bankruptcy (Hopwood, McKeown and Mutchler, 1989; 1994) and provide some explanatory
power with regard to predicting bankruptcy resolution (Kennedy and Shaw, 1991). Put simply, an
audit report communicates the auditor's findings to market participants and plays a crucial role in
warning financial statement users of the glossing of financial statements and/or impending
bankruptcy risk.

Hay and Knechel (2004) went on to argue that the demand for auditing would be raised when
stakeholders were placed within an immature security environment characterized by a lack of legal
protections for outsider investors as such investors would naturally place significant reliance upon the
supervisory role of auditors. This points to the important role of audit opinions in discriminating
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It is clear, however, that many studies have already examined the influence of new laws, regulations,
and monitoring mechanisms on auditors, in terms of the resultant, more discreet and discerning,
issuing of audit opinions. Geiger, Raghunandan and Rama (2005), for example, indicated that the
attitudes of auditors within the US had been greatly affected by the implementation of the Sarbanes-
Oxley Act in 2002, noting that auditors were subsequently more likely to issue modified audit opinions
in the post-Sarbanes-Oxley Act period. Thus, the role of audit opinions in signaling information on
inconspicuous agency problems to outsider investors can clearly be affected by the introduction of
new monitoring mechanisms.

Several studies have provided evidence to show that institutional investors are active monitors (Wall
Street Journal, 1995a,b; 1996a,b; 1997); nevertheless, Kane and Velury (2004) went on to extend the
research on the monitoring role of institutional investors within the context of auditing. They found
that institutional owners were quite influential and that they demanded high-quality earnings
information; thus, institutional investors should have a positive association with the provision of high-
quality auditing. In addition, given their greater capital resources, institutional investors are more
capable of litigating against auditors who issue irrelevant audit opinions.

Thus, we posit that following the promulgation of the law on “Provisional Measures for the
Administration of Domestic Securities Investments by Qualified Foreign Institutional Investors,”
thereby allowing foreign institutional investors into the Chinese stock market, auditors will, as a result,
be more careful when issuing opinions. Thus, the signaling role of audit opinions, warning outside
investors of risks and hidden agency problems, will undoubtedly have become more prudent.

Our study makes several important contributions to the literature in this field. First, investments in
unsafe and deficient markets will be accompanied by higher risk; therefore, audit opinions providing
signals warning investors or debt holders of the probability of a firm defaulting are extremely
important. We intend to determine whether such audit opinions can provide good signals for
investors warning of the default risk of firms in the Chinese market. Second, we examine whether the
relationship between audit opinions and default risk has been changed by the promulgation of
“Provisional Measures for the Administration of Domestic Securities Investments by Qualified Foreign
Institutional Investors.”

Finally, our resultant empirical findings should help investors gain an understanding of the warning
role of audit opinions and thereby provide support for their appropriate investment decision making.
These results may also provide some suggestions for the Chinese government that a good auditing
environment and complete legal systems will provide better protection for investors and attract more
foreign capital flows into the financial markets.

We use the random-effects panel regression model in this study, as opposed to ordinary least square
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The remainder of this paper is organized as follows. A review of the related literature is undertaken in
the second along with the development of our hypotheses. This is followed in the third section by a
description of the variable definitions and the empirical methodology adopted for this study. The
penultimate section presents the empirical results and analysis, with the final section summarizing the
conclusions drawn from the study.

LITERATURE REVIEW AND HYPOTHESIS DEVELOPMENT
Default Risk

Many models have been developed and enhanced throughout the years in attempts by
econometricians to provide effective forecasting of the probability of business failures. The earliest
and most-often cited studies predicting the probability of firms defaulting include the “financial ratio
analysis model” of Beaver (1966) and the “Z-score model” of Altman (1968). These models are
capable of providing accurate predictions of corporate bankruptcy; they have, nevertheless, been
subjected to numerous revisions. Altman (2000), for example, provided a detailed description of the
construction of the second-generation ZETAR credit risk model, which saw several enhancements
being added to the original model.

There are also many other approaches to the prediction of bankruptcy risk in which attempts have
been made to overcome the shortcomings of the earlier models (Ohlson, 1980; Shumway, 2001;
Walker, 2005; Mannasoo, 2007); however, within these studies there has been a general tendency to
use historical data as the means of predicting such default risk. This approach may not, however, be
capable of adequately reflecting the actual probability of bankruptcy within a changing market
(Hillegeist, Keating, Cram and Lundstedt, 2004).

Oderda, Dacorogna and Jung (2003) also indicated that the Z-score was defined as a linear
combination of accounting ratios, with the result that the linearity of the model has been criticized
essentially because the path to bankruptcy can be extremely nonlinear. Furthermore, as the process is
entirely based on accounting ratios, which appear only at discrete intervals, the ability of the model to
detect any risk of default in rapidly deteriorating conditions has also been questioned. Thus, the use
of linear historic ratios as a substitute for default risk would seem to be inappropriate.

The Kealhofer, McQuown and Vasicek (KMV) model is based upon compelling and intuitive theory, and
as it uses equity market data, it incorporates the most up-to-date information available on a firm's
financial health condition. Oderda et al. (2003) demonstrated that the time-varying characteristics and
forecasting ability of the KMV model were superior to those of other models; and indeed, many other
studies have also shown that the KMV model is best applied to the valuation of corporate default risk
(Crouhv, Galai and Mark, 2000; Gianluca, Dacorogna and |ung, 2003). The KMV model is detailed in
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Audit Opinions

Modified audit opinion decisions can be modeled as a two-stage process wherein the auditor initially
assesses the probability of client failure and then compares the assessed probability of failure with
the indifference probability of failure to identify those cases where there is substantial doubt. Auditors
will subsequently issue a modified audit opinion when the assessed probability of client failure is
higher than the indifference probability (Geiger et al., 2005). Accordingly, a good, accurate audit
opinion could provide investors and debt holders with an important decisive signal alerting them as to
which firms have higher default risk.

In general, the results of many of the prior studies have indicated that modified audit opinions are
useful in predicting bankruptcy and that they do provide some explanatory power in predicting
bankruptcy resolution (Clark and Weinstein, 1983; Hopwood et al., 1989; 1994; Eberhart, Moore and
Roenfeldt, 1990; and Kennedy and Shaw, 1991). Hudaib and Cooke (2005) also noted that companies
that were financially distressed were most likely to receive a qualified audit report, while DeFond,
Raghunandan and Subramanyam (2002) and Biddle and Hilary (2006) considered that modified
opinions were more relevant among financially distressed companies. If such failure subsequently
occurs, the surprise associated with the failure event would therefore differ between firms receiving a
going-concern opinion and those receiving an unqualified auditor's report.

However, when auditors feel inclined to issue modified opinions, they may also be faced with pressure
from their clients; as a result, the audit opinions which are issued may not be entirely appropriate.
Many of the prior studies have noted that less than half of all companies filing for bankruptcy had
been issued with a prior modified audit opinion in the period immediately preceding the reporting of
their financial statements (Altman, 1982; Hopwood et al., 1989; McKeown, Mutchler and Hopwood,
1991; Raghunandan and Rama, 1995; Carcello, Hermanson and Huss, 1995; 1997).

Furthermore, as noted in several studies, it is quite puzzling, indeed, difficult to understand, why
investors would be prepared to use audit opinions as their ultimate judgment of the default risk of a
firm in an environment characterized by immature security laws covering the administration of such
auditors. The analysis of Carcello and Palmrose (1994) provided evidence to show how modified
reports issued prior to bankruptcy succeeded in protecting the issuing auditors from litigation, while
in Geiger et al. (2005), it was argued that the association between auditor opinions and market
reaction to bankruptcy filings might be affected by the current status of the legal environment.

Institutional theory suggests that firms are influenced by the external environment, such as laws,
regulations and norms, and refers to the molding influence that these institutions have on firms in
search of social legitimacy (North, 1990; Scott, 1995; Prakash, 2001; Li and Filer, 2007). Scott (1995)
provides evidence that in order to survive, organizations must conform to the rules and belief systems
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Whether the clearer signals warning of default risk that were provided by audit opinions in China is
interesting but not well document. As the results of the majority of the prior studies have shown that
firms with higher default risk do indeed experience the increased issuing of modified audit opinions,
we therefore construct the first of our related hypotheses, as follows:

Hypothesis 1: The relationship between the probability of a firm defaulting and receiving a
modlified audit opinion in China is positive.

The QFllIs in the Chinese Securities Market

The government in China promulgated the law, “Provisional Measures for the Administration of
Domestic Securities Investments by Qualified Foreign Institutional Investors” in December 2002;
thereafter, starting in July 2003, QFlls were allowed to operate within the Chinese A-share market for
the first time. The government hoped that allowing QFlIs to enter the market would help demonstrate
an example of stability, from which domestic investors might begin to take a more long-term
approach to investment, rather than speculating for short-terms gains which, in the past, had caused
share prices to fluctuate wildly.

There has been a steady rise in the amount of foreign capital entering into the Chinese securities
market over recent years, with foreign investors demonstrating an ever-increasing interest in Chinese
equities and consequently calling for increase in the available quotas; and indeed, China's State
Council did approve such an increase in the total amount of investment permitted by QFlls in
September 2005. The quota for QFlls was raised from US$6 billion to US$10 billion - which then
accounted for around 10 per cent of total investment in the Shanghai and Shenzhen securities
markets - resulting in QFlls, as the second largest investors, subsequently having become a major
driving force in the Chinese securities markets.

The involvement of QFlIs in the Chinese stock market provides the country with new sources of
capital, while simultaneously helping the QFlls themselves to explore this fledgling, and potentially
huge, market. In 2006, the extremely bullish market in China grew by more than 130 per cent, with
domestic investors demonstrating their passionate speculative nature to trade heavily in their
attempts to amass rapid returns on the price differences. Given that the entrance into the Chinese
stock market has exerted considerable influence on domestic investors, the presence of QFlls in this
market is of much interest to scholars and government institutions, as well as both foreign and
domestic investors.

Changes to the Resoiilatorv Fnvironment and Aiidit Oninions
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countries with the lack of any appropriate legal system, and characterized by inadequate protection of
property rights, will attract less FDI.

With the entry of QFlls into the Chinese stock market, in 2003, a revision of the “Company Law of the
People's Republic of China” was undertaken in 2003. In addition to the main purposes of regulating
the organization and operations of companies, the revised Company Law, which was formally
promulgated in 2004, also focused on providing protection for the legitimate rights and interests of
companies, their shareholders and creditors. In addition, the Chinese Institute of Internal Auditing also
promulgated the “Auditing Law of the People's Republic of China” in 2003, which was aimed at
supervising and evaluating organizational activities.

Furthermore, the National Audit Office of the People's Republic of China promulgated many National
General Auditing Standards in an attempt to improve auditing efficiency and to provide guarantees of
the quality of auditing work. These standards included the “Auditing Authority Standards for Internal
Control Assessment,”“Auditing Authority Standards for Analytical Review,”“Auditing Authority
Standards for Audited Item Assessment,” and “Auditing Authority Standards on the Importance of
Auditing and Audit Risk Assessment.”

Institutional theory also attends to the aspects of the change of social structure, such as the
improvement of the laws, regulations and norms (North, 1990). DiMaggio and Powell (1983) earlier
argued that firms subjected to similar environments will respond to these pressures in similar ways;
and indeed, they may subsequently begin to resemble each other structurally, or in other words, their
response is to become more homogenous. Therefore, when there are changes in the regulatory
environment, such firms will make every effort to conform to the new rules in order to maximize and
protect their interests. As the enhanced maturity of the regulatory environment specifies the roles of
auditors, the firms’ audit opinions could provide clearer signals warning investors or debt holders of
potential default.

Consistent with this argument, Geiger et al. (2005) explored the intense legislative and media scrutiny
following the widely publicized series of corporate failures, including those of Enron and WorldCom,
along with the paradigm shift in the overall regulation of the auditing profession in the US in 2002
following the implementation of the Sarbanes-Oxley Act. They found that a monitoring role was
provided by the introduction of this Act which ensured that auditors were much more careful in their
subsequent issuing of audit opinions in general; indeed, they noted that auditors had become more
likely to issue modified opinions in the period after December 2001.4

As noted in a number of the prior studies, auditors’ perceptions on misclassification costs are
important determinants of audit reporting decisions (Kida, 1980; Mutchler, 1984)°; as such,
misclassification costs must be considered when examining the association between bankruptcies and
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the institute of new laws or regulation, they might provide more useful opinion to warning firms’
default risk in order to avoid higher misclassification costs.

To summarize, the entry of QFlls into the Chinese stock market in 2003 was accompanied by many
security standards aimed at improving the investment environment and thereby increasing the
misclassification costs of auditors. Accordingly, the results of institutional theory lead us to believe
that the probability of the issuing of modified opinions by auditors in China may have been similarly
affected by the promulgation of the law on “Provisional Measures for the Administration of Domestic
Securities Investments by Qualified Foreign Institutional Investors.” We therefore construct our
second related hypothesis as follows:

Hypothesis 2: The positive relationship between the probability of a firm defaulting in China and
receiving a modified audit opinion is stronger after the year 2003 than in any period prior to that
year.

DATA AND METHODOLOGY

Data Description

The data adopted for our discussion of the relationship between default risk and audit opinions were
acquired from the China stock market and Accounting Research Database. The scope of the sample
comprised of all publicly listed enterprises in the Shanghai and Shenzhen Stock Exchange, with the
study period covering the seven-year period from 1999 to 2005, inclusive.

Only those firms whose data corresponded with our selection criteria were used in the analysis. First,
we confined our focus to firms whose financial year ends in December of each year; this would ensure
that the information drawn from the financial statements would be available for each year of the
study period. Second, we selected only those firms that had no missing data (the book value of total
debts and assets, the market value of equity, the volatility of stock prices, and so on) over the period
1999 to 2005. These criteria satisfied the requirements of our related computations associated with
the KMV model.

The selection process yielded a total of 520 firms, providing a total sample of 3,360 firm years. The
total sample was subsequently separated into two subsamples based upon the 2002 promulgation of
the law on “Provisional Measures for the Administration of Domestic Securities Investments by
Qualified Foreign Institutional Investors.” These two subperiods therefore contained the years 1999 to
2002 and the years 2003 to 2005, respectively, from which we were able to compare the divergent
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pricing model of Black and Scholes (1973) and Merton (1974). The related EDF derivation process is
detailed in Appendix B.

Guided by the related theories drawn from the prior studies, the control variables in this study include
the debt ratio (DEBT), the return on assets (ROA), the size of the CPA firm (CPAFIRM), the total assets
(ASSET) and the equity growth rate. Dummy variables are also included for the calendar year to specify
the likely time effects on default risk. The empirical model can be described as follows.

Risky = By + BiOPINION;; + B,DEBT;, + B;ROA
+ B.CPAFIRM; + BsASSET; + B, Y00,
+ B Y01, + Bs Y02, + B Y03, + B Y04, (1)
+ ;3]1Y05§[ + £

where Risk is the default risk of firm j in year t computed from the KMV model; OPINION is a dummy
variable representing the it" firm's audit opinions, which is equal to 1 if the audit opinion is a modified
opinion (unqualified with an explanatory note, qualified, disclaimer or diverse), otherwise 0; DEBT is
the debt ratio of firm i in year t; ROA is the return on assets for firm i in year t; CPAFIRM is a dummy
variable which takes the value of 1 if firm j is a client of the ‘Big Four’ CPA firms, otherwise 0. ASSET is
the log of total assets for firm i in year t; and €j; is the error term of Model (1) for firm i in year t. YOO,
Y01, Y02, Y03, Y04 and Y05 are dummy variables controlling for the effects of calendar years. If the data
are extracted from the year 2000, then Y00 is 1, otherwise O; if the data are extracted for the year
2001, then Y01 is 1, otherwise O; for the 2002 data year, Y02 is 1, otherwise 0; and so on, for all years
up to 2005.

Predicted Signs

As in the results of the majority of the prior studies examining the relationship between firms’ audit
opinions and the probability of default risk, we find that when a firm with a higher risk of default has
received modified audit opinions (OPINION 1), then the coefficient of OPINION will be significantly
positive. This finding, which provides support for our Hypothesis 1, is also reflected by the findings of
the studies by Clark and Weinstein (1983), Eberhart et al. (1990), Chen and Church (1996), and
Hudaib and Cooke (2005).

According to several of the prior studies, other firm-related financial variables can also affect a firm's

default risk (Carcello et al., 1995; Wald, 1999; Vassalou and Xing, 2004; and Chen, Firth, Gao and Rui,
2006). Thus, we use debt condition (or debt ratio), operating performance, proxied by return on assets
(ROA), and firm size, proxied by total assets (ASSET) as the control variables for our model in this study.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://www.wiley.com/privacy

profitability will have a lower probability of default. As we apply the firm's return of assets (ROA) to
substitute for its performance, we expect that the coefficient of ROA will be significantly negative.

Finally, Warner (1977) and Bradbury and Lloyd (1994) revealed the existence of a strong negative
relationship between default risk and firm size. Accordingly, as we use total assets (ASSET) as a proxy
for firm size in this study, we anticipate a negative relationship between ASSET and the probability of
bankruptcy.

EMPIRICAL RESULTS AND ANALYSIS

Summary Statistics

The descriptive statistics of all of the related variables included in our balanced panel regression
model are presented in Table 1, with Panel A providing the descriptive statistics for all 520 firms
(3,360 firm-year observations) for the full sample period from 1999 to 2005. We find that the average
default risk for firms which had received modified audit opinions was .04, which was significantly
higher than the average for firms with standard unqualified audit reports. Firms with modified audit
opinions were also found to have a very high average debt ratio, at about 96.81 per cent.

Table 1.
Summary of the Descriptive Statistics, 1999-2005
Variables?® Standard unqualified audit reports Modified audit opinions
MeanP¢ Standard Median A Mean | Standard Median
deviation deviation

Panel A: 1999-2005 - Full Sample (n = 3,360)

RISK .003*** .03 .00 .04 .18 .00
DEBT S51%F* 24 .51 .97 2.41 .66
ROA 03*** .10 .04 -.14 .59 .00
CPAFIRM 06%** .24 .00 .02 A3 .00
ASSET 14.21%*% 92 14.15 13.75 .95 13.80
Total No. of 2,982 378

observations
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Notes:
@ RISK refers to the it firm's default risk computed from the KMV model in year t; OPINION is a dummy variable which
represents the it" firm's audit opinions, and which is equal to 1 if the audit opinion is modified (unqualified with an
explanatory note, qualified, disclaimer, or diverse), otherwise 0; DEBT represents the ith firm's debt ratio in year t; ROA is the fth
firm's return on assets in year t; CPAFIRM is a dummy variable which takes the value of 1 if the it" firm's is a client of the “Big 4”
CPA firms, otherwise 0; and ASSET refers to the it firm's log total assets in year t.
b The two-tailed t-test was adopted in order to examine the means according to discretionary accruals (positive vs.
negative).

¢ tp < 10;*p < .05;**p < .01;and***p < .001.

The average returns on assets (ROA) were negative for firms with modified audit opinions. Conversely,
those firms with standard unqualified audit reports had, on average, a positive ROA. Furthermore,
comparisons between the modified audit opinions and standard unqualified audit reports revealed
significant differences (p < .01) between various control variables, such as CPAFIRM and ASSET.

As noted earlier, we divided our total sample into two subgroups based upon the year 2002, the year
when China declared the law on “Provisional Measures for the Administration of Domestic Securities
Investments by Qualified Foreign Institutional Investors” as a means of attracting foreign capital into
the Chinese stock market. Panel B provides the descriptive statistics on the 1,920 firm-year
observations obtained for the pre-implementation period (1999-2002), while Panel C provides the
descriptive results for the 1,440 firm-year observations in the post-implementation period (2003-
2005), with the results in Panels B and C being similar to those in Panel A.

We find that the default risk during the pre-implementation period was significantly higher for firms
with standard unqualified audit reports, while the default risk was significantly lower for firms with
modified audit opinions during the same period. This suggests that following the implementation of
the law allowing the entry of QFlls, audit opinions may be providing clearer signals for determining
firms’ default risks.

Empirical Analysis

Prior to running the regression, in order to ensure the selection of the more accurate model, we used
an F test to determine whether the OLS model or the panel data model was more appropriate
(Baltagi, 2005). The results showed that the F value was 7.29 (p < .01), thereby rejecting the null
hypothesis; thus, we used the panel data model to investigate our hypotheses. We also adopted the
Hausman test (1978) for the selection of the fixed- or random-effects model, with the results clearly

p— ~
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Dependent Variable

Variables?

Intercept
OPINION
DEBT
ROA
CPAFIRM
ASSET
Y00

Y01

Y02

Y03

Y04

Y05

Total No. of Observations

Total sample

Coefficient?

.067%*
.002
027%**
—.060***
.003
—.005**
—.002
—.006t
—.008**
— .01 2%**
—.006t

—.007*

t-value

2.97

-1.93
—-2.70
—3.75
-1.90
—2.15

3,360

<.001

<.001

Notes:

a  RISK refers to the it firm's default risk computed from the KMV model in year t; OPINION is a dummy variable which

represents the ith firm's audit opinions, and which is equal to 1 if the audit opinion is modified (unqualified with an

explanatory note, qualified, disclaimer, or diverse), otherwise 0; DEBT represents the it firm's debt ratio in year t; ROA is the jth

firm's return on assets in year t; CPAFIRM is a dummy variable which takes the value of 1 if the /th firm's is a client of the “Big 4”

CPA firms, otherwise 0; and ASSET refers to the ith firm's log total assets in year t. YOO, Y01, Y02, Y03, Y04 and Y05 are dummy

variables controlling for the effect of calendar years; if the data are extracted from year 2000, then Y00 is 1, otherwise O; for

the 2001 data year, Y01 is 1, otherwise 0; if the data year is 2002, then Y02 is 1, otherwise 0; for the year 2003, Y03 is 1,

otherwise 0; if the data are obtained from year 2004, then Y04 is 1, otherwise 0; if the data are obtained from year 2005, then

Y05 is 1, otherwise 0.
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The estimated coefficient of DEBT is positive and significant atthe 1 per cent level, indicating that
those firms with higher debt ratios also have a higher risk of default; a finding which is consistent with
the results reported in both Feder (1980) and Opler and Titman (1994). The estimated coefficient of
ROA is negative and significant atthe 1 per cent level, indicating that a rise in the operating
performance of a firm reduces its probability of default; a result which is also consistent with the
findings of Billings (1999) and Vasiliou et al. (2003).

The relationship between firm size and default risk is significantly negative at the 1 per cent level,
suggesting that firms with more capital have a lower risk of bankruptcy. This result is in line with the
findings of Vassalou and Xing (2004). The division of the total sample into two subgroups based upon
the year 2002 was undertaken to facilitate an investigation of the effects of the law on “Provisional
Measures for the Administration of Domestic Securities Investments by Qualified Foreign Institutional
Investors” on the issuing of audit opinions.

The related empirical results of the panel regression are reported in Table 3, with Panel A presenting
the results for the pre-implementation period (1999-2002) and Panel B presenting the results for the
post-implementation period (2003-2005). In both subgroups, the F value was significantly different
from zero (the respective F values were 6.48 and 4.83); therefore, we used the panel data model to
examine our hypotheses.

Table 3.
Panel Regression Estimation Results on the Subsamples, 1999-2002 and 2003-2005, Using KMV
Default Risk as the Dependent Variable

Variables® Total sample

Coefficient? t-value p-value

Panel A: 1999-2002

Intercept .026 .96 .34
OPINION —.005 -1.59 11
DEBT .095%** 18.62 <.001
ROA —.035%%* —-4.15 <.001
CPAFIRM .005 .80 A2
ASSET —.004* -2.11 .04
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Variables Total sample

Notes:
a  RISK refers to the it firm's default risk computed from the KMV model in year t; OPINION is a dummy variable which
represents the ith firm's audit opinions, and which is equal to 1 if the audit opinion is modified (unqualified with an
explanatory note, qualified, disclaimer, or diverse), otherwise 0; DEBT represents the ith firm's debt ratio in year t; ROA is the ith
firm's return on assets in year t; CPAFIRM is a dummy variable which takes the value of 1 if the it firm's is a client of the “Big 4”
CPA firms, otherwise 0; and ASSET refers to the ith firm's log total assets in year t. YOO, Y01, Y02, Y03, Y04 and Y05 are dummy
variables controlling for the effect of calendar years; if the data are extracted from year 2000, then Y00 is 1, otherwise O; for
the 2001 data year, Y01 is 1, otherwise 0; if the data year is 2002, then Y02 is 1, otherwise 0; for the year 2003, Y03 is 1,
otherwise O; if the data are obtained from year 2004, then Y04 is 1, otherwise 0; if the data are obtained from year 2005, then
Y05 is 1, otherwise 0.

b tp < .10;*p < .05;**p < .01;and***p < .001.

Although the Hausman test was insignificant in the post-implementation period (p = .87), we
nevertheless selected the random-effects model for both subperiods in order to compare the results
for different groups.6 Furthermore, the Chow test (1960) has also been applied to determine whether
structural changes occurred during the two subperiods (1999-2002 versus 2003-2005). The F value
was found to be 81.08 (p < .001); accordingly, the model confirmed the presence of structural
changes following the entry of QFlls into the Chinese stock market. The estimated coefficient of
OPINION in Panel A is not significant; however, the coefficient of OPINION in Panel B is significantly
positive atthe5 per centlevel(t = 2.11,p = .04), thereby providing support for Hypothesis 2.
This indicates that in the post-implementation period, audit opinions are now providing clearer signals
warning investors or debt holders of the default risk of firms.

Following the decision of the Chinese government, on December 1, 2002, to allow the entry of QFllIs
into the Chinese security markets, auditors do appear to be paying more attention to the issuing of
audit opinions to provide better signals of firms’ default risk, a result which provides support for
Hypothesis 2, that firms with a higher probability of bankruptcy were more likely to receive modified
audit opinions after December 2002 than in the pre-implementation period. The other control
variables are consistent for the whole sample.

Audit Opinions and Signals of Default Risk

Following the decision by the Chinese government to welcome QFlls into the domestic securities
market, by the end of 2003, this market contained a total of 69 firms (5.40 per cent) with QFII
shareholdings. In 2004. there were a total of 8 firms (6.12 ner cent)with OFIl share ownershin.
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provided by audit opinions are found only in those firms with QFlls ownership, or whether their effect
has been felt in all listed firms within the Chinese securities market.

Following our standard sample selection process, we were able to identify a total of 62 firms with QFII
capital during our sample period. We separated our sample into two groups based upon whether or
not the firm had any QFIl ownership between 2003 and 2005. The first of these two subgroups
contained all of the firms with any level of QFIl ownership (62 firms), while the second group contained
all of the firms with no QFIl ownership (418 firms), from which we were able to compare the divergent
effects of audit opinions on each of these two groups.

In the group of firms with QFIl ownership, the estimated coefficient of OPINION was positively
significant in both the pre- and post-implementation periods. The estimated coefficient of OPINION in
the pre-implementation period was .003 (t = 1.73,p = .08), while in the post-implementation
period the coefficient was .020 (t = 2.29,p = .03).This indicates that those firms with QFlI
ownership have a preference for investing in firms on which audit opinions had already been issued,
which suggests that the audit opinions do provide clearer signals warning investors or debt holders of
the potential default risk of firms.

In the group of firms with no QFIl ownership, although the estimated coefficient of OPIN/ON was not
significant in the pre-implementation period, it was significantly positive in the post-implementation
period (t = 1.99,p = .05).Thisresultis similar to the primary results, thereby indicating that in
the post-implementation period, audit opinions are providing clearer signals warning investors of the
potential default risk of firms.

In summary, it is apparent that the QFlls have a preference for investing in those firms on which audit
opinions have already been issued, given that such audit opinions are capable of providing clear
signals warning investors of the potential default risk of firms. Following the Chinese government's
promulgation of the law allowing foreign investors into the domestic Chinese share market, in order to
attract the QFllIs, it seems that the firms were more prepared to provide useful information on their
performance, such that the firms’ audit opinions do now appear to have adopted the role of supplying
more obvious signals warning of the potential default risk of firms.

It is also clear that the audit opinions, which are now widely used across all listed firms in China, began
providing signals of the potential risk of default by firms only after QFlls entered the Chinese stock
market. This result provides general support for institutional theory, indicating that once the
appropriate laws and regulations are in place and sufficiently matured, audit opinions are capable of
providing greater information on the default risk of firms, and that this situation is now widespread
across all listed firms in the Chinese securities market.
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Variables?

Total sample

Coefficient® t-value p-value
Intercept —5.394*** —47.93 <.001
OPINION .018 1.21 .23
DEBT 5.420%** 935.78 <.001
ROA —3.511*%%* —168.50 <.001
CPAFIRM —-.025 —-.98 33
ASSET —.028** —3.43 <.01
Y00 .01 74 46
Y01 —-.007 —.48 .63
Y02 .023 1.50 A3
Y03 .030% 1.94 .05
Y04 .030t 1.92 .06
Y05 .043%* 2.78 <.01
Total No. of Obs. 3,360
Notes:

a  RISK refers to the it" firm's default risk computed from the Z-score model in year t; OPINION is a dummy variable which
represents the ith firm's audit opinions, and which is equal to 1 if the audit opinion is modified (unqualified with an
explanatory note, qualified, disclaimer, or diverse), otherwise 0; DEBT represents the it firm's debt ratio in year t; ROA is the /th
firm's return on assets in year t; CPAFIRM is a dummy variable which takes the value of 1 if the it" firm's is a client of the “Big 4”
CPA firms, otherwise 0; and ASSET refers to the ith firm's log total assets in year t. YOO, Y01, Y02, Y03, Y04 and Y05 are dummy
variables controlling for the effect of calendar years; if the data are extracted from year 2000, then Y00 is 1, otherwise O; for
the 2001 data year, Y01 is 1, otherwise 0; if the data year is 2002, then Y02 is 1, otherwise 0; for the year 2003, Y03 is 1,
otherwise 0O; if the data are obtained from year 2004, then Y04 is 1, otherwise O; if the data are obtained from year 2005, then
Y05 is 1, otherwise 0.

b tp < .10;*p < .05;**p < .01;and***p < .001.
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Variables Total sample
Coefficient t-value p-value
Panel A: 1999-2002
Intercept —5.481*** —-41.18 <.001
OPINION .020 .95 34
DEBT 5.732%%%* 184.31 <.001
ROA —2.963%** —53.95 <.001
CPAFIRM —.001 -.03 .98
ASSET —.022* —-2.24 .03
Y00 011 .59 .56
Y01 .002 .10 .92
Y02 .021 1.14 25
Total No. of Obs. 1,920

Notes:
@ RISK refers to the it firm's default risk computed from the Z-score model in year t; OPINION is a dummy variable which
represents the ith firm's audit opinions, and which is equal to 1 if the audit opinion is modified (unqualified with an
explanatory note, qualified, disclaimer, or diverse), otherwise 0; DEBT represents the ith firm's debt ratio in year t; ROA is the ith
firm's return on assets in year t; CPAFIRM is a dummy variable which takes the value of 1 if the /" firm's is a client of the “Big 4”
CPA firms, otherwise 0; and ASSET refers to the ith firm's log total assets in year t. YOO, Y01, Y02, Y03, Y04 and Y05 are dummy
variables controlling for the effect of calendar years; if the data are extracted from year 2000, then Y00 is 1, otherwise O; for
the 2001 data year, Y01 is 1, otherwise 0; if the data year is 2002, then Y02 is 1, otherwise 0; for the year 2003, Y03 is 1,
otherwise 0; if the data are obtained from year 2004, then Y04 is 1, otherwise 0; if the data are obtained from year 2005, then
Y05 is 1, otherwise 0.

b tp < 10;*p < .05;**p < .01;and***p < .001.

As the existence of the potential problem of endogeneity between audit opinions and default risk has
been recognized in many of the prior studies, in this study we adopt the generalized method of
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Blundell and Bond, 1998). As shown in Tables 6 and 7, the results remain similar to those obtained
earlier, thereby indicating the overall robustness of the results of this study.

Table 6.
Robustness Analysis Results on the Total Sample, Using the Generalized Method of Moments to
Solve for Endogeneity Problems (Dependent Variable: KMV Default Risk)

Variables® Total sample
Coefficient® t-value p-value

Intercept .035t 1.94 .05
OPINION .003 1.14 .25
DEBT .030%** 26.01 <.001
ROA —.062%** —-14.70 <.001
CPAFIRM .004 .78 44
ASSET —.003* —-2.06 .04
Y00 —.003 -.91 .36
Y01 —.007* =217 .03
Y02 —.009** —-3.02 <.01
Y03 —.013%%* -4.17 <.001
Y04 —.008* —2.42 .02
Y05 —.009** —2.84 <.01
Total No. of Obs. 3,360
Notes:

@ RISK refers to the it firm's default risk computed from the KMV model in year t; OPINION is a dummy variable which
represents the ith firm's audit opinions, and which is equal to 1 if the audit opinion is modified (unqualified with an
explanatory note, qualified, disclaimer, or diverse), otherwise 0; DEBT represents the ith firm's debt ratio in year t; ROA is the ith

firm's return on assets in year t; CPAFIRM is a dummy variable which takes the value of 1 if the it" firm's is a client of the “Big 4”

CPA firms ntherwica 0 and ASSFT refarc tn the ith firm'< Ino tatal accatc in vear + VON V01 V02 VO V04 and VN5 are dirmmv
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Table 7.
Robustness Analysis Results on the Subsamples, 1999-2002 and 2003-2005, Using the
Generalized Method of Moments to Solve for Endogeneity Problems (Dependent Variable: KMV

Default Risk)

Variables?® Total sample

Coefficient® t-value p-value

Panel A: 1999-2002

Intercept .018 72 A7
OPINION —.005 -1.59 1
DEBT .094%** 18.75 <.001
ROA —.037%** —4.48 <.001
CPAFIRM .006 .87 .38
ASSET —.004% -1.93 .05
Y00 —.004% -1.69 .09
Y01 —.010%** -3.72 <.001
Y02 —.015%** —5.56 <.001
Total No. of Obs. 1,920

Panel B: 2003-2005

Intercept .033 1.40 .16
OPINION .011%* 2.15 .03
Notes:

@ RISK refers to the it firm's default risk computed from the KMV model in year t; OPINION is a dummy variable which
represents the it" firm's audit opinions, and which is equal to 1 if the audit opinion is modified (unqualified with an
explanatory note, qualified, disclaimer, or diverse), otherwise 0; DEBT represents the ith firm's debt ratio in year t; ROA is the fth
firm's return on assets in year t; CPAFIRM is a dummy variable which takes the value of 1 if the it" firm's is a client of the “Big 4”

CPA firms, otherwise 0; and ASSET refers to the ith firm's log total assets in year t. Y00, Y01, Y02, Y03, Y04 and Y05 are dummy
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default risk (RISK:+1) as the dependent variable to test for the relationship between audit opinions and
the future default probability of firms. The results reveal that while the estimated coefficient of
OPINION is not significant in the pre-implementation period, it is significantly positive in the post-
implementation period. This indicates that in the post-implementation period, audit opinions are now
providing clearer signals warning investors or debt holders of the future potential default risk of firms.

Furthermore, given that the entrance of QFlls has clearly had some effect on audit opinions and
default probability, based upon the change in institutional investor ownership, we also take into
consideration the proportion of QFIl ownership as a control variable in our model in order to test
whether or not the relationship between audit opinions and default risk has changed in the 2003-
2005 subsample periods. The results remain similar to those obtained earlier, thereby indicating the
overall robustness of the results of this study. In addition, the control variable (the proportion of QFII
ownership) is significantly negative, which indicates that QFlls have a preference for investing in firms
on which audit opinions have already been carried out as such opinions can provide a clear indication
of those firms with lower default risk.

CONCLUSIONS

The continuing and deepening economic reforms which have taken place in China have brought with
them many changes to society, from both social and economic perspectives. As a result of some of
these changes, the auditing function in China has begun moving toward the provision of credible
support for financial statements. However, it is argued in many studies that the independent auditing
profession in China remains far from reliable. Accordingly, international capital investors may be
justifiably worried about the accuracy of a firm's financial statements in China and they may feel that
they cannot use audit opinions to determine such a firm's reasonable default risk. This could clearly
influence whether such international investors are prepared to inject capital into the Chinese stock
market. In this study, we have examined the relationship between audit opinions and the probability
of firms defaulting in the Chinese stock market.

The results of our study indicate that audit opinions in China can provide appropriate disclosure for
firms with higher default risk; however, we find that audit opinions cannot determine those firms with
higher default risk for the full sample. These results provide some support for the arguments of
Cheung and Zhang (1996), Xiang (1998) and DeFond et al. (2000), which considered that the Chinese
securities market was immature and that its institutions were incapable of providing complete
supervision of the audit opinions issued.

We have also explored whether this relationship has experienced a paradigm shift following the entry
of QFlls into the Chinese stock market. Following the separation of our sample into two different
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regulations. These results also provide some evidence that in the more recent (post-December 2002)
period, institutional investors may now believe that audited opinions have begun to provide adequate
signals of the potential risk of default among firms.

We conclude this section with a discussion on the limitations and possible extensions of this study.
First, our paper has focused only on the relationship between bankruptcy and modified opinions;
however, while such audit misclassifications continue to be the main focus for legislators and the
media, it would also seem worthwhile to carry out an examination of whether there were any changes
in the proportion of modified opinions for subsequently viable companies following the entry of QFlIs
into the Chinese securities market. Second, despite the fact that there have been continuing,
progressive improvements in the protection of investors and debt holders within the Chinese
securities environment, in this study, the examination of cases of bankruptcy included only a three-
year period, from 2003 onward. Therefore, an interesting issue for future research would clearly be an
examination of whether the increased propensity for the issuing of modified audit opinions is merely
a temporary phenomenon or a much more long-lasting effect.

Third, there is evidence to suggest that the increased conservatism of auditors, particularly in the
period immediately after the implementation of the Sarbanes-Oxley Act, could have also had some
influence of foreign corporate failures, such as the infamous Enron and WorldCom scandals. All of
these important international events occurred during the period up to 2002, a period during which it
is quite difficult for us to exclude the effects of Chinese audits. Finally, as noted by Krivogorsky (2000)
and Wright and Nguyen (2000), the privatization and development of the capital market are key
aspects of economic reforms not only in China, but also in some of its neighboring countries, such as
Russia and Vietnam. An interesting area for future research would therefore be to examine whether
such a pattern (the influence on audit quality stemming from the entry of QFlls into the market) might
also be observed in Russia and Vietnam.

We conclude that the strengthening of the various security laws in China could well result in increased
confidence among investors within the Chinese stock market. Moreover, we go on to provide some
evidence and suggestions for market participants to indicate that the more accurate information and
greater efficiency of audit opinions arising as a direct result of the entry of QFlls into the market could
well lead to significant expansion of the Chinese investment environment. Our results provide some
support for institutional theory through the provision of evidence to show that audit opinions warning
of the potential default risk of firms are influenced by the laws and regulations in place, as well as the
state of maturity of these laws and regulations. Furthermore, we find that the influence of audit
opinions is not limited to certain types of firms or firms with QFIl ownership, but that it is widespread
across all listed firms in the Chinese securities market. In conclusion, therefore, if these foreign
institutional investors do indeed believe that the audits opinions are fairly accurate, they can
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1 The trials and tribulations of the reform process have already been well documented (

Groves, Hong, McMillan and Naughton, 1994; Gao, 1996; Cao, Qian and Weingast, 1999; Lin and Zhu, 2001)
while analyses of the effectiveness of these reforms have also begun to appear in the relevant literature (

Chen, Firth and Rui, 1998; Allen, Qian and Qian, 2005).

2 These include the impacts of FDI (Liu, Burridge and Sinclair, 2002; Pingyao, 2002), stock market volatility (
Yeh and Lee, 2000; Xu and Chen, 2001), the effects of trading strategies (Kang, Liu and Ni, 2002) and the
determinants of stock returns within the Chinese stock market (Bailey, Cai, Cheung and Zheng, 2003).

3 Refer to website http://www.ronalddomingues.com/ dated August 24, 2004 for a detailed description of the
KMV model.

4 The announcement of the intended implementation of the Sarbanes-Oxley Act (2002) was made in December
2001.

5 Geiger et al. (2005) indicated that there were two types of misclassifications in the context of audit opinions
and bankruptcies, each with associated costs. A Type | misclassification occurs when a client receives a going-
concern modified opinion from the auditor, but subsequently remains viable. Auditors may lose their client as a
result of Type | misclassifications, which is what constitutes a “Type | misclassification cost.” Conversely, a Type Il
misclassification occurs when a company becomes bankrupt despite not having received a prior going-concern
modified opinion from the auditor in the period immediately preceding the bankruptcy filing. When audits
involve Type Il misclassifications, the auditors will be at an increased risk of losses from litigation, which is what
constitutes a “Type Il misclassification cost.” Although there are costs associated with both types of
misclassifications for auditors, their clients and financial statement users, the focus of legislators and the public
has been fixed almost exclusively on instances of Type Il misclassifications.

6 We also used the fixed-effects model to test the pre-implementation period and found that the results were
quite similar to those of the random-effects model.

APPENDIX A

The promulgation of the “Provisional Measures for the Administration of Domestic Securities
Investments by Qualified Foreign Institutional Investors” led to the introduction of QFlls into the
Chinese securities market. The law comprised of three parts: general provisions, punishment for
violations of the existing implementation rules, and supplementary provisions.

The general provisions require QFlIs to entrust a domestic securities company, which had already
obtained the appropriate qualifications in the Chinese stock exchange, to handle its relevant securities
trading activities. The proportion of shares to be held by QFlls engaging in domestic securities trading
activities are limited; the A shares held by an individual QFIl in any listed company must not exceed

10 per cent of the total capital stock of the company, and the total A shares held by any
combination of QFlls in the same listed company must not exceed 20 per cent of the total capital
stock of the company. When the A shares held by a combination of QFlls in the same listed company
reach 16 per cent of the total capital stock of the company, with each 2 per centincrease
thereafter, at the end of the trading day, the stock exchange is required to disclose the proportion of
the total capital stock of the company held by the QFlls through the stock exchange web page.

As regards punishment for violations of the implementation rules dealing with the shares held by
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We use the KMV model - a model developed by the KMV Company in 1993 - to estimate and measure
the default risk for the firms used in this study. The KMV model calculates the EDF based on the firm's
capital structure, the volatility of the asset returns, and the current asset value in accordance with the
option pricing model of Black and Scholes (1973) and Merton (1974). This model is best applied to
publicly traded companies for which the value of equity is determined by the market.

There are three steps involved in deriving the actual probability of default. First, we estimate the asset
value and the volatility of the asset returns. Financial models usually consider the market value of
assets, not the book value, as the latter represents only the historical cost of the physical assets, net of
depreciation. Second, we calculate the default point. According to the KMV model, default occurs
when the asset value reaches a level somewhere between the values of total liabilities and short-term
debt. This point, which is referred to as the default point (DPT), is considered within the KMV model as
the sum of the short-term debt plus half of the long-term debt. Third, we calculate the “distance to
default” (DD), an index measure of default risk, which is the number of standard deviations between
the mean of the distribution of the asset value and DPT. We then scale the DD to the actual probability
of default using a default database. The estimation procedure is as follows:

dv}

t
A

= +1£dtdZUAt )

where v; is the total market value of the assets for the firm at time t for China; u is the expected rate
of return; and gy is the volatility of the asset returns. Thus, we can state the above equation in
accordance with the option-pricing model as follows:

VEZVAN{dl)—XE_r’FfN(dz) (3)

ln( A)+('rf+g’q)t
d=—% 2] 4 —d—o,JE (4)

V
m=v—"wid1)m

. (5)
E

This website utilizes technologies such as cookies to enable essential site functionality, as well as for

analytics, personalization, and targeted advertising. You may change your settings at any time or accept

the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://www.wiley.com/privacy

The implied market value and volatility of the asset, V4 and o0y, can be calculated from equations (3)
and (5). We also need to compute the DD. Given that the total debt is regarded as the DPT for the firm,
after being standardized by the standard deviation of asset returns, its DD can be expressed as:

2
IH(VA}—hﬁ(H—%)f
(TAV,E

DD = (6)

The implied default risk for any period t- that is, the probability that the market values of the assets
will be lower than those of the liabilities at maturity - is measured in accordance with the risk-neutral
method. The procedure is as follows:

EDF=Pr[Vi< X[V} =V, ]=Pr[InV; <InX] )

After being represented in compliance with the Ito Process, the market values of the assets can be
expressed in logarithmic form as follows:

2

where € denotes a random factor of asset returns.

We replace equation (8) into equation (7) after hypothesizing that the asset returns follow normal
distribution. After arranging the related term, we obtain the default probability EDF; as follows:

EDF =Pr| Vi< X,|Vi=V, |

2

=Pr mv,h[u—%”jtmﬂ t gxf}

0 2
h1[£]+[r—g—ﬂ]t )
=Pr .Z_E{— X} 2

- - ot

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000230219400002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2Fj.jfineco.2004.06.010&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D77%26publication_year%3D2005%26pages%3D57-116%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26issue%3D1%26author%3DF.%2BAllen%26author%3DJ.%2BQian%26author%3DM.%2BQian%26title%3DLaw%252C%2Bfinance%2Band%2Beconomic%2Bgrowth%2Bin%2BChina&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2Fj.jfineco.2004.06.010&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Web of Science® & Google Scholar &

Altman, E. (1968) Financial ratios, discriminate analysis and the prediction of corporate bankruptcy, Journal of
Finance, 23(4): 589-609.

Web of Science® &4  Google Scholar &

Altman, E. (1982) Accounting implications of failure prediction models, Journal of Accounting, Auditing and
Finance, 6: 4-9.

Google Scholar @

Altman, E. I. (2000) Predicting the Financial Distress of Companies: Revisiting the Z-score and ZETA Models.
Working Paper, New York University.

Google Scholar @

Aoki, M. (1984) The Economic Analysis of the Japanese Firm, North-Holland, Amsterdam.

Google Scholar &

Aoki, M. (1990) Toward an economic model of the Japanese firm, Journal of Economic Literature, 28: 1-27.

PubMed & Web of Science® [Z Google Scholar &

Arellano, M. and Bover, O. (1995) Another look at the instrumental variable estimation of error-components
models, Journal of Econometrics, 68: 29-51.

Web of Science® & Google Scholar &

Bailey, W., Cai, J., Cheung, Y. L. and Zheng, Z. (2003) The Cross-sectional Determinants of Stock Returns in
China: Further Evidence on Characteristics, Factors and Momentum. Working Paper, Cornell University.

Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000230219400002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2Fj.jfineco.2004.06.010&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D77%26publication_year%3D2005%26pages%3D57-116%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26issue%3D1%26author%3DF.%2BAllen%26author%3DJ.%2BQian%26author%3DM.%2BQian%26title%3DLaw%252C%2Bfinance%2Band%2Beconomic%2Bgrowth%2Bin%2BChina&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2Fj.jfineco.2004.06.010&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1968ZA20800001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1111%2Fj.1540-6261.1968.tb00843.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D23%26publication_year%3D1968%26pages%3D589-609%26journal%3DJournal%2Bof%2BFinance%26issue%3D4%26author%3DE.%2BAltman%26title%3DFinancial%2Bratios%252C%2Bdiscriminate%2Banalysis%2Band%2Bthe%2Bprediction%2Bof%2Bcorporate%2Bbankruptcy&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2Fj.1540-6261.1968.tb00843.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D6%26publication_year%3D1982%26pages%3D4-9%26journal%3DJournal%2Bof%2BAccounting%252C%2BAuditing%2Band%2BFinance%26author%3DE.%2BAltman%26title%3DAccounting%2Bimplications%2Bof%2Bfailure%2Bprediction%2Bmodels&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2000%26author%3DE.%2BI.%2BAltman%26title%3DPredicting%2Bthe%2BFinancial%2BDistress%2Bof%2BCompanies%253A%2BRevisiting%2Bthe%2BZ%25E2%2580%2590score%2Band%2BZETA%2BModels&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1984%26author%3DM.%2BAoki%26title%3DThe%2BEconomic%2BAnalysis%2Bof%2Bthe%2BJapanese%2BFirm&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=6727708&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_7_1%3APMID&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1990CW48900001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_7_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D28%26publication_year%3D1990%26pages%3D1-27%26journal%3DJournal%2Bof%2BEconomic%2BLiterature%26author%3DM.%2BAoki%26title%3DToward%2Ban%2Beconomic%2Bmodel%2Bof%2Bthe%2BJapanese%2Bfirm&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3AA1995RF39200003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2F0304-4076%2894%2901642-D&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D68%26publication_year%3D1995%26pages%3D29-51%26journal%3DJournal%2Bof%2BEconometrics%26author%3DM.%2BArellano%26author%3DO.%2BBover%26title%3DAnother%2Blook%2Bat%2Bthe%2Binstrumental%2Bvariable%2Bestimation%2Bof%2Berror%25E2%2580%2590components%2Bmodels&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2F0304-4076%2894%2901642-D&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2003%26author%3DW.%2BBailey%26author%3DJ.%2BCai%26author%3DY.%2BL.%2BCheung%26author%3DZ.%2BZheng%26title%3DThe%2BCross%25E2%2580%2590sectional%2BDeterminants%2Bof%2BStock%2BReturns%2Bin%2BChina%253A%2BFurther%2BEvidence%2Bon%2BCharacteristics&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2005%26author%3DB.%2BH.%2BBaltagi%26title%3DEconometrics%2BAnalysis%2Bof%2BPanel%2BData&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000499222000001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1177%2F1536867X0300300101&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D3%26publication_year%3D2003%26pages%3D1-31%26journal%3DThe%2BStata%2BJournal%26author%3DC.%2BBaum%26author%3DM.%2B%2BSchaffer%26author%3DS.%2BStillman%26title%3DInstrumental%2Bvariables%2Band%2BGMM%253A%2BEstimation%2Band%2Btesting&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1177%2F1536867X0300300101&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Beaver, W. H. (1966) Financial ratios as predictors of failure, Journal of Accounting Research, 4: 71-111.

Web of Science® [Z = Google Scholar &

Biddle, G. C. and Hilary, G. (2006) Accounting quality and firm-level capital investment, Accounting Review, 81:
963-82.

Web of Science® [Z  Google Scholar &

Biggart, N. W. and Hamilton, G. (1992) On the Limits of a Firm-based Theory to Explain Business Networks: The
Western Bias of Neoclassical Economics, Harvard Business School Press, Boston.

Google Scholar @

Billings, B. (1999) Revisiting the relation between the default risk of debt and the earnings response coefficient,
Accounting Review, 74: 509-22.

Web of Science® &  Google Scholar &

Black, F. and Scholes, M. (1973) The pricing of options and corporate liabilities, Journal of Political Economy,
81(3): 637-59.

Web of Science® &  Google Scholar &

Blundell, R. and Bond, S. (1998) Initial conditions and Moment Restrictions in Dynamic Panel Data Models,
Journal of Econometrics, 87: 115-44.

CAS [Z  Web of Science® [Z  Google Scholar [Z

Boisot, M. and Child, J. (1996) From fiefs to clans and network capitalism: Explaining china's emerging economic
order, Administrative Science Quarterly, 41(4): 600-28.

Web of Science® &2 Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3AA1966ZJ99100010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F2490171&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D4%26publication_year%3D1966%26pages%3D71-111%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26author%3DW.%2BH.%2BBeaver%26title%3DFinancial%2Bratios%2Bas%2Bpredictors%2Bof%2Bfailure&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F2490171&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3A000241981000001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2308%2Faccr.2006.81.5.963&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D81%26publication_year%3D2006%26pages%3D963-82%26journal%3DAccounting%2BReview%26author%3DG.%2BC.%2BBiddle%26author%3DG.%2BHilary%26title%3DAccounting%2Bquality%2Band%2Bfirm%25E2%2580%2590level%2Bcapital%2Binvestment&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2308%2Faccr.2006.81.5.963&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1992%26author%3DN.%2BW.%2BBiggart%26author%3DG.%2BHamilton%26title%3DOn%2Bthe%2BLimits%2Bof%2Ba%2BFirm%25E2%2580%2590based%2BTheory%2Bto%2BExplain%2BBusiness%2BNetworks%253A%2BThe%2BWestern%2BBias%2Bof%2BNeoclassical%2BEconomics&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000084140300006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2308%2Faccr.1999.74.4.509&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D74%26publication_year%3D1999%26pages%3D509-22%26journal%3DAccounting%2BReview%26author%3DB.%2BBillings%26title%3DRevisiting%2Bthe%2Brelation%2Bbetween%2Bthe%2Bdefault%2Brisk%2Bof%2Bdebt%2Band%2Bthe%2Bearnings%2Bresponse%2Bcoefficient&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2308%2Faccr.1999.74.4.509&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1973P698200005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1086%2F260062&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D81%26publication_year%3D1973%26pages%3D637-59%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26issue%3D3%26author%3DF.%2BBlack%26author%3DM.%2BScholes%26title%3DThe%2Bpricing%2Bof%2Boptions%2Band%2Bcorporate%2Bliabilities&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1086%2F260062&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=32&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=1%3ACAS%3A528%3ADyaK1cXjvFSjtrk%253D&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2FS0304-4076%2898%2900009-8&linkType=COI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3A000075691500005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2FS0304-4076%2898%2900009-8&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D87%26publication_year%3D1998%26pages%3D115-44%26journal%3DJournal%2Bof%2BEconometrics%26author%3DR.%2BBlundell%26author%3DS.%2BBond%26title%3DInitial%2Bconditions%2Band%2BMoment%2BRestrictions%2Bin%2BDynamic%2BPanel%2BData%2BModels&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2FS0304-4076%2898%2900009-8&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3AA1996WC64400004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F2393869&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D41%26publication_year%3D1996%26pages%3D600-28%26journal%3DAdministrative%2BScience%2BQuarterly%26issue%3D4%26author%3DM.%2BBoisot%26author%3DJ.%2BChild%26title%3DFrom%2Bfiefs%2Bto%2Bclans%2Band%2Bnetwork%2Bcapitalism%253A%2BExplaining%2Bchina%2527s%2Bemerging%2Beconomic%2Border&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F2393869&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D11%26publication_year%3D1994%26pages%3D103-11%26journal%3DJournal%2Bof%2BManagement%26author%3DM.%2BBradbury%26author%3DS.%2BLloyd%26title%3DAn%2Bestimate%2Bof%2Bthe%2Bdirect%2Bcosts%2Bof%2Bbankruptcy%2Bin%2BNew%2BZealand%252C%2BAsia%25E2%2580%2590Pacific&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000081505500005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1111%2F1468-0351.00006&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D7%26publication_year%3D1999%26pages%3D103-31%26journal%3DEconomics%2Bof%2BTransition%26author%3DY.%2BCao%26author%3DY.%2BQian%26author%3DB.%2BR.%2BWeingast%26title%3DFrom%2Bfederalism%2BChinese%2Bstyle%252C%2Bto%2Bprivatization%2BChinese%2Bstyle&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2F1468-0351.00006&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Carcello, J. V., Hermanson, R. H. and Huss, H. F. (1995) Temporal changes in bankruptcy-related reporting,
Auditing: A Journal of Practice and Theory, 14: 133-43.

Web of Science® & Google Scholar &

Carcello, J. V., Hermanson, R. H. and Huss, H. F. (1997) The effect of SAS No. 59: How treatment of the transition
period influences results, Auditing: A Journal of Practice and Theory, 16: 114-23.

Web of Science® Z Google Scholar &

Carcello, J. V. and Palmrose, Z. (1994) Auditor litigation and modified reporting on bankrupt clients, Journal of
Accounting Research, 32: 1-30.

Web of Science® Z Google Scholar &

Carey, P. and Simnett, R. (2006) Audit partner tenure and audit quality, Accounting Review, 81: 653-76.

Web of Science® & Google Scholar &

Chen, K. C. and Church, B. K. (1996) Going concern opinions and the market's reaction to bankruptcy filings,
Accounting Review, 71(1): 117-28.

Web of Science® & Google Scholar

Chen, G., Firth, M. and Rui, O. M. (1998) The Economic Performance of Privatized Firms in the People's Republic
of China. Working Paper, Hong Kong Polytechnic University.

Google Scholar &

Chen, G., Firth, M., Gao, D. N. and Rui, O. M. (2006) Ownership structure, corporate governance and fraud:
Evidence from China, Journal of Corporate Finance, 12(3): 424-48.

Web of Science® & Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1995RX14400009&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_21_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D14%26publication_year%3D1995%26pages%3D133-43%26journal%3DAuditing%253A%2BA%2BJournal%2Bof%2BPractice%2Band%2BTheory%26author%3DJ.%2BV.%2BCarcello%26author%3DR.%2BH.%2BHermanson%26author%3DH.%2BF.%2BHuss%26title%3DTemporal%2Bchanges%2Bin%2Bbankruptcy%25E2%2580%2590related%2Breporting&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1997XK67200008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_22_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D16%26publication_year%3D1997%26pages%3D114-23%26journal%3DAuditing%253A%2BA%2BJournal%2Bof%2BPractice%2Band%2BTheory%26author%3DJ.%2BV.%2BCarcello%26author%3DR.%2BH.%2BHermanson%26author%3DH.%2BF.%2BHuss%26title%3DThe%2Beffect%2Bof%2BSAS%2BNo.%2B59%253A%2BHow%2Btreatment%2Bof%2Bthe%2Btransition%2Bperiod%2Binfluences%2Bresults&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3AA1994QU75600001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F2491436&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1994%26pages%3D1-30%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26author%3DJ.%2BV.%2BCarcello%26author%3DZ.%2BPalmrose%26title%3DAuditor%2Blitigation%2Band%2Bmodified%2Breporting%2Bon%2Bbankrupt%2Bclients&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F2491436&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000237979900006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2308%2Faccr.2006.81.3.653&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D81%26publication_year%3D2006%26pages%3D653-76%26journal%3DAccounting%2BReview%26author%3DP.%2BCarey%26author%3DR.%2BSimnett%26title%3DAudit%2Bpartner%2Btenure%2Band%2Baudit%2Bquality&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2308%2Faccr.2006.81.3.653&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3AA1996TU35800007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_25_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D71%26publication_year%3D1996%26pages%3D117-28%26journal%3DAccounting%2BReview%26issue%3D1%26author%3DK.%2BC.%2BChen%26author%3DB.%2BK.%2BChurch%26title%3DGoing%2Bconcern%2Bopinions%2Band%2Bthe%2Bmarket%2527s%2Breaction%2Bto%2Bbankruptcy%2Bfilings&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1998%26author%3DG.%2BChen%26author%3DM.%2BFirth%26author%3DO.%2BM.%2BRui%26title%3DThe%2BEconomic%2BPerformance%2Bof%2BPrivatized%2BFirms%2Bin%2Bthe%2BPeople%2527s%2BRepublic%2Bof%2BChina&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000237609400004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2Fj.jcorpfin.2005.09.002&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D12%26publication_year%3D2006%26pages%3D424-48%26journal%3DJournal%2Bof%2BCorporate%2BFinance%26issue%3D3%26author%3DG.%2BChen%26author%3DM.%2BFirth%26author%3DD.%2BN.%2BGao%26author%3DO.%2BM.%2BRui%26title%3DOwnership%2Bstructure%252C%2Bcorporate%2Bgovernance%2Band%2Bfraud%253A%2BEvidence%2Bfrom%2BChina&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2Fj.jcorpfin.2005.09.002&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1996%26author%3DL.%2BCheung%26author%3DW.%2BZhang%26title%3DContemporary%2BAccounting%2BIssues%2Bin%2BChina%253A%2BAn%2BAnalytical%2BApproach&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1960CAL7500005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F1910133&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D28%26publication_year%3D1960%26pages%3D591-605%26journal%3DEconometrica%26issue%3D3%26author%3DG.%2BC.%2BChow%26title%3DTests%2Bof%2Bequality%2Bbetween%2Bsets%2Bof%2Bcoefficients%2Bin%2Btwo%2Blinear%2Bregressions&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F1910133&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Citron, D. B. and Taffler, R.J. (1992) The audit report under going concern uncertainties: An empirical analysis,
Accounting and Business Research, 22: 337-45.

Google Scholar 4

Clark, T. and Weinstein, M. (1983) The behavior of the common stock of bankrupt firms, Journal of Finance,
38(2): 489-504.

Web of Science® &  Google Scholar &

Crouhy, M., Galai, D. and Mark, R. (2000) A comparative anatomy of current credit risk models, Journal of
Banking and Finance, 24, 57-117.

Web of Science® [Z = Google Scholar &

DeFond, M. L., Wong, T.J. and Li, S. (2000) The impact of improved auditor independence on audit market
concentration in China, Journal of Accounting and Economics, 28: 269-305.

Web of Science® [Z = Google Scholar &

DeFond, M., Raghunandan, K. and Subramanyam, K. (2002) Do non-audit service fees impair auditor
independence? Evidence from going-concern audit opinions, Journal of Accounting Research, 40: 1247-74.

Web of Science® &  Google Scholar &

DiMaggio, P. and Powell W. (1983) The iron cage revisited: Institutional Isomorphism and collective rationality in
organizational fields, American Sociological Review, 48: 147-60.

Web of Science® &  Google Scholar &

Dye, R. A. (1993) Auditing standards, legal liability and auditor wealth, Journal of Political Economy, 101(5): 887-
914.

Web of Science® &  Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D1992%26pages%3D337-45%26journal%3DAccounting%2Band%2BBusiness%2BResearch%26author%3DD.%2BB.%2BCitron%26author%3DR.%2BJ.%2BTaffler%26title%3DThe%2Baudit%2Breport%2Bunder%2Bgoing%2Bconcern%2Buncertainties%253A%2BAn%2Bempirical%2Banalysis&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1080%2F00014788.1992.9729449&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1983QX98000024&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1111%2Fj.1540-6261.1983.tb02257.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D38%26publication_year%3D1983%26pages%3D489-504%26journal%3DJournal%2Bof%2BFinance%26issue%3D2%26author%3DT.%2BClark%26author%3DM.%2BWeinstein%26title%3DThe%2Bbehavior%2Bof%2Bthe%2Bcommon%2Bstock%2Bof%2Bbankrupt%2Bfirms&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2Fj.1540-6261.1983.tb02257.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000084541500004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2FS0378-4266%2899%2900053-9&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D24%26publication_year%3D2000%26pages%3D57-117%26journal%3DJournal%2Bof%2BBanking%2Band%2BFinance%26author%3DM.%2BCrouhy%26author%3DD.%2BGalai%26author%3DR.%2BMark%26title%3DA%2Bcomparative%2Banatomy%2Bof%2Bcurrent%2Bcredit%2Brisk%2Bmodels&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2FS0378-4266%2899%2900053-9&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000088416700002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2FS0165-4101%2800%2900005-7&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D28%26publication_year%3D2000%26pages%3D269-305%26journal%3DJournal%2Bof%2BAccounting%2Band%2BEconomics%26author%3DM.%2BL.%2BDeFond%26author%3DT.%2BJ.%2BWong%26author%3DS.%2BLi%26title%3DThe%2Bimpact%2Bof%2Bimproved%2Bauditor%2Bindependence%2Bon%2Baudit%2Bmarket%2Bconcentration%2Bin%2BChina&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2FS0165-4101%2800%2900005-7&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000178290400011&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1111%2F1475-679X.00088&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D40%26publication_year%3D2002%26pages%3D1247-74%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26author%3DM.%2BDeFond%26author%3DK.%2BRaghunandan%26author%3DK.%2BSubramanyam%26title%3DDo%2Bnon%25E2%2580%2590audit%2Bservice%2Bfees%2Bimpair%2Bauditor%2Bindependence%253F%2BEvidence%2Bfrom%2Bgoing%25E2%2580%2590concern%2Baudit%2Bopinions&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2F1475-679X.00088&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3AA1983QK63300001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F2095101&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D48%26publication_year%3D1983%26pages%3D147-60%26journal%3DAmerican%2BSociological%2BReview%26author%3DP.%2BDiMaggio%26author%3DW.%2BPowell%26title%3DThe%2Biron%2Bcage%2Brevisited%253A%2BInstitutional%2BIsomorphism%2Band%2Bcollective%2Brationality%2Bin%2Borganizational%2Bfields&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F2095101&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3AA1993MF30200012&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1086%2F261908&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D101%26publication_year%3D1993%26pages%3D887-914%26journal%3DJournal%2Bof%2BPolitical%2BEconomy%26issue%3D5%26author%3DR.%2BA.%2BDye%26title%3DAuditing%2Bstandards%252C%2Blegal%2Bliability%2Band%2Bauditor%2Bwealth&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1086%2F261908&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1990EP60200005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1111%2Fj.1540-6261.1990.tb03723.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D45%26publication_year%3D1990%26pages%3D1457-69%26journal%3DJournal%2Bof%2BFinance%26issue%3D5%26author%3DA.%2BC.%2BEberhart%26author%3DW.%2BT.%2BMoore%26author%3DR.%2BRoenfeldt%26title%3DSecurity%2Bpricing%2Band%2Bdeviations%2Bfrom%2Bthe%2Babsolute%2Bpriority%2Brule%2Bin%2Bbankruptcy%2Bproceedings&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2Fj.1540-6261.1990.tb03723.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1980KF06900006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1093%2Foxfordjournals.oep.a041479&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1980%26pages%3D263-83%26journal%3DOxford%2BEconomic%2BPapers%26issue%3D2%26author%3DG.%2BFeder%26title%3DFirm%2Bsize%252C%2Brisk%2Baversion%2Band%2Bthe%2Badoption%2Bof%2Bnew%2Btechnology%2Bunder%2Buncertainty&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1093%2Foxfordjournals.oep.a041479&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

yVew Vi JLiIGIIVG Y MUUVSIC JLITVIAGY

Francis, J. R. and Krishnan, J. (2002) Evidence on auditor risk-management strategies before and after the
Private Securities Litigation Reform Act of 1995, Asia-Pacific Journal of Accounting and Economics, 9: 135-57.

Google Scholar &

Franz, D., Crawford, D. and Johnson, E. (1998) The impact of litigation against an audit firm on the market value
of non-litigating clients, Journal of Accounting, Auditing and Finance, 13(2): 117-34.

Google Scholar &

Gao, S. (1996) China's Economic Reform, Macmillan Press, London.

Google Scholar &

Geiger, M. A., Raghunandan, K. and Rama, D. V. (2005) Recent changes in the association between bankruptcies
and prior audit opinions, Auditing: A Journal of Practice and Theory, 24: 21-35.

Web of Science® & Google Scholar &

Gianluca, O., Dacorogna, M. and Jung, T. (2003) Credit Risk Models; Do They Deliver Their Promises? A
Quantitative Assessment, Economic Notes, 32: 177-95.

Google Scholar &

Globerman, S. and Shapiro, D. (2003) Governance infrastructure and US foreign direct investment, Journal of
International Business Studies, 34: 19-39.

Web of Science® & Google Scholar &

Goto, A. (1982) Business Groups in a Market Economy, European Economic Review, 19: 53-70.

Web of Science® [Z = Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1980KF06900006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1093%2Foxfordjournals.oep.a041479&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1980%26pages%3D263-83%26journal%3DOxford%2BEconomic%2BPapers%26issue%3D2%26author%3DG.%2BFeder%26title%3DFirm%2Bsize%252C%2Brisk%2Baversion%2Band%2Bthe%2Badoption%2Bof%2Bnew%2Btechnology%2Bunder%2Buncertainty&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1093%2Foxfordjournals.oep.a041479&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D2002%26pages%3D135-57%26journal%3DAsia-Pacific%2BJournal%2Bof%2BAccounting%2Band%2BEconomics%26author%3DJ.%2BR.%2BFrancis%26author%3DJ.%2BKrishnan%26title%3DEvidence%2Bon%2Bauditor%2Brisk%25E2%2580%2590management%2Bstrategies%2Bbefore%2Band%2Bafter%2Bthe%2BPrivate%2BSecurities%2BLitigation%2BReform%2BAct%2Bof%2B1995&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1080%2F16081625.2002.10510607&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D13%26publication_year%3D1998%26pages%3D117-34%26journal%3DJournal%2Bof%2BAccounting%252C%2BAuditing%2Band%2BFinance%26issue%3D2%26author%3DD.%2BFranz%26author%3DD.%2BCrawford%26author%3DE.%2BJohnson%26title%3DThe%2Bimpact%2Bof%2Blitigation%2Bagainst%2Ban%2Baudit%2Bfirm%2Bon%2Bthe%2Bmarket%2Bvalue%2Bof%2Bnon%25E2%2580%2590litigating%2Bclients&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1996%26author%3DS.%2BGao%26title%3DChina%2527s%2BEconomic%2BReform&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1007%2F978-1-349-24467-6&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000234632000002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2308%2Faud.2005.24.1.21&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D24%26publication_year%3D2005%26pages%3D21-35%26journal%3DAuditing%253A%2BA%2BJournal%2Bof%2BPractice%2Band%2BTheory%26author%3DM.%2BA.%2BGeiger%26author%3DK.%2BRaghunandan%26author%3DD.%2BV.%2BRama%26title%3DRecent%2Bchanges%2Bin%2Bthe%2Bassociation%2Bbetween%2Bbankruptcies%2Band%2Bprior%2Baudit%2Bopinions&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2308%2Faud.2005.24.1.21&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D2003%26pages%3D177-95%26journal%3DEconomic%2BNotes%26author%3DO.%2BGianluca%26author%3DM.%2BDacorogna%26author%3DT.%2BJung%26title%3DCredit%2BRisk%2BModels%253B%2BDo%2BThey%2BDeliver%2BTheir%2BPromises%253F%2BA%2BQuantitative%2BAssessment&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2F1468-0300.00110&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3A000183984600003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1057%2Fpalgrave.jibs.8400001&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D34%26publication_year%3D2003%26pages%3D19-39%26journal%3DJournal%2Bof%2BInternational%2BBusiness%2BStudies%26author%3DS.%2BGloberman%26author%3DD.%2BShapiro%26title%3DGovernance%2Binfrastructure%2Band%2BUS%2Bforeign%2Bdirect%2Binvestment&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1057%2Fpalgrave.jibs.8400001&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1982PE82600004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2F0014-2921%2882%2990005-8&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D19%26publication_year%3D1982%26pages%3D53-70%26journal%3DEuropean%2BEconomic%2BReview%26author%3DA.%2BGoto%26title%3DBusiness%2BGroups%2Bin%2Ba%2BMarket%2BEconomy&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2F0014-2921%2882%2990005-8&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1994MX70100007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F2118432&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D109%26publication_year%3D1994%26pages%3D181-209%26journal%3DQuarterly%2BJournal%2Bof%2BEconomics%26author%3DT.%2BGroves%26author%3DY.%2BHong%26author%3DJ.%2BMcMillan%26author%3DB.%2BNaughton%26title%3DAutonomy%2Band%2Bincentives%2Bin%2BChinese%2Bstate%2Benterprises&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F2118432&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1988P262400003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1086%2F228942&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D94%26publication_year%3D1988%26pages%3D52-94%26journal%3DAmerican%2BJournal%2Bof%2BSociology%26author%3DG.%2BG.%2BHamilton%26author%3DN.%2BW.%2BBiggart%26title%3DMarket%252C%2Bculture%2Band%2Bauthority%253A%2BA%2Bcomparative%2Banalysis%2Bof%2Bmanagement%2Band%2Borganization%2Bin%2Bthe%2BFar%2BEast&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1086%2F228942&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Haskins, M. and Williams, D. (1990) A contingent model of intra-big eight auditor changes, Auditing: A Journal of
Practice and Theory, 9(3): 55-74.

Web of Science® & Google Scholar

Hausman, J. (1978) Specification tests in econometrics, Econometrica, 46: 1251-71.

Web of Science® [Z = Google Scholar &

Hay, D. and Knechel, W. R. (2004) Evidence on the Association among Elements of Control and External
Assurance. Working Paper, University of Auckland.

Google Scholar 4

Hill, C. (2003) International Business: Competing in the Global Marketplace, McGraw-Hill Irwin, Boston.

Google Scholar &

Hillegeist, S. A., Keating, E. K., Cram, D. P. and Lundstedt, K. G. (2004) Assessing the probability of bankruptcy,
Review of Accounting Studies, 9: 5-34.

Web of Science® Z Google Scholar &

Hayashi, F. (2000) Econometrics, Princeton University, Princeton, NJ.

Google Scholar &

Hopwood, W., McKeown, J. and Mutchler, J. (1989) A test of the incremental explanatory power of opinions
qualified for consistency and uncertainty, Accounting Review, 64: 28-48.

Web of Science® & Google Scholar &

Hopwood, W., McKeown, J. and Mutchler, J. (1994) A reexamination of auditor versus model accuracy within the

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1990EU90400004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_48_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D1990%26pages%3D55-74%26journal%3DAuditing%253A%2BA%2BJournal%2Bof%2BPractice%2Band%2BTheory%26issue%3D3%26author%3DM.%2BHaskins%26author%3DD.%2BWilliams%26title%3DA%2Bcontingent%2Bmodel%2Bof%2Bintra%25E2%2580%2590big%2Beight%2Bauditor%2Bchanges&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3AA1978GB83100001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F1913827&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D46%26publication_year%3D1978%26pages%3D1251-71%26journal%3DEconometrica%26author%3DJ.%2BHausman%26title%3DSpecification%2Btests%2Bin%2Beconometrics&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F1913827&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2004%26author%3DD.%2BHay%26author%3DW.%2BR.%2BKnechel%26title%3DEvidence%2Bon%2Bthe%2BAssociation%2Bamong%2BElements%2Bof%2BControl%2Band%2BExternal%2BAssurance&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2003%26journal%3DInternational%2BBusiness%253A%2BCompeting%2Bin%2Bthe%2BGlobal%2BMarketplace%26author%3DC.%2BHill%26title%3DInternational%2BBusiness%253A%2BCompeting%2Bin%2Bthe%2BGlobal%2BMarketplace&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3A000222619300001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1023%2FB%3ARAST.0000013627.90884.b7&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D9%26publication_year%3D2004%26pages%3D5-34%26journal%3DReview%2Bof%2BAccounting%2BStudies%26author%3DS.%2BA.%2BHillegeist%26author%3DE.%2BK.%2BKeating%26author%3DD.%2BP.%2BCram%26author%3DK.%2BG.%2BLundstedt%26title%3DAssessing%2Bthe%2Bprobability%2Bof%2Bbankruptcy&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1023%2FB%3ARAST.0000013627.90884.b7&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2000%26journal%3DEconometrics%26author%3DF.%2BHayashi%26title%3DEconometrics&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1989R912900002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_54_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D64%26publication_year%3D1989%26pages%3D28-48%26journal%3DAccounting%2BReview%26author%3DW.%2BHopwood%26author%3DJ.%2BMcKeown%26author%3DJ.%2BMutchler%26title%3DA%2Btest%2Bof%2Bthe%2Bincremental%2Bexplanatory%2Bpower%2Bof%2Bopinions%2Bqualified%2Bfor%2Bconsistency%2Band%2Buncertainty&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D1994%26pages%3D409-32%26journal%3DContemporary%2BAccounting%2BResearch%26author%3DW.%2BHopwood%26author%3DJ.%2BMcKeown%26author%3DJ.%2BMutchler%26title%3DA%2Breexamination%2Bof%2Bauditor%2Bversus%2Bmodel%2Baccuracy%2Bwithin%2Bthe%2Bcontext%2Bof%2Bthe%2Bgoing%25E2%2580%2590concern%2Bopinion%2Bdecision&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2Fj.1911-3846.1994.tb00400.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000233943300002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1111%2Fj.0306-686X.2005.00645.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D2005%26pages%3D1703-39%26journal%3DJournal%2Bof%2BBusiness%2BFinance%2Band%2BAccounting%26author%3DM.%2BHudaib%26author%3DT.%2BE.%2BCooke%26title%3DThe%2Bimpact%2Bof%2Bmanaging%2Bdirector%2Bchanges%2Band%2Bfinancial%2Bdistress%2Bon%2Baudit%2Bqualification%2Band%2Bauditor%2Bswitching&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2Fj.0306-686X.2005.00645.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Kane, G. D. and Velury, U. (2004) The role of institutional ownership in the market for auditing services: An
empirical investigation, Journal of Business Research, 57: 976-83.

Web of Science® Z Google Scholar &

Kang, J., Liu, M. H. and Ni, S. X. (2002) Contrarian and momentum strategies in China's stock market: 1993-
2000, Pacific-Basin Finance Journal, 10: 243-65.

Google Scholar 4

Kennedy, D. and Shaw, W. (1991) Evaluating financial distress resolution using prior audit opinions,
Contemporary Accounting Research, 8(1): 97-114.

Google Scholar @

Kida, T. (1980) Investigation into auditors’ continuity and related qualification judgments, Journal of Accounting
Research, 18: 506-23.

Web of Science® [Z = Google Scholar &

Krivogorsky, V. (2000) Corporate ownership and governance in Russia, The International Journal of Accounting,
35:331-53.

Google Scholar @

Lennox, C. (2000) Do companies successfully engage in opinion-shopping? Evidence from the UK, Journal of
Accounting and Economics, 29: 321-37.

Web of Science® &  Google Scholar &

Li, S. (1999) Relation-based versus Rule-based Governance: An Explanation of the East Asian Miracle and Asian
Crisis. Paper presented at the American Economic Association annual meeting, Listed on the Social Science
Research Network ( http://papers.ssrn.com/paper.taf?abstract_id=200208; Reprinted in Review of International
Economics 2003, 11: 651-73).

Google Scholar 4

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



http://papers.ssrn.com/paper.taf?abstract_id=200208
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000223420700007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2FS0148-2963%2802%2900499-X&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D57%26publication_year%3D2004%26pages%3D976-83%26journal%3DJournal%2Bof%2BBusiness%2BResearch%26author%3DG.%2BD.%2BKane%26author%3DU.%2BVelury%26title%3DThe%2Brole%2Bof%2Binstitutional%2Bownership%2Bin%2Bthe%2Bmarket%2Bfor%2Bauditing%2Bservices%253A%2BAn%2Bempirical%2Binvestigation&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2FS0148-2963%2802%2900499-X&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D2002%26pages%3D243-65%26journal%3DPacific-Basin%2BFinance%2BJournal%26author%3DJ.%2BKang%26author%3DM.%2BH.%2BLiu%26author%3DS.%2BX.%2BNi%26title%3DContrarian%2Band%2Bmomentum%2Bstrategies%2Bin%2BChina%2527s%2Bstock%2Bmarket%253A%2B1993%25E2%2580%25932000&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2FS0927-538X%2802%2900046-X&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D8%26publication_year%3D1991%26pages%3D97-114%26journal%3DContemporary%2BAccounting%2BResearch%26issue%3D1%26author%3DD.%2BKennedy%26author%3DW.%2BShaw%26title%3DEvaluating%2Bfinancial%2Bdistress%2Bresolution%2Busing%2Bprior%2Baudit%2Bopinions&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2Fj.1911-3846.1991.tb00837.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1980KZ18200010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F2490590&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D18%26publication_year%3D1980%26pages%3D506-23%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26author%3DT.%2BKida%26title%3DInvestigation%2Binto%2Bauditors%25E2%2580%2599%2Bcontinuity%2Band%2Brelated%2Bqualification%2Bjudgments&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F2490590&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D35%26publication_year%3D2000%26pages%3D331-53%26journal%3DThe%2BInternational%2BJournal%2Bof%2BAccounting%26author%3DV.%2BKrivogorsky%26title%3DCorporate%2Bownership%2Band%2Bgovernance%2Bin%2BRussia&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2FS0020-7063%2800%2900061-3&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000166259200003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2FS0165-4101%2800%2900025-2&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D29%26publication_year%3D2000%26pages%3D321-37%26journal%3DJournal%2Bof%2BAccounting%2Band%2BEconomics%26author%3DC.%2BLennox%26title%3DDo%2Bcompanies%2Bsuccessfully%2Bengage%2Bin%2Bopinion%25E2%2580%2590shopping%253F%2BEvidence%2Bfrom%2Bthe%2BUK&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2FS0165-4101%2800%2900025-2&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1999%26author%3DS.%2BLi%26title%3DRelation%25E2%2580%2590based%2Bversus%2BRule%25E2%2580%2590based%2BGovernance%253A%2BAn%2BExplanation%2Bof%2Bthe%2BEast%2BAsian%2BMiracle%2Band%2BAsian%2BCrisis&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000236719800006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1002%2Fitdj.20010&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D11%26publication_year%3D2005%26pages%3D105-22%26journal%3DInformation%2BTechnology%2Bfor%2BDevelopment%26issue%3D2%26author%3DS.%2BLi%26title%3DThe%2Bimpact%2Bof%2Binformation%2Band%2Bcommunication%2Btechnology%2Bon%2Brelation%25E2%2580%2590based%2Bgovernance%2Bsystems&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1002%2Fitdj.20010&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000244400600006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2Fj.jwb.2006.11.006&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D42%26publication_year%3D2007%26pages%3D80-98%26journal%3DJournal%2Bof%2BWorld%2BBusiness%26issue%3D3%26author%3DS.%2BLi%26author%3DL.%2BFiler%26title%3DThe%2Beffects%2Bof%2Bthe%2Bgovernance%2Benvironment%2Bon%2Bthe%2Bchoice%2Bof%2Binvestment%2Bmode%2Band%2Bthe%2Bstrategic%2Bimplications&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2Fj.jwb.2006.11.006&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

. | 4
Web of Science® Google Scholar

Lin, Y. M. and Zhu, T. (2001) Ownership restructuring in Chinese state industry: An analysis of evidence on initial
organizational changes, China Quarterly, 166: 305-41.

Google Scholar &

Liu, X., Burridge, P. and Sinclair, P. J. N. (2002) Relationships between economic growth, foreign direct
investment and trade: Evidence from China, Applied Economics, 34: 1433-40.

Web of Science® & Google Scholar &

Mannasoo, K. (2007) Determinants of Firm sustainability in Estonia. Working Paper No. 2007-04, Bank of Estonia.

Google Scholar @

McKeown, J., Mutchler, J. and Hopwood, W. (1991) Toward an explanation of auditor failure to modify the audit
opinion of bankrupt companies, Auditing: A Journal of Practice and Theory, 10: 1-13.

Web of Science® [Z = Google Scholar &

Merton, R. C. (1974) On the pricing of corporate debt: The risk structure of interest rates, Journal of Finance,
29(2): 449-70.

Web of Science® &  Google Scholar &

Meyer, J. W. and Rowan, B. (1977) Institutional organizations: Formal structure as myth and ceremony, American
Journal of Sociology, 83: 340-63.

CAS & Web of Science® @ Google Scholar 4

Mutchler, J. (1984) Auditor's perception of the going concern opinion Auditing: A Journal of Practice and Theory, 5:
17-30.

Google Scholar 4

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000244400600006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1016%2Fj.jwb.2006.11.006&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D42%26publication_year%3D2007%26pages%3D80-98%26journal%3DJournal%2Bof%2BWorld%2BBusiness%26issue%3D3%26author%3DS.%2BLi%26author%3DL.%2BFiler%26title%3DThe%2Beffects%2Bof%2Bthe%2Bgovernance%2Benvironment%2Bon%2Bthe%2Bchoice%2Bof%2Binvestment%2Bmode%2Band%2Bthe%2Bstrategic%2Bimplications&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2Fj.jwb.2006.11.006&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D166%26publication_year%3D2001%26pages%3D305-41%26journal%3DChina%2BQuarterly%26author%3DY.%2BM.%2BLin%26author%3DT.%2BZhu%26title%3DOwnership%2Brestructuring%2Bin%2BChinese%2Bstate%2Bindustry%253A%2BAn%2Banalysis%2Bof%2Bevidence%2Bon%2Binitial%2Borganizational%2Bchanges&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1017%2FS000944390100016X&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3A000176759500012&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1080%2F00036840110100835&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D34%26publication_year%3D2002%26pages%3D1433-40%26journal%3DApplied%2BEconomics%26author%3DX.%2BLiu%26author%3DP.%2BBurridge%26author%3DP.%2BJ.%2BN.%2BSinclair%26title%3DRelationships%2Bbetween%2Beconomic%2Bgrowth%252C%2Bforeign%2Bdirect%2Binvestment%2Band%2Btrade%253A%2BEvidence%2Bfrom%2BChina&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1080%2F00036840110100835&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2007%26author%3DK.%2BM%25C3%25A4nnasoo%26title%3DDeterminants%2Bof%2BFirm%2Bsustainability%2Bin%2BEstonia&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1991JF55800001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_69_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D1991%26pages%3D1-13%26journal%3DAuditing%253A%2BA%2BJournal%2Bof%2BPractice%2Band%2BTheory%26author%3DJ.%2BMcKeown%26author%3DJ.%2BMutchler%26author%3DW.%2BHopwood%26title%3DToward%2Ban%2Bexplanation%2Bof%2Bauditor%2Bfailure%2Bto%2Bmodify%2Bthe%2Baudit%2Bopinion%2Bof%2Bbankrupt%2Bcompanies&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3AA1974T356000010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1111%2Fj.1540-6261.1974.tb03058.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D29%26publication_year%3D1974%26pages%3D449-70%26journal%3DJournal%2Bof%2BFinance%26issue%3D2%26author%3DR.%2BC.%2BMerton%26title%3DOn%2Bthe%2Bpricing%2Bof%2Bcorporate%2Bdebt%253A%2BThe%2Brisk%2Bstructure%2Bof%2Binterest%2Brates&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2Fj.1540-6261.1974.tb03058.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=32&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=1%3ACAS%3A528%3ADyaE2sXltFWhtLw%253D&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1086%2F226550&linkType=COI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1977DW68100004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1086%2F226550&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D83%26publication_year%3D1977%26pages%3D340-63%26journal%3DAmerican%2BJournal%2Bof%2BSociology%26author%3DJ.%2BW.%2BMeyer%26author%3DB.%2BRowan%26title%3DInstitutional%2Borganizations%253A%2BFormal%2Bstructure%2Bas%2Bmyth%2Band%2Bceremony&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1086%2F226550&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D5%26publication_year%3D1984%26pages%3D17-30%26journal%3DAuditing%253A%2BA%2BJournal%2Bof%2BPractice%2Band%2BTheory%26author%3DJ.%2BMutchler%26title%3DAuditor%2527s%2Bperception%2Bof%2Bthe%2Bgoing%2Bconcern%2Bopinion&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1990%26author%3DD.%2BNorth%26title%3DInstitutions%252C%2BInstitutional%2BChange%252C%2Band%2BEconomic%2BPerformance&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1017%2FCBO9780511808678&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D2003%26pages%3D177-95%26journal%3DEconomic%2BNotes%26issue%3D2%26author%3DG.%2BOderda%26author%3DM.%2BDacorogna%26author%3DT.%2BJung%26title%3DCredit%2Brisk%2Bmodels%253A%2BDo%2Bthey%2Bdeliver%2Btheir%2Bpromises%253F%2BA%2Bquantitative%2Bassessment&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2F1468-0300.00110&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Google Scholar (4

Ohlson, J. A. (1980) Financial ratios and the probabilistic prediction of bankruptcy, Journal of Accounting
Research, 18(3): 109-31.

Web of Science® & Google Scholar &

Opler, T. C. and Titman, S. (1994) Financial distress and corporate performance, Journal of Finance, 3: 1015-40.

Google Scholar 2

O’Reilly, D. M., Leitch, R. A. and Tuttle, B. (2006) An experimental test of the interaction of the insurance and
information-signaling hypotheses in auditing, Contemporary Accounting Research, 23(1): 267-89.

Web of Science® 2 Google Scholar &

Pingyao, L. (2002) Foreign direct investment in China: Recent trends and patterns, China and World Economy, 2:
25-32.

Google Scholar &

Prakash, A. (2001) Why do firms adopt ‘beyond compliance’ environmental policies? Business Strategy and the
Environment, 10(5): 286-99.

Google Scholar &

Raghunandan, K. and Rama, D. (1995) Audit opinion for companies in financial distress: Before and after SAS
No. 59, Auditing: A Journal of Practice and Theory, 14: 50-63.

Web of Science® & Google Scholar &

Rosenzweig, P. M. and Singh, J. V. (1991) Organizational environments and the multinational enterprise,
Academy of Management Review, 16: 340-61.

Web of Science® & Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D2003%26pages%3D177-95%26journal%3DEconomic%2BNotes%26issue%3D2%26author%3DG.%2BOderda%26author%3DM.%2BDacorogna%26author%3DT.%2BJung%26title%3DCredit%2Brisk%2Bmodels%253A%2BDo%2Bthey%2Bdeliver%2Btheir%2Bpromises%253F%2BA%2Bquantitative%2Bassessment&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2F1468-0300.00110&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1980KA68200007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F2490395&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D18%26publication_year%3D1980%26pages%3D109-31%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26issue%3D3%26author%3DJ.%2BA.%2BOhlson%26title%3DFinancial%2Bratios%2Band%2Bthe%2Bprobabilistic%2Bprediction%2Bof%2Bbankruptcy&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F2490395&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D3%26publication_year%3D1994%26pages%3D1015-40%26journal%3DJournal%2Bof%2BFinance%26author%3DT.%2BC.%2BOpler%26author%3DS.%2BTitman%26title%3DFinancial%2Bdistress%2Band%2Bcorporate%2Bperformance&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000237305200010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1506%2F2607-8PDH-WKCV-R3RD&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D23%26publication_year%3D2006%26pages%3D267-89%26journal%3DContemporary%2BAccounting%2BResearch%26issue%3D1%26author%3DD.%2BM.%2BO%25E2%2580%2599Reilly%26author%3DR.%2BA.%2BLeitch%26author%3DB.%2BTuttle%26title%3DAn%2Bexperimental%2Btest%2Bof%2Bthe%2Binteraction%2Bof%2Bthe%2Binsurance%2Band%2Binformation%25E2%2580%2590signaling%2Bhypotheses%2Bin%2Bauditing&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1506%2F2607-8PDH-WKCV-R3RD&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D2%26publication_year%3D2002%26pages%3D25-32%26journal%3DChina%2Band%2BWorld%2BEconomy%26author%3DL.%2BPingyao%26title%3DForeign%2Bdirect%2Binvestment%2Bin%2BChina%253A%2BRecent%2Btrends%2Band%2Bpatterns&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D10%26publication_year%3D2001%26pages%3D286-99%26journal%3DBusiness%2BStrategy%2Band%2Bthe%2BEnvironment%26issue%3D5%26author%3DA.%2BPrakash%26title%3DWhy%2Bdo%2Bfirms%2Badopt%2B%25E2%2580%2598beyond%2Bcompliance%25E2%2580%2599%2Benvironmental%2Bpolicies%253F&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1002%2Fbse.305&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1995QK09500004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_80_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D14%26publication_year%3D1995%26pages%3D50-63%26journal%3DAuditing%253A%2BA%2BJournal%2Bof%2BPractice%2Band%2BTheory%26author%3DK.%2BRaghunandan%26author%3DD.%2BRama%26title%3DAudit%2Bopinion%2Bfor%2Bcompanies%2Bin%2Bfinancial%2Bdistress%253A%2BBefore%2Band%2Bafter%2BSAS%2BNo.%2B59&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3AA1991FF65100005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F258865&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D16%26publication_year%3D1991%26pages%3D340-61%26journal%3DAcademy%2Bof%2BManagement%2BReview%26author%3DP.%2BM.%2BRosenzweig%26author%3DJ.%2BV.%2BSingh%26title%3DOrganizational%2Benvironments%2Band%2Bthe%2Bmultinational%2Benterprise&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F258865&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000207955500014&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_82_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1995%26author%3DW.%2BScott%26title%3DInstitutions%2Band%2BOrganizations&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3A000166176000005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1086%2F209665&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D74%26publication_year%3D2001%26pages%3D101-24%26journal%3DJournal%2Bof%2BBusiness%26issue%3D1%26author%3DT.%2BShumway%26title%3DForecasting%2Bbankruptcy%2Bmore%2Baccurately%253A%2BA%2Bsimple%2Bhazard%2Bmodel&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1086%2F209665&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Sun, P. and Zhang, Y. (2006) Is There Penalty for Crime: Corporate Scandal and Management Turnover in China,
EFA 2006 Zurich Meetings. Available at SSRN.

Google Scholar &

Vasiliou, D., Eriotis, N. and Daskalakis, N. (2003) The determinants of capital structure: Evidence from the Greek
market. Paper presented at the Second Annual Meeting of the Hellenic Finance and Accounting Association
(HFAA) in Athens, Greece, 8 November 2003.

Google Scholar 4

Vassalou, M. and Xing, Y. (2004) Default risk in equity returns, Journal of Finance, 59(2): 831-68.

Web of Science® & Google Scholar &

Wald, J. K. (1999) How firm characteristics affect capital structure: An international comparison, Journal of
Financial Research, 22(2): 161-87.

Google Scholar &

Walker, T. B. (2005) Estimating default with discrete duration and structural models. Presentation on the “Job
Market” at the University of lowa, December 9, 2005.

Google Scholar &

Wall Street Journal (1995a) Nine CONCERNS NAMED by Big Pension Fund as underperformers, February 3, 1995,
c2.

Google Scholar &

Wall Street Journal (1995b) CALpers to vote against Board of Phillip Morris, April 14, 1995, C12.

Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2006%26author%3DP.%2BSun%26author%3DY.%2BZhang%26title%3DIs%2BThere%2BPenalty%2Bfor%2BCrime%253A%2BCorporate%2BScandal%2Band%2BManagement%2BTurnover%2Bin%2BChina%252C%2BEFA%2B2006%2BZurich%2BMeetings&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2003%26author%3DD.%2BVasiliou%26author%3DN.%2BEriotis%26author%3DN.%2BDaskalakis%26title%3DThe%2Bdeterminants%2Bof%2Bcapital%2Bstructure%253A%2BEvidence%2Bfrom%2Bthe%2BGreek%2Bmarket&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3A000220511600011&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1111%2Fj.1540-6261.2004.00650.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D59%26publication_year%3D2004%26pages%3D831-68%26journal%3DJournal%2Bof%2BFinance%26issue%3D2%26author%3DM.%2BVassalou%26author%3DY.%2BXing%26title%3DDefault%2Brisk%2Bin%2Bequity%2Breturns&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2Fj.1540-6261.2004.00650.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D1999%26pages%3D161-87%26journal%3DJournal%2Bof%2BFinancial%2BResearch%26issue%3D2%26author%3DJ.%2BK.%2BWald%26title%3DHow%2Bfirm%2Bcharacteristics%2Baffect%2Bcapital%2Bstructure%253A%2BAn%2Binternational%2Bcomparison&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1111%2Fj.1475-6803.1999.tb00721.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2005%26author%3DT.%2BB.%2BWalker%26title%3DEstimating%2Bdefault%2Bwith%2Bdiscrete%2Bduration%2Band%2Bstructural%2Bmodels&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AWall%2BStreet%2BJournal%2B%25281995a%2529%2BNine%2BCONCERNS%2BNAMED%2Bby%2BBig%2BPension%2BFund%2Bas%2Bunderperformers%252C%2BFebruary%2B3%252C%2B1995%252C%2BC2.%250A&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AWall%2BStreet%2BJournal%2B%25281995b%2529%2BCALpers%2Bto%2Bvote%2Bagainst%2BBoard%2Bof%2BPhillip%2BMorris%252C%2BApril%2B14%252C%2B1995%252C%2BC12.%250A&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AWall%2BStreet%2BJournal%2B%25281996a%2529%2BLaw%25E2%2580%2590legal%2Bbeat%253A%2BCALpers%2Bwins%2Ba%2Blead%2Brole%2Bin%2Bsuit%2Bover%2BGrace%2527s%2Bseverance%2Bpackages%252C%2BSeptember%2B12%252C%2B1996%252C%2BC12.%250A&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AWall%2BStreet%2BJournal%2B%25281996b%2529%2BEconomy%253A%2Bsome%2Bbig%2BAT%2526T%2Bholders%2Bto%2Bwithhold%2Bsupport%2Bfor%2Bboard%2Bto%2Bsupport%2BCEO%2527s%2Bpay%252C%2BApril%2B16%252C%2B1996%252C%2BC15.%250A&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Wall Street Journal (1997) CALpers targets Apple, Reebok, others in its latest list of worst performers, February
11,1997, C5.

Google Scholar &

Warner, J. (1977) Bankruptcy costs: Some evidence, Journal of Finance, 32: 337-47.

Web of Science® 2 Google Scholar &

Whitley, R. D. (1994) Dominant forms of economic organization in market economies, Organization Studies, 15:
153-82.

Web of Science® & Google Scholar &

Willenborg, M. (1999) Empirical analysis of the economic demand for auditing in the initial public offerings
market, Journal of Accounting Research, 37(1): 225-38.

Web of Science® & Google Scholar &

Wooldridge, J. M. (2001) Applications of generalized method of moments estimation, Journal of Economic
Perspective, 15: 87-100.

Web of Science® & Google Scholar &

Wright, P. C. and Nguyen, V. T. (2000) State-owned enterprises (SOEs) in Vietnam, International Journal of Public
Sector Management, 13: 169-77.

Web of Science® & Google Scholar &

Xiang, B. (1998) Institutional factors influencing China's accounting reforms and standards, Accounting Horizons,
12: 105-19.

Google Scholar &

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AWall%2BStreet%2BJournal%2B%25281996b%2529%2BEconomy%253A%2Bsome%2Bbig%2BAT%2526T%2Bholders%2Bto%2Bwithhold%2Bsupport%2Bfor%2Bboard%2Bto%2Bsupport%2BCEO%2527s%2Bpay%252C%2BApril%2B16%252C%2B1996%252C%2BC15.%250A&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar%3Fhl%3Den%26q%3D%250AWall%2BStreet%2BJournal%2B%25281997%2529%2BCALpers%2Btargets%2BApple%252C%2BReebok%252C%2Bothers%2Bin%2Bits%2Blatest%2Blist%2Bof%2Bworst%2Bperformers%252C%2BFebruary%2B11%252C%2B1997%252C%2BC5.%250A&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1977DQ06100006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F2326766&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D32%26publication_year%3D1977%26pages%3D337-47%26journal%3DJournal%2Bof%2BFinance%26author%3DJ.%2BWarner%26title%3DBankruptcy%2Bcosts%253A%2BSome%2Bevidence&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F2326766&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1994PP50800001&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1177%2F017084069401500201&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D15%26publication_year%3D1994%26pages%3D153-82%26journal%3DOrganization%2BStudies%26author%3DR.%2BD.%2BWhitley%26title%3DDominant%2Bforms%2Bof%2Beconomic%2Borganization%2Bin%2Bmarket%2Beconomies&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1177%2F017084069401500201&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=WOS%3A000080565600012&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F2491405&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D37%26publication_year%3D1999%26pages%3D225-38%26journal%3DJournal%2Bof%2BAccounting%2BResearch%26issue%3D1%26author%3DM.%2BWillenborg%26title%3DEmpirical%2Banalysis%2Bof%2Bthe%2Beconomic%2Bdemand%2Bfor%2Bauditing%2Bin%2Bthe%2Binitial%2Bpublic%2Bofferings%2Bmarket&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F2491405&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000172742200007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1257%2Fjep.15.4.87&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D15%26publication_year%3D2001%26pages%3D87-100%26journal%3DJournal%2Bof%2BEconomic%2BPerspective%26author%3DJ.%2BM.%2BWooldridge%26title%3DApplications%2Bof%2Bgeneralized%2Bmethod%2Bof%2Bmoments%2Bestimation&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1257%2Fjep.15.4.87&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000175213700007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.1108%2F09513550010338908&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D13%26publication_year%3D2000%26pages%3D169-77%26journal%3DInternational%2BJournal%2Bof%2BPublic%2BSector%2BManagement%26author%3DP.%2BC.%2BWright%26author%3DV.%2BT.%2BNguyen%26title%3DState%25E2%2580%2590owned%2Benterprises%2B%2528SOEs%2529%2Bin%2BVietnam&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1108%2F09513550010338908&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D12%26publication_year%3D1998%26pages%3D105-19%26journal%3DAccounting%2BHorizons%26author%3DB.%2BXiang%26title%3DInstitutional%2Bfactors%2Binfluencing%2BChina%2527s%2Baccounting%2Breforms%2Band%2Bstandards&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=000176180000007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=e_1_2_10_100_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D18%26publication_year%3D2001%26pages%3D110-13%26journal%3DQuantitative%2Band%2BTechnical%2BEconomics%26author%3DX.%2BS.%2BXu%26author%3DY.%2BB.%2BChen%26title%3DEmpirical%2Bstudy%2Bon%2Bnon%25E2%2580%2590linearity%2Bin%2BChina%2Bstock%2Bmarket&doi=10.1111%2Fj.1467-8683.2008.00699.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D11%26publication_year%3D2000%26pages%3D129-19%26journal%3DGlobal%2BFinance%2BJournal%26author%3DY.%2BYeh%26author%3DT.%2BLee%26title%3DThe%2Binteraction%2Band%2Bvolatility%2Basymmetry%2Bof%2Bunexpected%2Breturns%2Bin%2Bthe%2Bgreater%2BChina%2Bstock%2Bmarkets&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2FS1044-0283%2800%2900014-4&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy

Zaheer, S. (1995) Overcoming the liabilities of foreignness, Academy of Management Journal, 38: 341-63.

Web of Science® & Google Scholar &

Wei Ting is an Assistant Professor of Accounting at Chung Yuan Christian University in Taiwan. She
received her PhD from Tamkang University in Taiwan. Her main interest of research is corporate
governance, earnings management, and audit.

Sin-Hui Yen is currently a Professor of Accounting at Tamkang University in Taiwan. He received his
PhD from national Taiwan University. He is the executive editor of the Journal of Contemporary
Accounting and has published in the areas of accounting and finance to investigate human information
processes, as well as ethical issues related to business professionals.

Chien-Liang Chiu is Finance Professor at Tamkang University. He received his PhD from the University
of Missouri. His research interests include capital market, financial econometrics, and time-series
analysis. He has published articles in journals such as Emerging Markets Finance and Trade, Applied
Economics, Applied Financial Economics, Economics Bulletin, Quarterly Journal of Business and Economics,
Physica A: Statistical Mechanics and its Applications, among others.

Download PDF

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use
About Cookies
Manage Cookies
Accessibility
Wiley Research DE&I Statement and Publishing Policies

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1467-8683.2008.00699.x
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D11%26publication_year%3D2000%26pages%3D129-19%26journal%3DGlobal%2BFinance%2BJournal%26author%3DY.%2BYeh%26author%3DT.%2BLee%26title%3DThe%2Binteraction%2Band%2Bvolatility%2Basymmetry%2Bof%2Bunexpected%2Breturns%2Bin%2Bthe%2Bgreater%2BChina%2Bstock%2Bmarkets&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.1016%2FS1044-0283%2800%2900014-4&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1467-8683.2008.00699.x&key=A1995QR41800002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1467-8683.2008.00699.x&refDoi=10.2307%2F256683&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D38%26publication_year%3D1995%26pages%3D341-63%26journal%3DAcademy%2Bof%2BManagement%2BJournal%26author%3DS.%2BZaheer%26title%3DOvercoming%2Bthe%2Bliabilities%2Bof%2Bforeignness&doi=10.1111%2Fj.1467-8683.2008.00699.x&doiOfLink=10.2307%2F256683&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://www.wiley.com/privacy

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

Wiley Press Room

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of artificial intelligence technologies or similar technologies.

WILEY

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies.

Manage Preferences

Accept All

Reject Non-Essential


https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

