Advertisement

The Economic History Review / Volume 43, Issue 3/ pp. 438-449

Economies of scale and a featherbedding cartel?: a reconsideration of the interwar
British coal industry’

BEN FINE

First published: August 1990
https://doi.org/10.1111/j.1468-0289.1990.tb00539.x

! This paper is based on Evans and Fine, ‘Economies of scale’, where full presentation of the statistical results is to
be found, and on other research done with Steve Martin. See also Fine, The coal question. At various times, research
has been funded by the S.S.R.C, the Nuffield Foundation, the Leverhulme Trust, and the Central Research Fund of the
University of London. | wish to thank anonymous referees and the editors for many helpful suggestions.

‘%= PDF

Economic History Review, 2nd ser., XLIII, 3(1990), pp. 438-449

Economies of scale and a
featherbedding cartel?: a
reconsideration of the interwar
British coal industry’

By BEN FINE

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential



https://onlinelibrary.wiley.com/journal/14680289
https://onlinelibrary.wiley.com/toc/14680289/1990/43/3
https://doi.org/10.1111/j.1468-0289.1990.tb00539.x
https://onlinelibrary.wiley.com/authored-by/FINE/BEN
https://onlinelibrary.wiley.com/doi/epdf/10.1111/j.1468-0289.1990.tb00539.x
https://www.wiley.com/privacy

nas 1o be explaincd 1s the lalure 10 reap €conomies ol scale, but this cannot
be done on the grounds of the sufling effect of the state-organmized cartel.
There 1s no reason to take Buxton and/or Kirby as an analytical starting
point,

This is especially true of studies undertaken at a more disaggregated level,
which have come increasingly to challenge the traditional approach.® For
many objections can be made to aggregate statistical exercises, including
those to be described in this paper, although it can be argued that they are
superior to those of Buxton and Kirby which are casual at best. Indeed, my
intention 1s not so much to provide robust cliometric estimates for the
interwar industry as to show that the statistical methods that have previously

" Thus paper 15 based on Evans and Fine, ‘Economies of scale’. where full presentation of the statistical
results 15 to be found, and on other research done with Steve Martin. See also Fine, The coal quesnon.
At various umes. research has been funded by the S.S_.R.C., the Nuffield Foundation, the Leverhulme
Trust, and the Central Research Fund of the University of London. | wish to thank anonvmous referees
and the editors for manv helpful suggestions.

" See. especially. Buxton, ‘Entrepreneurial efficiency”.

' See. for example, Kirby, *The control of competition’. Note that I do not enter into the debate
over the meaming of amalgamation, ratonalizauoen, etc., between Buxton, Kirby, and others in this
journal in 1972, It 1s not clear that these distinctions can usefully be made in coalmining where, for
¢xample. so much uncertainty is associated with producton that multiple ownership of mines allows
faces or pits to be held in reserve according to the vagaries of cither market demand or geological
faulting. By “mechanizauon’. | usually refer to coal cutting by machine.

* See the emphasis on cartels through finance in Bovns, ‘Rationalisation in the interwar period’; the
attention to marketng in Dintenfass, Industnal decline; and for an overall view, Supple, Brnnsh coal
indusiry,
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