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Stabilisation is the bidding for and purchase of securities by an underwriter immediately after an
o�ering for the purpose of preventing or retarding a fall in price. Stabilisation is price manipulation, but
regulators allow it within strict limits – notably that stabilisation may not occur above the o�er price. For
legislators and market authorities, a false market is a price worth paying for an orderly market. This
paper compares the rationale for regulators' allowing IPO stabilisation with its e�ects. It �nds that
stabilisation does have the intended e�ects, but that underwriters also seem to have other motives to
stabilise, including favouring certain aftermarket sellers and enhancing their own reputation and pro�ts.
A puzzling aspect of stabilisation is why underwriters create ‘naked short’ positions which are loss-
making to cover when, as is usual, the aftermarket price rises to a premium. We set up a model to show
that the lead underwriter may pro�t from a naked short at the expense of the rest of the syndicate given
the way commissions are apportioned between them. We argue that a naked short mitigates the
misalignment of interests which stabilisation causes between issuer and lead underwriter, although it
does so at the expense of the non-lead underwriters.

Web of Science® Google Scholar

Web of Science® Google Scholar

 

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/journal/1468036x
https://onlinelibrary.wiley.com/toc/1468036x/2007/13/4
https://doi.org/10.1111/j.1468-036X.2007.00376.x
https://onlinelibrary.wiley.com/authored-by/Jenkinson/Tim
https://onlinelibrary.wiley.com/authored-by/Jones/Howard
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000087308800003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1111%2F0022-1082.00241&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D55%26publication_year%3D2000%26pages%3D1075-1103%26journal%3DJournal%2Bof%2BFinance%26author%3DR.%2BAggarwal%26title%3DStabilisation%2Bactivities%2Bby%2Bunderwriters%2Bafter%2Binitial%2Bpublic%2Bofferings&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1111%2F0022-1082.00241&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000181780000004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1016%2FS0304-405X%2802%2900250-7&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D68%26publication_year%3D2003%26pages%3D111-36%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DR.%2BAggarwal%26title%3DAllocation%2Bof%2Binitial%2Bpublic%2Bofferings%2Band%2Bflipping%2Bactivity&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1016%2FS0304-405X%2802%2900250-7&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000076110100010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1111%2F0022-1082.00071&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D53%26publication_year%3D1998%26pages%3D1759-73%26journal%3DJournal%2Bof%2BFinance%26author%3DD.%2BAsquith%26author%3DJ.%2BJones%26author%3DR.%2BKieschnick%26title%3DEvidence%2Bon%2Bprice%2Bstabilisation%2Band%2Bunderpricing%2Bin%2Bearly%2BIPO%2Breturns&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1111%2F0022-1082.00071&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Beatty, R. and Ritter, J. R., ‘Investment banking, reputation and the pricing of initial public o�erings’, Journal of
Financial Economics, Vol. 15, 1986, pp. 213–32.

Benveniste, L.M., Busaba, W. Y. and Wilhelm, W.J., ‘Price stabilisation as a bonding mechanism in new equity
issues’, Journal of Financial Economics, Vol. 42, 1996, pp. 223–55.

Benveniste, L.M., Erdal, S. M. and Wilhelm, W.J., ‘Who bene�ts from secondary market stabilisation of IPOs?
Journal of Banking and Finance, Vol. 22, 1998, pp. 741–67.

Benveniste, L.M. and Spindt, P., ‘How investment bankers determine the o�er price and allocation of new
issues’, Journal of Financial Economics, Vol. 24, 1989, pp. 343–62.

Besio, A., Beohmer, E. and Fishe, R., ‘ Underwriter short covering transactions in initial and seasoned public
o�erings of equity’, Working Paper ( University of Miami , 2002).

Boehmer, E. and Fishe, R., ‘ Who ends up short from underwriter short covering? A detailed analysis of IPO
price stabilisation’, Working Paper ( University of Georgia and University of Miami , 2001).

Boehmer, E. and Fishe, R., ‘ Price support by underwriters in initial and seasoned public o�erings’, Working
Paper ( New York Stock Exchange and University of Miami , 2002).

Chen, H.-C. and Ritter, J. R., ‘The seven percent solution’, Journal of Finance, Vol. 55, 2000 pp. 1105–31.

Chowdhry, B. and Nanda, V., ‘Stabilisation, syndication and pricing of IPOs’, Journal of Financial and Quantitative
Analysis, Vol. 31, 1996, pp. 25–42.

Web of Science®


Google Scholar


Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Google Scholar

Web of Science® Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000076110100010&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1111%2F0022-1082.00071&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D53%26publication_year%3D1998%26pages%3D1759-73%26journal%3DJournal%2Bof%2BFinance%26author%3DD.%2BAsquith%26author%3DJ.%2BJones%26author%3DR.%2BKieschnick%26title%3DEvidence%2Bon%2Bprice%2Bstabilisation%2Band%2Bunderpricing%2Bin%2Bearly%2BIPO%2Breturns&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1111%2F0022-1082.00071&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D15%26publication_year%3D1986%26pages%3D213-32%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DR.%2BBeatty%26author%3DJ.%2BR.%2BRitter%26title%3DInvestment%2Bbanking%252C%2Breputation%2Band%2Bthe%2Bpricing%2Bof%2Binitial%2Bpublic%2Bofferings&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1016%2F0304-405X%2886%2990055-3&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=A1996VG56400004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1016%2F0304-405X%2896%2900880-X&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D42%26publication_year%3D1996%26pages%3D223-55%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DL.M.%2BBenveniste%26author%3DW.%2BY.%2BBusaba%26author%3DW.J.%2BWilhelm%26title%3DPrice%2Bstabilisation%2Bas%2Ba%2Bbonding%2Bmechanism%2Bin%2Bnew%2Bequity%2Bissues&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1016%2F0304-405X%2896%2900880-X&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000076015500006&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1016%2FS0378-4266%2898%2900014-4&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D22%26publication_year%3D1998%26pages%3D741-67%26journal%3DJournal%2Bof%2BBanking%2Band%2BFinance%26author%3DL.M.%2BBenveniste%26author%3DS.%2BM.%2BErdal%26author%3DW.J.%2BWilhelm%26title%3DWho%2Bbenefits%2Bfrom%2Bsecondary%2Bmarket%2Bstabilisation%2Bof%2BIPOs%253F&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1016%2FS0378-4266%2898%2900014-4&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=WOS%3AA1989DE56200005&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1016%2F0304-405X%2889%2990051-2&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D24%26publication_year%3D1989%26pages%3D343-62%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DL.M.%2BBenveniste%26author%3DP.%2BSpindt%26title%3DHow%2Binvestment%2Bbankers%2Bdetermine%2Bthe%2Boffer%2Bprice%2Band%2Ballocation%2Bof%2Bnew%2Bissues&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1016%2F0304-405X%2889%2990051-2&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000173245200008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=e_1_2_7_9_1%3AISI&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2002%26author%3DA.%2BBesio%26author%3DE.%2BBeohmer%26author%3DR.%2BFishe%26title%3DWorking%2BPaper&doi=10.1111%2Fj.1468-036X.2007.00376.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2001%26author%3DE.%2BBoehmer%26author%3DR.%2BFishe%26title%3DWorking%2BPaper&doi=10.1111%2Fj.1468-036X.2007.00376.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2002%26author%3DE.%2BBoehmer%26author%3DR.%2BFishe%26title%3DWorking%2BPaper&doi=10.1111%2Fj.1468-036X.2007.00376.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=WOS%3A000087308800004&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1111%2F0022-1082.00242&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D55%26publication_year%3D2000%26pages%3D1105-31%26journal%3DJournal%2Bof%2BFinance%26author%3DH.%25E2%2580%2590C.%2BChen%26author%3DJ.%2BR.%2BRitter%26title%3DThe%2Bseven%2Bpercent%2Bsolution&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1111%2F0022-1082.00242&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=A1996UB60300002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.2307%2F2331385&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D31%26publication_year%3D1996%26pages%3D25-42%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DB.%2BChowdhry%26author%3DV.%2BNanda%26title%3DStabilisation%252C%2Bsyndication%2Band%2Bpricing%2Bof%2BIPOs&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.2307%2F2331385&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Corwin, S.A. and Schultz, P., ‘The role of IPO underwriting syndicates: pricing, information production, and
underwriter competition’, Journal of Finance, Vol. 60, 2005, pp. 443–86.

Ellis, K., Michaely, R. and O'Hara, M., ‘When the underwriter is the market maker: an examination of trading in
the IPO aftermarket’, Journal of Finance, Vol. 55, 2000, pp. 1039–74.

Fishe, R. P. H., ‘How stock �ippers a�ect IPO pricing and stabilisation’, Journal of Financial and Quantitative
Analysis, Vol. 37, 2002, pp. 319–40.

Jenkinson, T. and Jones, H., ‘Bids and allocations in European IPO bookbuilding’, Journal of Finance, Vol. 59,
2004, pp. 2309–38.

Jenkinson, T. and Ljunqvist, A. P., Going Public ( Oxford : Oxford University Press, 2001).

Jenkinson, T., Morrison, A. and Wilhelm, W., ‘Why are European IPOs so rarely priced outside the indicative
price range? Journal of Financial Economics, Vol. 80, 2006, pp. 185–209.

Lewellen, K., ‘ Risk, reputation and the price support of IPOs’, Working Paper (MIT, 2003).

Nanda, V. and Yun, Y., ‘Reputation and �nancial intermediation: an empirical investigation of the impact of IPO
mispricing on underwriter market value’, Journal of Financial Intermediation, Vol. 6, 1997, pp. 39–63.

Prabhala, N. R. and Puri, M., ‘ How does underwriter price support a�ect IPOs? Empirical evidence’, Working
Paper ( Yale University and Stanford University , 1999).

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

Google Scholar

Web of Science® Google Scholar

Google Scholar

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=A1996UB60300002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.2307%2F2331385&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D31%26publication_year%3D1996%26pages%3D25-42%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DB.%2BChowdhry%26author%3DV.%2BNanda%26title%3DStabilisation%252C%2Bsyndication%2Band%2Bpricing%2Bof%2BIPOs&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.2307%2F2331385&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=WOS%3A000226209400013&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1111%2Fj.1540-6261.2005.00735.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D60%26publication_year%3D2005%26pages%3D443-86%26journal%3DJournal%2Bof%2BFinance%26author%3DS.A.%2BCorwin%26author%3DP.%2BSchultz%26title%3DThe%2Brole%2Bof%2BIPO%2Bunderwriting%2Bsyndicates%253A%2Bpricing%252C%2Binformation%2Bproduction%252C%2Band%2Bunderwriter%2Bcompetition&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1111%2Fj.1540-6261.2005.00735.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000087308800002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1111%2F0022-1082.00240&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D55%26publication_year%3D2000%26pages%3D1039-74%26journal%3DJournal%2Bof%2BFinance%26author%3DK.%2BEllis%26author%3DR.%2BMichaely%26author%3DM.%2BO%2527Hara%26title%3DWhen%2Bthe%2Bunderwriter%2Bis%2Bthe%2Bmarket%2Bmaker%253A%2Ban%2Bexamination%2Bof%2Btrading%2Bin%2Bthe%2BIPO%2Baftermarket&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1111%2F0022-1082.00240&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000176148600007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.2307%2F3595008&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D37%26publication_year%3D2002%26pages%3D319-40%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26author%3DR.%2BP.%2BH.%2BFishe%26title%3DHow%2Bstock%2Bflippers%2Baffect%2BIPO%2Bpricing%2Band%2Bstabilisation&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.2307%2F3595008&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000223909900013&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1111%2Fj.1540-6261.2004.00700.x&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D59%26publication_year%3D2004%26pages%3D2309-38%26journal%3DJournal%2Bof%2BFinance%26author%3DT.%2BJenkinson%26author%3DH.%2BJones%26title%3DBids%2Band%2Ballocations%2Bin%2BEuropean%2BIPO%2Bbookbuilding&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1111%2Fj.1540-6261.2004.00700.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2001%26author%3DT.%2BJenkinson%26author%3DA.%2BP.%2BLjunqvist%26title%3DGoing%2BPublic&doi=10.1111%2Fj.1468-036X.2007.00376.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000236563000007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1016%2Fj.jfineco.2005.05.001&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D80%26publication_year%3D2006%26pages%3D185-209%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DT.%2BJenkinson%26author%3DA.%2BMorrison%26author%3DW.%2BWilhelm%26title%3DWhy%2Bare%2BEuropean%2BIPOs%2Bso%2Brarely%2Bpriced%2Boutside%2Bthe%2Bindicative%2Bprice%2Brange%253F&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1016%2Fj.jfineco.2005.05.001&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D2003%26author%3DK.%2BLewellen%26title%3DWorking%2BPaper&doi=10.1111%2Fj.1468-036X.2007.00376.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=A1997WJ73000002&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1006%2Fjfin.1996.0208&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D6%26publication_year%3D1997%26pages%3D39-63%26journal%3DJournal%2Bof%2BFinancial%2BIntermediation%26author%3DV.%2BNanda%26author%3DY.%2BYun%26title%3DReputation%2Band%2Bfinancial%2Bintermediation%253A%2Ban%2Bempirical%2Binvestigation%2Bof%2Bthe%2Bimpact%2Bof%2BIPO%2Bmispricing%2Bon%2Bunderwriter%2Bmarket%2Bvalue&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1006%2Fjfin.1996.0208&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26publication_year%3D1999%26author%3DN.%2BR.%2BPrabhala%26author%3DM.%2BPuri%26title%3DWorking%2BPaper&doi=10.1111%2Fj.1468-036X.2007.00376.x&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy


Download PDF

Rock, K., ‘Why new issues are underpriced’, Journal of Financial Economics, Vol. 15, 1986, pp. 187–212.

Schultz, P. and Zaman, M., ‘Aftermarket support and underpricing of initial public o�erings’, Journal of Financial
Economics, Vol. 35, 1994, pp. 199–219.

Zhang, D., ‘Why do IPO underwriters allocate extra shares when they expect to buy them back? Journal of
Financial and Quantitative Analysis, Vol. 39, 3, 2004.

PubMed Web of Science® Google Scholar

Web of Science® Google Scholar

Web of Science® Google Scholar

Citing Literature 

ABOUT WILEY ONLINE LIBRARY

Privacy Policy

Terms of Use

About Cookies

Manage Cookies
Accessibility

Wiley Research DE&I Statement and Publishing Policies

HELP & SUPPORT

Contact Us

Training and Support

DMCA & Reporting Piracy

Sitemap

OPPORTUNITIES

Subscription Agents

Advertisers & Corporate Partners

CONNECT WITH WILEY

The Wiley Network

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://onlinelibrary.wiley.com/doi/pdf/10.1111/j.1468-036X.2007.00376.x
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=8&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=8173564&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1016%2F0304-405X%2886%2990054-1&linkType=PMID&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=WOS%3AA1986A246500008&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1016%2F0304-405X%2886%2990054-1&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D15%26publication_year%3D1986%26pages%3D187-212%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DK.%2BRock%26title%3DWhy%2Bnew%2Bissues%2Bare%2Bunderpriced&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1016%2F0304-405X%2886%2990054-1&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=A1994ND29100003&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1016%2F0304-405X%2894%2990004-3&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D35%26publication_year%3D1994%26pages%3D199-219%26journal%3DJournal%2Bof%2BFinancial%2BEconomics%26author%3DP.%2BSchultz%26author%3DM.%2BZaman%26title%3DAftermarket%2Bsupport%2Band%2Bunderpricing%2Bof%2Binitial%2Bpublic%2Bofferings&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1016%2F0304-405X%2894%2990004-3&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://onlinelibrary.wiley.com/servlet/linkout?suffix=null&dbid=128&doi=10.1111%2Fj.1468-036X.2007.00376.x&key=000223706200007&getFTLinkType=true&doiForPubOfPage=10.1111%2Fj.1468-036X.2007.00376.x&refDoi=10.1017%2FS0022109000004038&linkType=ISI&linkSource=FULL_TEXT&linkLocation=Reference
https://onlinelibrary.wiley.com/action/getFTRLinkout?url=http%3A%2F%2Fscholar.google.com%2Fscholar_lookup%3Fhl%3Den%26volume%3D39%26publication_year%3D2004%26journal%3DJournal%2Bof%2BFinancial%2Band%2BQuantitative%2BAnalysis%26issue%3D3%26author%3DD.%2BZhang%26title%3DWhy%2Bdo%2BIPO%2Bunderwriters%2Ballocate%2Bextra%2Bshares%2Bwhen%2Bthey%2Bexpect%2Bto%2Bbuy%2Bthem%2Bback%253F&doi=10.1111%2Fj.1468-036X.2007.00376.x&doiOfLink=10.1017%2FS0022109000004038&linkType=gs&linkLocation=Reference&linkSource=FULL_TEXT
https://www.wiley.com/privacy
https://onlinelibrary.wiley.com/terms-and-conditions
https://onlinelibrary.wiley.com/cookies
https://onlinelibrary.wiley.com/accessibility
https://onlinelibrary.wiley.com/publishing-policies
https://hub.wiley.com/community/support/onlinelibrary
https://www.wiley.com/customer-success/wiley-online-library-training-hub
https://onlinelibrary.wiley.com/dmca-notification-policy
https://onlinelibrary.wiley.com/sitemap
https://onlinelibrary.wiley.com/agents
https://onlinelibrary.wiley.com/advertisers
https://www.wiley.com/network
https://www.wiley.com/privacy


Wiley Press Room

Copyright © 1999-2026 John Wiley & Sons, Inc or related companies. All rights reserved, including rights for text and data mining and training
of arti�cial intelligence technologies or similar technologies.

This website utilizes technologies such as cookies to enable essential site functionality, as well as for
analytics, personalization, and targeted advertising. You may change your settings at any time or accept
the default settings. You may close this banner to continue with only essential cookies. Privacy Policy

Manage Preferences

Accept All

Reject Non-Essential

https://newsroom.wiley.com/
https://www.wiley.com/
https://www.wiley.com/
https://www.wiley.com/privacy

